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(A joint stock limited company incorporated in the People’s Republic of China) /
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Founded in 1984, China Development Bank Financial Leasing Co., Ltd., a national non-banking financial institution regulated by the NFRA, is the
only leasing business platform under China Development Bank and the first listed financial leasing company in China, with a registered capital
of RMB12.64238 billion. The Group is a pioneer in the leasing industry in the PRC. The Company is dedicated to providing comprehensive
leasing services to high-quality customers in fields including aircraft, shipping, regional development, inclusive finance, green energy and high-
end equipment manufacturing, with leasing assets and business partners reaching throughout over 40 countries and regions all over the world,
and consistently maintains quasi-sovereign international ratings, namely “A1” by Moody’s, “A” by Standard & Poor’s and “A+” by Fitch. Since
its listing in 2016, the Group’s scale of assets have continued to grow and profitability has steadily improved, the non-performing asset ratio has
maintained at 1% or below, and the average return on equity (ROE) has maintained over 10%.

The Group proactively fulfill its responsibilities as a state-owned financial enterprise, adhering to the basic requirement of financial sector serving
the real economy, and continuously contributing to the national high-quality development. The Group was the first leasing company to promote
the marketization and international operation of aviation leasing in China and set up its first professional overseas aviation subsidiary, ranking
Top 11 in the world in terms of the value of its active fleet. The asset quality, profitability and professional management of the ship leasing
business are at the leading position in the industry. The regional development leasing business focuses on major regional development strategies
of the State, and continuously improves the regional financial service capacity to better assist the high-quality development of the regional
economy. The green energy and high-end equipment leasing business proactively serves the national “dual carbon” strategy, promotes the green
transformation of energy and optimization of structure and increases support for advanced manufacturing and strategic emerging industries. The
inclusive finance business proactively responds to the call of the country by fulfilling its social responsibility and providing the support to facilitate
small and micro-sized enterprises, continuously promoting the deep development of construction machinery and vehicle leasing business.

The Group keeps pace with the times, continues to upgrade its business model, constantly improves its professional service capability, actively
promotes the development of emerging industries, and at the same time, in line with the national development map, firmly follows the path of
financial development with Chinese characteristics. With the gradual establishment of a modern industrial system in China, the Group has always
insisted on the development goal of “marketization, professionalization, internationalization and digitization”, continued to promote product and
business innovation, continuously improved corporate governance, and formed a business development model with obvious core competitive
advantages and outstanding sustainable development capabilities. In the future, the Group will strive to achieve effective improvement in “quality”
and reasonable growth in “quantity”, maintain steady development and industry-leading advantages, and continue to build a “world-class financial
leasing company”.
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BOARD OF DIRECTORS

Executive Directors
Ms. Ma Hong (Chairman, Legal Representative)

Mr. Huang Min

Non-executive Directors
Mr. Li Yingbao
Mr. Yang Guifang

Independent Non-executive Directors
Mr. Xu Jin

Mr. Li Haijian®

Mr. Liu Ming®

Mr. Zheng Xueding'

Mr. Zhang Xianchu'

STRATEGIC DECISION COMMITTEE OF THE
BOARD

Ms. Ma Hong (Chairman)

Mr. Li Yingbao

Mr. Li Haijian®

Mr. Liu Ming®

Mr. Zheng Xueding'

Mr. Xu Jin?

RISK MANAGEMENT AND INTERNAL CONTROL
COMMITTEE OF THE BOARD

Ms. Ma Hong (Chairman)

Mr. Huang Min

Mr. Li Yingbao

Mr. Yang Guifang

Mr. Xu Jin?

Mr. Liu Ming®

Mr. Zheng Xueding'

RELATED PARTY TRANSACTION CONTROL
COMMITTEE OF THE BOARD

Mr. Xu Jin (Chairman)

Mr. Huang Min

Mr. Yang Guifang

Mr. Li Haijian®

Mr. Liu Ming®

Mr. Zheng Xueding'

Mr. Zhang Xianchu'

AUDIT COMMITTEE OF THE BOARD
Mr. Liu Ming (Chairman)?

Mr. Li Yingbao

Mr. Xu Jin

Mr. Li Haijian®

Mr. Zheng Xueding (Former Chairman)’

Mr. Zhang Xianchu'

REMUNERATION COMMITTEE OF THE BOARD
Mr. Li Haijian (Chairman)®

Mr. Li Yingbao

Mr. Xu Jin

Mr. Liu Ming®

Mr. Zhang Xianchu (Former Chairman)’

Mr. Zheng Xueding'

NOMINATION COMMITTEE OF THE BOARD
Mr. Li Haijian (Chairman)?

Mr. Xu Jin (Former Chairman)?

Ms. Ma Hong

Mr. Liu Ming®

Mr. Zheng Xueding'

Mr. Zhang Xianchu'

BOARD OF SUPERVISORS
Mr. Wang Yiyun

Mr. Ma Yongyi

Mr. Wang Bin

1 Since August 23, 2023, Mr. Zheng Xueding ceased to perform his duties as an independent non-executive Director, as well as a member and the chairman
of the audit committee and a member of the strategic decision committee, risk management and internal control committee, related party transaction control
committee, remuneration committee and nomination committee of the Board; and Mr. Zhang Xianchu ceased to perform his duties as an independent
non-executive Director, as well as a member and the chairman of the remuneration committee, a member of the related party transaction control committee,

audit committee and nomination committee of the Board.

2 Since August 23, 2023, Mr. Xu Jin ceased to perform his duties as the chairman of the nomination committee and a member of the strategic decision
committee of the Board, and has been appointed as a member of the related party transaction control committee of the Board.
) Since August 23, 2023, Mr. Li Haijian has been appointed as a member and the chairman of the remuneration committee, a member and the chairman of the

nomination committee and a member of the strategic decision committee, related party transaction control committee and audit committee of the Board; and
Mr. Liu Ming has been appointed as a member and the chairman of the audit committee and a member of the strategic decision committee, risk management
and internal control committee, related party transaction control committee, remuneration committee and nomination committee of the Board.



JOINT COMPANY SECRETARIES
Mr. Liu Yi
Ms. Ng Sau Mei

AUTHORIZED REPRESENTATIVES

Mr. Huang Min
Mr. Liu Yi

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central

Hong Kong

LEGAL ADVISORS

As to Hong Kong law

King & Wood Mallesons

13th Floor, Gloucester Tower, The Landmark
15 Queen’ s Road Central

Central

Hong Kong

As to PRC law

Allbright Law Offices (Shenzhen)
21-23/F

Tower 1, Excellence Century Centre
Fu Hua 3 Road

Futian District

Shenzhen

Guangdong Province

PRC

Note: Ernst & Young retired as auditors of the Company at the conclusion of the 2022 annual general meeting of the Company held on June 28, 2023 upon the

ATEFR CORPORATE INFORMATION

REGISTERED OFFICE
CDB Financial Center

No. 2003 Fuzhong Third Road
Futian District

Shenzhen

Guangdong Province

PRC

HEADQUARTERS

CDB Financial Center

No. 2003 Fuzhong Third Road
Futian District

Shenzhen

Guangdong Province

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street
Causeway Bay

Hong Kong

WEBSITE OF THE COMPANY

http://www.cdb-leasing.com

STOCK CODE
1606

LISTING DATE
July 11, 2016

expiry of their service term, and the Company has appointed BDO Limited as its new auditors.
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FR
DEFINITIONS

[Z=%]
“Airbus”

Airbus S.A.S. (Z=H) - IRIBEBDEZ ML E 515 2 7(SAS)
Airbus S.A.S. (Airbus), a “Société par Actions Simplifiée (SAS) (which means “simplified joint-stock
company”)” incorporated under French law

[REIERE]
“Articles of Association”

BiReREERNDERARER
the articles of association of China Development Bank Financial Leasing Co., Ltd.

= ZN/NSIE =

“Board” or “Board of Directors” the board of directors of the Company

[EEEe| RAREEE

“Board of Supervisors” the board of supervisors of the Company

R | RERA  —RKREBERREMNEMA AR T

“Boeing” The Boeing Company, a company incorporated in Delaware, the United States

[(ERERIDE)]

“Capital Administrative

CEERITEARBEIVE (H17)) - PESRRERMN201256 A7 BEMITHN2013F1 A1 HEXK
Administrative Measures for Capital of Commercial Banks (Provisional) (3R 1TE A& A (B1T),

Measures” issued by CBIRC on June 7, 2012 and became effective from January 1, 2013
FERITREBEEEEZEGRANGTRETEXEEEEZES  REEFLAREReMEEERE
Fey=)
B (D BE @ e B N _ )
‘[CC)PB(%%{%E &) China Banking and Insurance Regulatory Commission (FF BISR1TIR k2 B2 B BI2ZE 8'€) and its predecessor,
China Banking Regulatory Commission (R BIiR1T# 2B EIEZE <), which is renamed as The National
Administration of Financial Regulation (IR & Bl EE B ERER)
ERERESEEARBRERLHE SEANSTERRES -HReAEEERERSERH
RREE R FAR MBS AR - 20234 3H - AR - EBEN® T (CRMBEREERE
FR) RAEETERRESEAR FMEREReMESERAR  THRBPERRES - 202355
[BREFEE A18HER & MEBETEEBEE
BEHER] The National Administration of Financial Regulation (12X gt B2 B2 42/3) and its local offices, including
“NAFR” its predecessor, CBIRC. The NAFR is an organization directly under the State Council established on the
basis of CBIRC. In March 2023, the Central Committee of the Communist Party of China and the State
Council issued the Party and State Organizational Reform Plan, deciding to establish the NAFR on the basis
of the CBIRC and no longer retaining the CBIRC. On May 18, 2023, the NAFR was inaugurated
- - RREIRT - 7 B - IR IAEREEAT - BARTIRIRRE - #
(SRR | lifiﬁ?ﬂfﬁfg En1ﬂ994¢E¢ BIpKSL - WHR2017 R RBREMERR - REARAFRKRR - #5
“CDB” or “China A F)64.40% RO AR
Develobment Bank” China Development Bank, established in the PRC in 1994 and restructured as a limited liability company in
P 2017, and the Controlling Shareholder of the Company which holds 64.40% equity interest of the Company
[ B R zE BERMESMEEFR AR
“CDB Aviation” CDB Aviation Lease Finance Designated Activity Company (BlSEfnZE ¢ R E AR A 7))
[EEK] RAFREZGEER
“Chairman” chairman of the board of directors of the Company
[ E ] I AR ELME
“China” or the “PRC” the People’s Republic of China
EREMBESRNAERAT - P1984FEFR RN - WH20155F9 A28 A ARMNHBER AT - HH
AR AN IRAEB BB AP B IR H5R &1606
o [BiR& 7 | China Development Bank Financial Leasing Co., Ltd. (B € 78 & i% 15 5 'R 2 7)), a company established

“Company” or “CDB Leasing”

in the PRC in 1984 and converted into a joint stock limited company on September 28, 2015, the H Shares
of which are listed on the Hong Kong Stock Exchange with stock code of 1606

[EAR AR R |
“Controlling Shareholder(s)”

BEEE LA TZANEE

has the meaning ascribed to it under the Hong Kong Listing Rules
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[(EEEFE ]
“Corporate Governance
Code”

BB LRz (BT

the Corporate Governance Code as set out in Appendix 14 to the Hong Kong Listing Rules

[E£]

“Director(s)”

RRARIES

director(s) of the Company

[RER

“Domestic Share(s)”

RATRAPIAARERE R TN FREEARE.007TH B
ordinary shares in the Company’s share capital, with a nominal value of RMB1.00 each, which are
subscribed for and paid up in Renminbi

[AKE % [E£H]
CAE:4all

“Group” or “we”

ARBREMBARSKERBNAR - KANEME - AARREEM—KAERWEB QA
EN=oNC]

the Company and its subsidiaries or SPVs, or the Company and any one or more of its subsidiaries or SPVs,
as the context may require

(77
HKS"

BREEEREET

Hong Kong dollars, the lawful currency of Hong Kong

(&%)
“Hong Kong”

B E B BT
the Hong Kong Special Administrative Region of the PRC

[&8 EmRAIsk
[ Erm#R Al
“Hong Kong Listing
Rules” or “Listing Rules”

(CERBBERIMAERARZES EmRRD (B REHERT)
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (as amended
from time to time)

[ BB
“Hong Kong Stock Exchange”

BEEMERHMERAT  REEBRGLEEMBRAANZENBAR
The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

[HA%
“H Share(s)”

RARRAFGREEAREL.00THIRIN EHINER - REBBR A ER EHLIAE TR S
overseas listed foreign share(s) in the share capital of the Company, with a nominal value of RMB1.00 each,
which are listed on the Main Board of the Hong Kong Stock Exchange and traded in Hong Kong dollars

[XEERAI{THE]
“Latest Practicable Date”

20239 A22H
September 22, 2023

[EsE=rg
“Model Code”

BB ETRAMESE T2 [ ETBETAZFETESFZHHRESTI |
the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to the
Hong Kong Listing Rules

[ Bd3E7 ]
“OEM(s)”

HEERIMH - KE - T REMREEER
collectively or individually, Boeing, Airbus and other airline manufacturers

[FPEARRT]
“PBOC”

PEE AR AFIB A R RTT
the Central Bank of the People’s Republic of China

[$REH ]
“Reporting Period”

20231 A1 H%£2023F6 A30H
from January 1, 2023 to June 30, 2023

[ARE]
“RMB” or “Renminbi”

mEDEEEB AR

Renminbi, the lawful currency of the PRC

[(EHRAE GG

(EHEMEGHD) (FEEPIFESE) @ ETEHERT - AR &K

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended, supplemented

SR0 or otherwise modified from time to time
[A&1n ] RARRAFFREEARE.00THRD
“Share(s)” share(s) in the share capital of the Company with a nominal value of RMB1.00 each
[ARER ] R FEA A
“Shareholder(s)” holder(s) of the Share(s)
[ B | AR EE AR SR B A5 B
“State Council” State Council of the People’s Republic of China
= = BBBEBENIE622F CRAUEH]) F1SIEM T % AR E

5 N\ 5 N
Wﬁ%é ﬂ”J jZ“F—T-g EJ. ,, has the meaning ascribed to it in section 15 of the Companies Ordinance (Chapter 622 of the Laws of Hong
subsidiary” or “subsidiaries Kong)
[B5% ] KRARIESE
“Supervisor(s)” supervisor(s) of the Company
| EEVEEEMET

“Us$”, “USD” or “US dollar(s)”

United States dollar(s), the lawful currency of the United States
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SRl

GLOSSARY OF TECHNICAL TERMS

[ 5% |
“double carbon”

Tz g B AR RO A8 o 2020679 A R B AR #EHR H1 2030 4F [ fiRiE 1§ | B20604F [k AN | B 4%
abbreviation for “carbon peak” and “carbon neutral”; in September 2020, China clearly set out its goals of
“carbon peak” by 2030 and “carbon neutral” by 2060

[REHEE]

“finance lease”

RIB(ERMBREEL) BN BEEZH - Bt - HEEEMARNBALRRLEHRE HEA
EREAREA

a lease arrangement classified under the International Financial Reporting Standards, pursuant to which
substantially all of the risks and returns of ownership of the leased assets are transferred from the lessors to
the lessees

(REHERREE]

“finance lease related assets”

MEEEETHHESE  BREERMEEAERRENFR (RREHBEEE ERIE)
leased assets under finance leases, consisting of finance lease receivable and accounts receivable
(prepayments for finance lease projects)

(=g
“Fitch”

BEERERTRBRDA
Fitch Ratings Ltd.

(&)
“GW

MEEBEM - BIHER - BER—TIKE - [GW] AE REXGigawatt FI4E5
the unit of power, i.e., one billion watts, or 1,000 megawatts. "GW" is the abbreviation of Gigawatt

[#25 ]

“Moody’s

BimREERBAR
Moody’s Investors Service, Inc.

(KR
MW

NEEM - BI—EBBR ° [MW] BJKEE X Megawatt 45 S
the unit of power, i.e. one million watts. “MW” is the abbreviation of Megawatt

[JKELES |
“MW.h"

fREEDEENL o [MW.h] 7 JK FLE 2 X Megawatt-hour B 48 55
the unit of energy storage capacity. "MW.h" is the abbreviation of Megawatt-hour

[ g2 R |
“narrow-body aircraft”

BERETRHE - HIANZE A0 R 5 KK & 737 5
single-aisle aircraft, such as Airbus A320 family and Boeing 737 family

[ EiEE ]
“operating lease”

RIR(BER I EHREERD D RNBE R - Bk - HEEENBARI D E R & C HRE HEA
a lease arrangement classified under the International Financial Reporting Standards, pursuant to which
substantially all of the risks and returns of the leased assets remain with the lessors

EEZN= RPN
“SPV(s)”

S EZ =N 0PN

special purpose vehicle(s)

[MZ | ok [IEAEER ]
“Standard & Poor’s”

Z I 2 BRET AR (S&P Global Ratings)
S&P Global Ratings

[FERE A

“wide-body aircraft”

IRBRM - FIINZERAI0 R RIEBT77 R5
twin-aisle aircraft, such as Airbus A330 family and Boeing 777 family
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R S

FINANCIAL HIGHLIGHTS
1 BHEHERREE

1 SUMMARY OF CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BZE12A31BLEE

BE6A30HILAMEA For the year ended
For the six months ended June 30, y
December 31,

(AR¥T ) 2023 20224 2022
(RMB in thousands) 2023 2022 2022
BAHE KA 5,134,619 10,288,623
Finance lease income U T
KEHERA
Operating lease income B2 25 N
'?oglkrevenue 11,559,902 22,764,336
RE W FE 6,632 32,489
Net investment gains ' ’
AAR ~ Wam sk AR 868,184 2,256,632
Other income, gains or losses ' ’ !
WA T H At W 8 2R . 12,434,718 25,053,457
Total revenue and other income
XA
Total expenses (9,766,512) (20,095,503)
Heh o e Ry
Of which: Depreciation and amortisation 2SSy e e

Fil 832 H

ITW{erest expenses (8,956,755) (8,206,689)

VEAEEEEES

I/mpairment losses @iz, 10y 236500
P48 Bt A1 F 2,668,206 4,957,954
Profit before income tax e e
HmEHARE
Profit for the Reporting Period UBSh Al XA
EARHEESRKE (AR%T) 015 0.07

Basic and diluted earnings per Share (RMB)
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20283F ¥ F - AEBEEERATREREWAIGLL44.7% - R EASAEBT DB KEREWAILLL46.5% « RILLT
PEo.2MEE 5B REWE FFEIGL1.0% - Bk EA0EE S 2 : Al A ~ ek iBK15EL7.8% - BL EFA0.9EE
DE -

In the first half of 2023, finance lease income accounted for 44.7% of the operating income of the Group, representing a year-on-year increase
of 3.4 percentage points; operating lease income accounted for 46.5%, representing a year-on-year decrease of 5.2 percentage points; net

investment gains accounted for 1.0%, representing a year-on-year increase of 0.9 percentage point; and other income, gains or losses accounted
for 7.8%, representing a year-on-year increase of 0.9 percentage point.

BEWARAGL (B ARBET B
BREAKDOWN OF OPERATING INCOME (UNIT: RMB’00 MILLION, PERCENTAGE)

55.1, 46.5% )

BMEREKRA
Finance lease income
RERERA
Operating lease income
REW TR

53.0, 44.7% Net investment gains
HinlA - WassiiBk
Other income, gains or losses

9.2,7.8% 1.2, 1.0%

2023 FHF - AEBEEEIHPAEZ HREE52.4% - Bt EA11.9EE S - & REHE31.5% @ RILL EFH5.5
BB E  BEBKRELES.1% R TME18.6MEE 5B : HMAARIEL11.0% @ R EA1.2EE DS -

In the first half of 20283, interest expense accounted for 52.4% of the operating expenses of the Group, representing a year-on-year increase
of 11.9 percentage points; depreciation and amortisation accounted for 31.5%, representing a year-on-year increase of 5.5 percentage points;

impairment losses accounted for 5.1%, representing a year-on-year decrease of 18.6 percentage points; and other expenses accounted for
11.0%, representing a year-on-year increase of 1.2 percentage points.

BRI EAMAGL (B ARBETL B8Ot
BREAKDOWN OF OPERATING EXPENSES (UNIT: RMB’00 MILLION, PERCENTAGE)

48.3, 52.4%

e R

Depreciation and amortisation

FEXH

Interest expense

BEER

Impairment losses

HApA

Other expenses

29.0, 31.5%

10.1, 11.0% 4.7,51%
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2. S HIBMRARRME

2. SUMMARY OF CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20234 20224
6H30H 12H31H
(AR®T ) June 30, December 31,
(RMB in thousands) 2023 2022
RERE 354,717,247
Total assets
Hep - Re RBITEH
Of which: Cash and bank balances AL
Ed
MRS 3,487,733
Accounts receivable
T R FA A £k
ERBmARER 193,494,283
Finance lease receivables
A< Ed
FERTBRK 11,551,036
Prepayments
3 =0
MERREE 106,524,461
Property and equipment
SE8E
Total liabilities 820,433,802
Hep : B3
Of which: Borrowings 246,882,657
JERHEH
Bonds payable 36,872,054
REE
Net assets SLAE LA
BRFEE (AR%T) 571

Net assets per Share (RMB)
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BZE2023F6H30H AEBBEET EUREBRERELL55.5% © B2022F R EFH1.0AB DR MERRKMEEL
31.9% * B2022F R EFH.9OMEB D H : HMEERLL12.6% » B2022F R T E2.9EEFHE -

As at June 30, 2023, finance lease receivables accounted for 55.5% of the total assets of the Group, representing an increase of 1.0 percentage
point compared with that as at the end of 2022; property and equipment accounted for 31.9%, representing an increase of 1.9 percentage points

compared with that as at the end of 2022; and other assets accounted for 12.6%, representing a decrease of 2.9 percentage points compared
with that as at the end of 2022.

REEREFEGL (Bl : AREERT > BAL)
BREAKDOWN OF NET BOOK VALUE OF THE TOTAL ASSETS (UNIT: RMB’00 MILLION, PERCENTAGE)

1,162.4, 31.9%

2,021.3, 55.5% e R ETRE K

I
Finance lease receivables
Property and equipment
I

HinBE

Other assets

456.2, 12.6%

HZE2023F6A308  ASEEBABETERIGLL75.3% + B2022F R FNEA.7TEE D2 BAEHFELL10.9% - 820224
ATREO6MEE DR : B EIELL13.8% @ B2022F K EA2.3EEHE -

As at June 30, 2023, borrowings accounted for 75.3% of the total liabilities of the Group, representing a decrease of 1.7 percentage points
compared with that as at the end of 2022; bonds payable accounted for 10.9%, representing a decrease of 0.6 percentage point compared with

that as at the end of 2022; and other liabilities accounted for 13.8%, representing an increase of 2.3 percentage points compared with that as at
the end of 2022.

e EREFEGL (B : ARBRET - Bk
BREAKDOWN OF NET BOOK VALUE OF THE TOTAL LIABILITIES (UNIT: RMB’'00 MILLION, PERCENTAGE)

358.8, 10.9%

2,473.4, 75.3%
{23
Borrowings

I ES

4516, 13.8% Bonds payable

i
Other liabilities




3.

BIHEZE FINANCIAL HIGHLIGHTS 15

R R LE R

3. SELECTED FINANCIAL RATIOS
BZE12A318LL
HZ6H30B1EAEA 6H308 £ 128310
For the six months ended For the year ended
June 30/As of June 30, December 31/
As of December 31,
2023%F 2022
2023 2022
7245 % 48 %8 0] 57 SR (1)
THEEGEORE 1 e 0.06%
Return on average total assets""
Ty e 2% &)
FomblREe 12.49% 10.41%
Return on average equity®
% =&E)
EX$WZ¢K* . 7.82% 9.14%
Cost-to-income ratio®
=R b0
Tiﬁﬁf. . 0.91% 0.63%
Non-performing asset ratio
S A A ~ > R (5)
BABERFTRAZRS N 0.86% 0.73%
Non-performing asset ratio of finance lease business®
ERRO 8.141% 7.751%
Gearing ratio® 8.14 times 7.75 times
1= FRER
Credit ratings
FREE®
Standard & Poor’s 4 4
gy i)
Moody’s Al Al
B A A
Fitch * *
(1) ZREEBAFAERARTRAREERETHRENE - WiKS ”i{tﬁﬁ?Jr’%‘ ©
2 REBHRFFER AR R EARAR R ER TR ENE - WIRRE L EEHE
@) &S ﬁéﬁﬁ%%& SR E B - B TAARTIE fh & 3 % H A4 %DB@LAH&A&E@H&&T&%@%&%E
4 TREEXEEFAABTREEMREBRIEFENEELENEDL
5) EEME %i‘“?ﬁé&?hﬁimﬁ HEmEHEEB T REEMRERLERGIRELEREEENA AL
6) RBFBERUBREENE - FEAERAGEFARSIESEZEY  AEERCEER  REFA BLHEESREERK
FEHE S -
(1) Calculated by dividing net profit for the period by average balance of total assets at the beginning and the end of the period on an annualised basis.
(2)  Calculated by dividing net profit for the period by average balance of total Shareholders’ equity at the beginning and the end of the period on an annualised
basis.
(©)] Calculated by dividing the sum of the depreciation and amortisation expenses of property and equipment held for administrative purposes, staff costs and other
operating expenses by total revenue and other income.
4 Non-performing asset ratio refers to the percentage of non-performing assets over total assets before allowance for impairment losses as at the applicable
date.
(5) Non-performing asset ratio of finance lease business refers to the percentage of non-performing assets of finance lease business over finance lease related
assets before allowance for impairment losses as at the applicable date.
(6) Calculated by dividing net debt by total equity. Net debt is defined as total liabilities less cash and cash equivalents. Total liabilities comprise borrowings, due

to banks and other financial institutions, financial assets sold under repurchase agreements and bonds payable.
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20234 FHF  REFELFHEEAERRE1.09% K EFE EF0.13HE DB - NEBF(L FHREREFE
11.22% * W EF EAO0BIEBEDE » TERHNFFHERFEER -

In the first half of 2023, the annualized return on average total assets of the Group was 1.09%, representing an increase of 0.13 percentage point
compared to the same period of last year, The annualized return on average equity of the Group was 11.22%, representing an increase of 0.81

percentage point compared to the same period of last year, mainly due to the sustained growth of net profit.

|
FHEEREERER

Return on Average Total Assets

________________________________________________|
PR EEE

Return on Average Equity

13.83%
% . 12.50%
1.18% - 1.22% ) 11.78% -
I I I 1.09% I I 10.41%
0.96% I I
20194F 20204 20214 20224 20234 20194 20204F 20214  20224F  2023%F
2019 2020 2021 2022 J:*,i 2019 2020 2021 2022 E¥E
the first the first
half of 2023 half of 2023

TREIIFRAPNMOEERRER

ZERERERERERETERAREN  UKEE

BEERIE -

The following table sets forth, as at the dates indicated, information relating to certain regulatory indicators, calculated in accordance with the
requirements of the NAFR and applicable accounting standards.

20224 20216
B s 5 S
R:‘ji:ﬁ 12H31H 12H318
re u?remen!t/ December 31, December 31,
9 2022 2021
EAFZRIERY
Capital adequacy indicators!"
B — BB SRR
Core tier-one capital adequacy ratio® =1.5% e 9.86% el
—RMEARFT R KO
Tier-one capital ;(;equacy ratio® =8.5% S 9.86% 9.40%
% L)
céa ﬁfﬁe a;aoy ratio® >10.5% 12.33% 12.46% 11.93%
EEEEER
Asset quality indicators
A FHE A NI= I = ER06)
MARSERTRAEREEEX >150% 491.85% 573.07% 847.80%

Ratio of allowance to non-performing finance lease related assets®

(1) BRERRSBEEEEEABN201296 A7HAM » 201351 A1 BEVR (EHERITERT B REEBPE) £ MW CEARE B

EVEE -

BR—RERR—REAHRIREHR ARBRINEEETE -
RIRAE AN EAHRIABRIARBRINEEETH

EIGEERS

BB L —RERNBBEZ L —RERNGIRBRARRIEEEE

R EHERBEERBERAER G UARERERATITREEE -
Calculated based on the Capital Administrative Measures (( & ZNE H##)%)) published by the NAFR on June 7, 2012, which became effective on January 1,

2013 in place of the Administrative Measures for Capital Adequacy of Commercial Banks ( F 23817 & 7R 78 B REIEPHE)).

Calculated by dividing core tier-one capital, net of core tier-one capital deductions, by risk-weighted assets.

Calculated by dividing tier-one capital, net of tier-one capital deductions, by risk-weighted assets.

Calculated by dividing total capital, net of capital deductions, by risk-weighted assets.

Calculated by dividing allowance for impairment losses on finance lease related assets by non-performing finance lease related assets.

SEBD
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MANAGEMENT DISCUSSION AND ANALYSIS

1 REIRIE
1 BUSINESS ENVIRONMENT
1.1 ZERE

1.1 Macro-economy

2023F FEFRHCERREZR[IPERSENEE - LERBEERNE  BREESTT BHRELRRE @ H&K
BEBRME - RIERMETERL  BEEEZRBASHENE - BERF  2REEORBLHBENEN - BEVHTE
BAMBSERTPESEE  BINEBEERBERRBEITCEDERES - 202346 AL EA (FHE3E R A4 (OECD) » ttRIR
179 Bl#§2023 F t A AE IR RIBHAR FHIH2.2% ~ 1.7% EFHZE2.7% ~ 2.1% ©

2023F ¥ FHRRABRCEREME - BREARLYT - BLEETHRTNERSELE  SEBRRATERTRE @ — LXK
ERE  BHESRREKEERS  INPRBEERE - BRATREBHEBRET - VIPZE2023F L FRANEER
{E(GDP) A R#559.30 B 87T @ I TEERAE - FALIERS.5% @ Hh —FERLIERG.3% @ REIER0.8%  RIFFEHA
RIBITAMEIE  2023F6 AR SR ERELREARES65.458 (7T 2023F L FHERMERIBLE BT A ARE
21558187 ' L EFRIEZ AR, 75480 HAHERCESRMNARBEZTIEMARK15.68E L RLZEBA
RE1.98E T eMEERBLCENFNEREERX

In the first half of 2023, the global economic development has presented a complex and changeable situation with slowdown in overall economic
growth, high inflation rate, emerging trade protectionism, intensifying geopolitical risks, deteriorating environmental problems and widening wealth
disparity. Meanwhile, the global economy has also shown strong resilience, continuing to gradually recover from the COVID-19 epidemic and the
conflict between Russia and Ukraine, and the overall inflation rate of major overseas economies continued to fall. In June 2023, the Organization
for Economic Co-operation and Development (OECD) and the World Bank raised their forecasts for world economic growth in 2023 from 2.2%
and 1.7% at the beginning of the year to 2.7% and 2.1%, respectively.

In the first half of 2023, China’s national economy continued to recover with overall improving trend. However, the economic operation still faces
new difficulties and challenges, including insufficient domestic demand, difficulties in the operation of certain enterprises, various risks and hidden
dangers in key areas, and a complex and severe external environment. According to data released by the National Bureau of Statistics, the
preliminary gross domestic product (GDP) calculated at constant prices in the first half of 2023 amounted to RMB59.30 trillion, representing a
year-on-year increase of 5.5%, of which a year-on-year increase of 6.3% and a month-on-month increase of 0.8% were recorded for the second
quarter. According to the data released by the PBOC, the balance of social financing scale as at the end of June 2023 amounted to RMB365.45
trillion. In the first half of 2023, the incremental size of social financing accumulated to RMB21.55 trillion, representing an increase of RMB475.4
billion over the same period of the previous year, of which RMB loans to the real economy increased by RMB15.6 trillion, representing a year-on-
year increase of RMB1.99 trillion, indicating that financial support for the real economy continued to increase.
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1.2 TERZ
1.2 Industry Environment

RHEMBEMAZE  PEEEHBESAGRESN(Q3 LY FHAMEXERRME)BET + BIE2023F6 AR © HR
HEXKEE  AEEESRKRELNFICOEIEET b EFEASI.66BEETIERAIB00EETT  1E18A0.8% ° Ib3E -
DNFBONEAREARAAEENETERER  —AREBLELN(Ht REEH85% - FRASEENEHERBEESE
EM/22.7% - b EFIEA23.2% N TOSEEDE - 2023F L+ F - SRAECHKHUENEBLEZBTELEY  REH
ERFEHUENEBRASEMGN  INERECEHENEHKEERTEE - ETREEEL EFBMR - BE2023F6 A
K 2ERMERESRKRBLOABAREST7TEEIT © L2022 FEMARBS8EEITBMDLHARESIOEIT - TFE1.4% o

203 F¥4 - $HMASATBERS HESDAY  BAERRENERAS LB  BEASEBOR - A
SEEME  EEREYE BRMNRELSEREEAMNTRENE  BOERLR  BHIMOERE - HAS
TERENSEENNEE EREBEIETZORY L THRCERCENER  BRETIREEBOENSE
@

According to the “Report on the Development of the World Leasing Industry in the First Half of 2023” compiled by the Organizing Committee of
the International Leasing Federation, China Leasing Federation and other organizations, it described that as of the end of June 2023, the total
volume of leasing business in the world, i.e., the balance of the leasing contracts was about USD3.69 trillion, representing an increase of about
USD30 billion, or 0.8%, as compared with USD3.66 trillion as at the end of the previous year. North America, Asia and Europe remained as the
major concentration areas of the world’s leasing industry, with the total business volume of the three regions accounting for approximately 85%
of the world’s total volume. China’s leasing industry accounted for 22.7% of the world’s total leasing business, decreased by 0.5 percentage
point from 23.2% as at the end of the previous year. In the first half of 2023, it showed a stable in terms of the number of finance leasing
enterprises and the total business volume, the number of domestic leasing enterprises and the total business volume increased, and the number
of foreign leasing enterprises and the total business volume declined, but the decline rate was less than that of the previous year. As at the end
of June 20283, the balance of financial leasing contracts nationwide amounted to approximately RMB5.77 trillion, representing a decrease of
approximately RMB84 billion, or 1.4%, as compared with RMB5.85 trillion as at the end of 2022.

In the first half of 2023, the finance leasing company continued to steadily promote transformation and innovation, expanded the layout of
operating leasing and direct leasing business; focused on the origin of leasing business, increased the support to the green economy, advanced
manufacturing industry, strategic emerging industries and other fields of the real economy; implemented the inclusive finance to help the growth
of small and micro enterprises. The finance leasing industry has continued to transform and develop in a high-quality manner, and on the basis
of continuing to focus on its main responsibilities and main businesses, it has continued to strengthen its professional ability building and explore
ways to serve the real economy in a diversified manner.
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2 NEEY

2 THE COMPANY’S RESPONSES

2023%F FHF c HEEMBREBRONIMNITISHEEKE - AEEEBRF[RBFTER B RE W ITIERER - I£-
ARE - BRRF - TERARGEREBEME RN - 2023F L+ F - FEERHEEXBRMARKS4,560.988
IC o

In the first half of 2023, in the face of the complex and severe internal and external market situations and challenges, the Group continued to
adhere to the overall tone of “prioritizing stability and seeking progress in stability”, grasped the general trend, followed the overall situation and

continuously enhanced the effectiveness of serving to the national strategy and the real economy. In the first half of 2023, the Group realized
lease business investment of RMB54,569.9 million.

BB ERARRISREE

Overall Sound Financial Indicators

BEMATFESARKS,639.8618 7T * B EFRIER2.6% :

BERAZRARKN11847ETT * RLLIRD4.7%

FMEERARK19.6018T - RHIBR0.5% : &

2023F FHFRTREEE0.78% * B EHAKIREIERIEIRIAT - BEEEERFRE °

Total assets reached RMB363.986 billion, representing an increase of 2.6% as compared with that as at the end of the previous year;
Operating income reached RMB11.847 billion, representing a year-on-year decrease of 4.7%;

Net profit reached RMB1.960 billion, representing a year-on-year increase of 0.5%; and

As at the end of the first half of 2023, the non-performing asset ratio was 0.78%, which has been kept below 1% since its listing, showing that
the asset quality has remained stable.

EBEREFEEL

Optimizing Business Structure

REBEEHE - BERARBEEZTE(CEREN - THELCREEE T 19ORTERRERE - TR _FEE
R E - BRI aBAE S U B R S TIE

AR E T HE - REQCEHENRMEESHERE - BRAMBKLERTEY - HEBLKLHEMBERE - NAMmpER
R% - FELLHEMKER —REIRKFHHAL

RiFEEREEIHR  REEREREBERE  FEHEERILES K=A R3EE EERAEZEFEHEMRYE
BEBRW - RATBBERERMUT - EHEXNHEIRKNE  RERELELSER -

TEESRAE  ARETRE#MTSNENER F  SERTEWEANEBRE - BERRAETERR  FAEREH
EURBEYRERAD BREFEMAEBRN - M EEEREXRE F T HAEENSBRBIERD -
mepRAenREHEITH : #EHSERESNTERESD - TBMATEHR] [ FREH | SR EREEEENE
EXHNE  EEKER - BHREF - FREREUSEIMAEBRBAE -
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Aircraft leasing: The segment consolidated and enhanced its professional ability to develop aircraft leasing and continuously optimised its fleet
structure, signed intention letters of order placement for 19 aircraft and completed the sale of 5 old aircraft. The segment actively made efforts to
settle overdue rentals and prevent risks.

Ship leasing: The segment achieved a balanced development of operating leasing and financial leasing business, enhanced the stability of
its operation, continued to optimize the structure of the operating lease fleet, improved the ship management service and strengthened the
international first-class management level of the operating lease fleet.

Regional development leasing: With a focus on the development of key strategic regions designated by the state, the segment achieved business
deployment in key strategic regions, including the Yangtze River Economic Belt, Yangtze River Delta, Beijing-Tianjin-Hebei and Guangdong-Hong
Kong-Macao Greater Bay Area. The leasing support for key industries in national key cities has been enhanced to serve regional economic and
social development.

Inclusive finance: On the basis of consolidating its market share in construction machinery, the Company continued to explore innovative business
areas in vehicles. Focusing on segments such as passenger car retail business, passenger car operating leasing and city distribution logistics, the
Group continued to increase its business investment to deepen the role of leasing as a financial service in the upstream and downstream of the
vehicle industry chain.

Green energy and high-end equipment leasing: Leveraging on the unique advantage of integrating leasing with production and financing, the
Group has proactively increased leasing support in “double carbon” and “specialized and new” enterprises and other advanced manufacturing
sectors, and increased business investment in integrated circuits, technological innovation and clean energy power plants.

REEBRERFEREA

Improving the Quality and Efficiency of Internal Management Continuously

EAEENH : BESEEAEENER  BREEEASNCEEEL  HBHEBRMZEFARIEE TE - BIE2023F
6AK - %i§$ﬁi$12.33% BL—REARFTREITE% - BBRFNEANEEARBERHGARER - BRITEER
BN -

BEAGEEIE  SERLEERAGBERETRAR  NREEREASMY  HTFREREERBEEBECRR  INE
BERRE - RBERRERRE  MXREREEREAREZRRREERE  SKEKEREREEM

RRERETE : LEMFRARDE SETE2ARAREERER - HEAINEERLFIELFEELEEETENR &
RRIBIE#IE - 20 I HRE - E—PEEEALREZBHIES - BTRRER - BE2023F6 AR FETRE
EE0.78% * B LW ARBRIEHE1%AT BEEERFHRE - REMENBTREEBREEEX491.85% © BEH
BRI - EREMHEENER -

AEARITE : KRENEFEEERANE  AEITEEE  BRBENER £ PEELFEERRI TIEK
Mo HBETETERR  BETRR EBRERE  IREERE ?mﬂlf”ﬁ,%f'xﬁ ° Li@%ﬂfﬁ I FE T A A R
B 2EIAAGR F=aH RRARINEESE  SESREERAOUELES -

Capital management: The Group continued to consolidate the foundation of capital management, actively promoted the operation transformation
of capital intensification and initiated the capital increase of the subsidiaries of CDB Aviation. As of the end of June 2023, the Group’s capital
adequacy ratio was 12.33% and the core tier-one capital adequacy ratio was 9.75%. The Group’s sound capital management ensures its
effective business development and enhances the Group’s ability to continue as a going concern.

Asset and liability management (ALM): The Group continued to optimize the operational system of asset and liability management, strengthened
the coordination and collaboration of assets and liabilities, and formulated the annual objectives for optimisation of the capital and liability
structure, financing strategies for foreign currencies, liquidity risk management strategy, interest rate risk management strategy and exchange
rate risk management strategy for safeguarding the stability of the Group’s operation.

Risk management: The Group has been doing a solid job in risk prevention and control, and has continued to improve its comprehensive risk
management system. The Group formulated a full-year asset quality control program in compliance with internal and external management
requirements, and further improved the Group’s consolidated management system and mechanism in accordance with the principle of “strictly
controlling new risk and making every effort to fully defuse it” to strictly adhere to the bottom line of risks. As of the end of June 2023, the
Group’s non-performing asset ratio was 0.78%, which has been kept below 1% since listing, and asset quality remained stable. The provision
coverage ratio for finance lease related non-performing assets was 491.85%, with the provision remaining at a high level and a strong risk
offsetting capacity.

Internal control and compliance: The Group formulated an annual management enhancement plan, clarified work tasks, optimized issues
rectification measures and further consolidated the effectiveness of the management enhancement work conducted in the previous year.
The Group continued to improve its management system, operation rules and business operation regulations, strengthened supervision and
inspection, and enhanced the quality and efficiency of its work. Through the effective linkage of systems, mechanisms and measures, it has
created a management atmosphere of “compliance for all, compliance for everything, and compliance everywhere”, and solidified the cultural
concept of compliance for development.
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3 BHEHERRIM
3 ANALYSIS OF CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
3.1 G HIERRHUE

3.1 Overview of Condensed Consolidated Statement of Profit or Loss

2023F L¥F -  AEEEBRRAREMBGEBBEARB847T1BEL  REFRARD ARKSS76EHET @ T
4.7% : BERFFEARKE196028& T REFRBEMARKI05BET  #HK0.5%  FTERHRNHEEEERK L
FoOREBRXREL TR  RSMEHERBR TREMEMENE  EREHEERARL TRE - FMEXHRLL EFF - KB
SEET IR EE -

In the first half of 2023, the Group recorded total revenue and other income of RMB11,847.1 million, representing a decrease of RMB587.6
million or 4.7% compared with that for the same period of last year; and achieved net profit of RMB1,960.2 million, representing an increase of
RMB10.5 million or 0.5% compared with that for the same period of last year, mainly due to the increase in the size of the leased assets, the

year-on-year decrease in impairment losses, and improvement in net profit as a result of the decrease in income tax expense; however, such
increase in profit was largely offset by the year-on-year decrease in operating lease income and the year-on-year increase in interest expense.

TREJINATHEAKENHRAHRER

The following table sets forth the condensed consolidated statement of profit or loss of the Group for the periods indicated:

BZE6H30H1E<EA
For the six months ended June 30,

(AR¥BET  BDLEERM) 20234 20225
(RMB in millions, except for percentages) 2023 2022
ON
Revenue
AAHEMA 5,134.6 3.2%
Finance lease income T )
LERERA
Operating lease income 6:425.3 (14.2%)
FEAL N
Togl revenue ilESEE) (6.5%)
TE W TR
Net investment gains 66 1687.9%
EHALWA « Waxskigk 868.2 6.09%
Other income, gains or losses ' e
WA R H A48 58 _ 12,4347 (4.7%)
Total revenue and other income
Depreciation and amortisation (2,541.9) 18.9%
8T
Staff b?ois (270.5) (18.2%)
FEERAEIH (26.8) 53.4%
Fee and commission expenses ' '
A (3,956.8) 22.2%
Interest expenses B ’
HihE T H
Other operating expenses (658.4) 147%
EE K (2,312.1) (79.9%)
Impairment losses T '

@
Tiofil e;n;)enses (9,766.5) (6.7%)
Fre B AT RIE
Profit before income tax 2,668.2 (1.3%)
ST R (718.5) (6.3%)
Income tax expense ' i
< | ‘I
AU 1,949.7 0.5%

Net profit
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3.2 A A

3.2 Total revenue

AEBRAFEREMEREWAMEEHERA - 2023F F¥F - AEBERBKRAARKE10,807.08& T - REF
FIERIRAAREE11,550.9B BT T #6.5% © FERHMN2023F FHFIRENFEBFLL2HWAEE - MK LHE
WA R AIE T & o

Revenue of the Group was primarily derived from finance lease income and operating lease income. For the first half of 2023, total revenue of the
Group amounted to RMB10,807.0 million, representing a decrease of 6.5% compared with the total revenue of RMB11,559.9 million for the same

period of last year, primarily due to the significant year-on-year decrease in ship operating lease income on the back of a significant year-on-year
decline of Baltic Index in the first half of 2023.

321 MEMHEEWA

321 Finance lease income

TRIJINFATHEAAEEREXBE S BREHERAER -

The following table sets forth the finance lease income of the Group’s five business segments and others for the periods indicated:

HZ6H30HLA<EA

For the six months ended June 30,
(AR¥BEEBT - BALLERS) 20234 20224
(RMB in millions, except percentages) 2023 2022
RMEHERA
Finance lease income
Eq) o A=
ﬂ.ﬂ%ﬁﬂ% . 2.1 38.1%
Aircraft leasing
5 1o B =R
Eﬁ?;)?éfﬂ,%\ . 3,342.2 (9.7%)
Regional development leasing
FfAE s 312.9 34.5%
Ship leasing
o=y =
HEER 737.7 21.1%
Inclusive finance
& Ak 3[E FiY By A A=
%ft@ﬁmﬁ,\ﬁ»ﬁ%ﬁfﬁﬁ ' ' 730.7 99.9%
Green energy and high-end equipment leasing
At
Total 5,134.6 3.2%

2023 L AEBBERMEBERAARKES208AETT  1HUWA49.0% LW EFEHBEHEWAEMARKE
16228 8T BR32%  TEEHANBEREEEMRRFLLIEM -

REIEE - 2023F L+F - AEERBEERBOREEERARARK2IBE L KLFRARERSKRALMA
R¥08AET ' #BKR381%  TERHNETEX Tt -

EIEREMAE : 2023F ¥ F - AEERGBREAERBABELAERAEARESLIEE L REFRHMER
EWARDAREIZABET  BIKI7%  TEEHN2023F X FRIEEHEEXERNETNEEERER FFRH
BFT TR o

WARTAE : 2023 F L F - AEEMMHEEREOBEASKRAAARE4208FE 7T B L FRHAFEHEE W AL
AREA07TIOBETT @ ER34.5% @ TERAMN20234F FEEMMRERSRIEAIER o

TEER  2028F FHF  AEEETESARBABREHEWRABARKSSAGET ' R EFREIRERE AL I
ARB155AB ST BR21.1%  TEEHN2023F ¥ FEHS AR EHERER EFRPHATIER -
GERERESHERHEE : 2023F F¥F  AEFBgEHRFRESHEGHERMHBEHERAASAREI0IES
T B EFERBRERE R AEIMARE 21 288 T © 1R29.9% = B2 R 20234F b 3 G318 0 3ok R 2 ik B 3
EENRN  BEHSEEREREFR L -
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For the first half of 2023, finance lease income of the Group amounted to RMB5,296.8 million, accounting for 49.0% of the total revenue,
representing an increase of RMB162.2 million, or 3.2% as compared with that of the same period of last year, primarily due to a year-on-year
increase in the scale of finance lease assets.

With respect to aircraft leasing, for the first half of 2023, finance lease income from this segment of the Group amounted to RMB2.9 million,
representing an increase of RMBO0.8 million, or 38.1% as compared with that of the same period of last year, primarily due to the increase in the
US dollar exchange rate.

With respect to regional development leasing, for the first half of 2023, finance lease income from this segment of the Group amounted to
RMB3,019.1 million, representing a decrease of RMB323.1 million, or 9.7% as compared with that of the same period of last year, primarily due
to a year-on-year decrease in the scale of finance lease assets of regional development leasing business in the first half of 2023.

With respect to ship leasing, for the first half of 2023, finance lease income from this segment of the Group amounted to RMB420.8 million,
representing an increase of RMB107.9 million, or 34.5% as compared with that of the same period of last year, primarily due to the increase in
the scale of ship financial leasing in the first half of 2023.

With respect to inclusive finance, for the first half of 2023, finance lease income from this segment of the Group amounted to RMB893.1 million,
representing an increase of RMB155.4 million, or 21.1% as compared with that of the same period of last year, primarily due to a year-on-year
increase in the scale of inclusive finance lease for the first half of 2023.

Green energy and high-end equipment leasing, for the first half of 2023, finance lease income from this segment of the Group amounted to
RMB960.9 million, representing an increase of RMB221.2 million, or 29.9% as compared with that of the same period of last year, primarily due
to a year-on-year increase in the scale of finance lease assets as a result of the increase in investment in new energy power plants and emerging
industries in the first half of 2023.

322 MEHE WA
322 Operating Lease Income
TREINFATRAEAEELEZES D BLEHERAER

The following table sets forth the segment operating lease income of the Group’s five business segments for the periods indicated:

EHZ6HA30HIEAEA
For the six months ended June 30,

(AR BB BOLERM) 20234 20225
(RMB in millions, except percentages) 2023 2022
REHERA

Operating lease income

RS

Aircraft leasing
RIFERES

Regional development leasing
AR E

Ship leasing

EETR

Inclusive finance
FEEREASKEBEE
Green energy and high-end equipment leasing
att

Total

3,604.5 4.4%

66.9 (8.2%)

2,853.9 (37.7%)

6,425.3 (14.2%)
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20283F L¥F AEFEERLLEHAEWAAREKS510288 T HEWAST.0%  REFRBALEHERAARE
6,425.3E &0’ B 14.2% - EBRHAN2023F EXFRBENEIREREFRAH TR - M ELLHEWRARLL AE
Tk -

RMAEE  2023F L4+ F - ARERKHEERRNELHERABARKS6583FET K EFRBPELHEWALE
MARMA53.8AETT - #BR4.4%  TERHN2023F L FREKLHERBBMLK -

BEERAE  2023F L+ F  ARERGERBVERBOLEHERARARKOABET K EFRHKEHER
AR ARKESSBEETT » [E8.2%  TEEAN2023F L¥FRFFRBEXBLLHEEERERBLKER LF
RIEAA T T EE o

WARTEE : 20283F L¥F 0 AEEMMAERNCEHERAAARKE177688 87T B L FRBAKLEHERAR
DARE1077TAB BT BBIR37.7%  TERBANEENESIEBEREFRE T -

EEER 2023 L F - ARERRESSHRAKEHERY  ERUAARK76BET -

HERERESREEHEE  2023F L+F - ARERRACERESHRKEHERRELEHERS ERWAARE
61BETT -

For the first half of 2023, operating lease income of the Group amounted to RMB5,510.2 million, accounting for 51.0% of the
total revenue, representing a decrease of 14.2% as compared with RMB6,425.3 million for the same period of last year, primarily
due to the significant year-on-year decrease in operating lease income from ship leasing on the back of the year-on-year decline
of Baltic Index in the first half of 2023.

With respect to aircraft leasing, for the first half of 2023, operating lease income from this segment of the Group amounted to
RMB3,658.3 million, representing an increase of RMB153.8 million, or 4.4% as compared with that of the same period of last
year, primarily due to the increase in the scale of aircraft operating lease in the first half of 2023.

With respect to regional development leasing, for the first half of 2023, operating lease income from this segment of the Group
amounted to RMB61.4 million, representing a decrease of RMB5.5 million, or 8.2% as compared with that of the same period of
last year, primarily due to the decrease in the scale of operating lease assets of regional development leasing and rental level in
the first half of 2023 as compared with that of the same period of last year.

With respect to ship leasing, for the first half of 2023, operating lease income from this segment of the Group amounted to
RMB1,776.8 million, representing a decrease of RMB1,077.1 million, or 37.7% as compared with that of the same period of last
year, primarily due to the year-on-year decline of Baltic Index as compared with that of the same period of last year.

With respect to inclusive finance, for the first half of 2023, the Group developed the operating lease business of the inclusive
finance segment, achieved a revenue of RMB7.6 million.

With respect to green energy and high-end equipment leasing, for the first half of 2023, the Group developed the operating
leasing business of the green energy and high-end equipment leasing segment, achieved a revenue of RMB6.1 million.
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323 REW=HFE
3.2.3 Net Investment Gains

2023F LHF - AEBERRENZFEAARKI18.0EE T BRLEFRAARERZFEARKOEET ' BK
1,687.9% F FERHNITESRMIAGBELA @ ARTESRITAREIFKIZRE WaREM -
For the first half of 2023, net investment gains of the Group amounted to RMB118.0 million, representing an increase of 1,687.9% as compared

with the net investment gains of RMB6.6 million for the same period of last year, primarily due to the increase in valuation of derivative financial
instruments and the increase in investment gains from the delivery of derivative financial instruments.

324 HMUA ~ B K

324 Other Income, Gains or Losses

20283F LHF - AEEHMPA - WEKBEAAARKI2ABET  REFRPEMBA - WEHIBEARKSE8.2H
BT 0 BR6.2%  TERHNERMEBERNEWARLIER -
For the first half of 2023, other income, gains or losses of the Group amounted to RMB922.1 million, representing an increase of 6.2% compared

with the other income, gains or losses of RMB868.2 million for the same period of last year, primarily due to the year-on-year increase in interest
income on financial institution deposits.

3.3 RAXH

3.3 Cost and Expenses

2023F E¥F F AEBERATLBEAARKI2IBIBEE L  REFRHAKNASZ HBBARKI766.5BE T © &
5.7% ' EERHAM2023F FH¥FFHRARBERKE LR -
For the first half of 2023, total cost and expenses of the Group amounted to RMB9,213.9 million, representing a decrease of 5.7% compared

with the total cost and expenses of RMB9,766.5 million for the same period of last year, primarily due to the year-on-year decrease in impairment
losses provided in the first half of 2023.

331 MEREE

3.3.1 Depreciation and Amortisation

2023 EHF - AEBWERBIHEERAAARKE280648E T REFRMTEREHERAARK25410887T - &
R13.9% FTERHNKLHEEERERR  HESENEEREM -
For the first half of 2023, depreciation and amortisation expenses of the Group amounted to RMB2,896.4 million, representing an increase of

13.9% compared with the depreciation and amortisation expenses of RMB2,541.9 million for the same period of last year, primarily due to the
increase in depreciation expenses of leased assets resulting from the growth in the scale of operating lease assets.

332 BT A
3.3.2 Staff Costs

2023F L - AEEEBIXNARARK221388 T BREFRBPEIKRAARK270.6BET * TfF18.2%  TEH
20234 ¥ FEHMEIR - ABRBENEEMNEZE o
For the first half of 2023, staff costs of the Group amounted to RMB221.3 million, representing a decrease of 18.2% compared with the staff

costs of RMB270.5 million for the same period of last year, primarily due to the optimization of payroll management and the adjustment of the
pace of performance payouts in the first half of 2023.

333 FEERHeXH

333 Fee and Commission Expenses

2023F ¥ F - AEBFEERASTLAAREMABE L REFRABFEEBNASTHARK268FEL 2K
53.4%  FERHNEEEBEEEREM -
For the first half of 2023, fee and commission expenses of the Group amounted to RMB41.1 million, representing an increase of 53.4%

compared with the fee and commission expenses of RMB26.8 million for the same period of last year, primarily due to the increase in custodian
fee for leasing projects.
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334 FEXH

3.3.4 Interest Expense

20235 FHF - ARBEAETHAARK48349BETT R EFRANMSZEAREI0568FET * #BKR22.2%  F2
RBERETMEKXRNERLL EFA -

For the first half of 2023, interest expense of the Group amounted to RMB4,834.9 million, representing an increase of 22.2% compared with the
interest expense of RMB3,956.8 million for the same period of last year, primarily due to the year-on-year increase in USD financing cost rate.

335 Hh& ¥R N
3.35 Other Operating Expenses

20283 F LHF AEEEMEEI N AARKIG2EEL  BREFRBEMEEITARYKEGSIEET  BR
14.7% T ESHREREERBEBREER - HEEEEHEERBE 2EM -
For the first half of 2023, other operating expenses of the Group amounted to RMB755.2 million, representing an increase of 14.7% as compared

with the other operating expenses of RMB658.4 million for the same period of last year, primarily due to the increase in project management
related costs as a result of the growth in the scale of the vehicle leasing related business.

336 BEEX

3.3.6 Impairment Losses

2023%F E¥F - AEEBEBARARKEIS0EET  REFAHREBIARE2312 188 @ FE799% - =2
MR EFRBAASEHEFRARB AR EREE R TRIEAIR T REME @ 20235 4+ FAMBARRBEARBEEE
BENE  RTRAFEREEK -

For the first half of 2023, impairment losses of the Group amounted to RMB465.0 million, representing a decrease of 79.9% compared with the
impairment losses of RMB2,312.1 million for the same period of last year, primarily due to the fact that the Group recorded a large impairment
loss in the same period of the previous year in respect of aircraft stranded in Russia and the conversion of non-performing items under finance

leases, and that no large impairment loss was recorded in the first half of 2023 due to the improvement in the risk situation of the lessees and
the quality of the leased assets.

3.4 Fr{&%i Al XHE

3.4 Profit before Income Tax

20235 E¥F - AEEMBHANERARKE2633 288 R EFRBMAFHATANEARK?2,668.2B58T « B
1.3% * FEEHMN2023F L ¥ FRHEHEW AR T -
For the first half of 2023, profit before income tax of the Group amounted to RMB2,633.2 million, representing a decrease of 1.3% compared

with the profit before income tax of RMB2,668.2 million for the same period of last year, primarily due to the year-on-year decrease in operating
lease income in the first half of 2023.

3.5 FTGHEH

3.5 Income Tax Expense

2023F LHF - AEENAEHERRARKE6B0AETL  WEFRBAMERERARKTISEBET B6.3% =
ZRHNBES M AR ZESFETEE o
For the first half of 2023, income tax expense of the Group amounted to RMB673.0 million, representing a decrease of 6.3% compared with the

income tax expense of RMB718.5 million for the same period of last year, primarily due to the decrease in profit from the ship business segment
with a higher tax rate.
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4 ANALYSIS ON THE CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TRIIEEFRAPEENGHAS HMBIRRE

The following table sets forth the condensed consolidated statement of financial position of the Group as of the dates indicated:
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2023%F 20225
6H30H 12A31H
(ARMEET BRI June 30, December 31,
(RMB in millions, except percentages) 2023 2022
BE
Assets
Re RIBITHEEH )
Cash and bank balances el (42
NAnBEFEAEZHTAEHESNEREE o
. ” ) . 131.9 27.7%
Financial assets at fair value through profit or loss
N AN\ T >
PrERmEsE 840.8 (3.7%)
Derivative financial assets
AR EEFEBEHEZEHA AR MEENGRNEMEE 0
. . . o 1,465.0 (6.1%)
Financial assets at fair value through other comprehensive income
Accounts receivable SREICHL (Eees)
TR F AE
EMEAR AR 193,494.3 4.5%
Finance lease receivables
HAGEAR 5
Assets held-for-sale Séie Glelite)
< Ed
TATHRR 11,551.0 6.4%
Prepayments
REMEWE 1041.9 6.2%
Investment properties
Bl
MERRE 106,524.5 9.1%
Property and equipment
ERAEEE .
Right-of-use assets 1412 (5.6%)
RIEFTSTREE 1831.0 10.3%
Deferred tax assets
HihEE 9
Other assets R Sl
HEMSE 354,717.2 2.6%

Total assets
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20224

12A318
(AREBEET  ADLERM) December 31,
(RMB in millions, except percentages) 2022
=L
Liabilities
(H =5
B 246,882.7 0.2%
Borrowings
EEZYN 9
Due to banks and other financial institutions 11,230.7 (5.9%)
= (EAN=TIR Ed
i el ettt 429.9 204.1%
Financial assets sold under repurchase agreements
FTESRMEE .
Derivative financial liabilities 28.3 1,496.5%
FEETE AR 9
Accrued staff costs 263.8 (20.8%)
R ES 9
Bonds payable 36,872.1 (2.7%)
JER BB 9
Tax payable 769.1 (44.6%)
HEBE .
Lease liabilities 147.2 (1.6%)
RIEFTETRAE 9
Deferred tax liabilities 1,541.1 (38.9%)
HihBE 9
Other liabilities 22,268.9 39.7%
EEAHE 9
Total liabilities 320,433.8 2.5%
Eﬁ%ﬁ. 34,283.4 3.9%
Total equity

A1 BEEHTE

4.1 Total Assets

AEENEETZEORR e RRITAES - BUIRR - BRBEHER - ERNERFARDERFEE - 8E 202356 A30
H ZEEEAMGEERLENLLDIRIT.3% - BlE2023F6 30 - AEBEEMHTER/ARKEI63,986.1HET B E
FRIEMARMKEI268.9AETT * #EK2.6% - TECHNAEEHEEENRRERIETEEREXR F AR EFEHRTE
HE

The principal components of the Group’s assets were cash and bank balances, accounts receivable, finance lease receivables, prepayments and
property and equipment. As of June 30, 2023, these assets accounted for 97.3% of the total assets. As of June 30, 2023, total assets of the
Group amounted to RMB363,986.1 million, representing an increase of RMB9,268.9 million, or 2.6% as compared with that as of the end of last

year, primarily due to the growth of the scale of lease assets of the Group and the increase in balance resulting from the US dollar-denominated
assets impacted by the increase in exchange rates.

411 FEUBRTR

411 Accounts Receivable

AEENRREREERESEEER MEHEHEBANFTEMEMEBURRR - BUREEHETEHEEE2023F6H
VREUCREMELHERS  REHERARNFKARKECUEEXNFTE - BHEEERNEZRT ARIGZFHE
EEERARTANBEREBRBBNTIE -

HE2023F6 A30H @ AEENERBERASARKE21682EF BT » BAZ2022F12 A31 HAEWERZR ARKE3,487.78
BT [£37.8%  =ERMAMNENEREE B FENFIE M TR G AR IR EHE R mm e -

The Group’s accounts receivable include operating lease receivables, prepayments for finance lease projects and other accounts receivable.
Operating lease receivables refer to outstanding operating lease rentals receivable as of June 30, 2023, prepayments for finance lease projects
represent prepayments under finance leases for which payments have been made but the leased assets are under construction and the
ownership of the leased assets has not yet been acquired.

As of June 30, 2023, accounts receivable of the Group amounted to RMB2,168.2 million, representing a decrease of 37.8% as compared with
the accounts receivable of RMB3,487.7 million as of December 31, 2022, primarily due to the decrease in prepayments for finance lease projects
which were converted to finance lease receivables upon fulfillment of the commencement conditions of the leases.
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412 FEWRERER

412 Finance Lease Receivables

20224
12A31H

(AR¥EETT BRI December 31,

(RMB in millions, except percentages) 2022
EUmEHENR - £5

: . 235,776.7 5.2%
Finance lease receivables - gross
W AERBE R
L * AL (33,743.8) 9.4%
Less: unearned finance income
=P = __ 3
FEBmARRR - ¥ 202,032.9 45%
Finance lease receivables - net
N = A
W ORERREE 6538.6) o~
Less: allowance for impairment losses
=h > h
FEYEMEEENR - REME 103,404.3 5%

Finance lease receivables - carrying amount

HZE2023F6 A30R ' AEBEKRMERERAARKE202,132488 L BREFREWRERERARKE193,404358
THERAS%  FERANAEENREHEXBRBEFELR -
As of June 30, 2023, finance lease receivables of the Group amounted to RMB202,132.4 million, representing an increase of 4.5% as compared

with the finance lease receivables of RMB193,494.3 million as at the end of last year, primarily due to the continuous growth of the Group’s
finance lease business scale.

413 FAATERTR
413 Prepayments

B Z20235F6 H30H ' AEEMNFANERA/ARKE12,28048 8T REFRNBAMNEBERARKE11,551.08 & T M
6.4% ' FERHANEWMIELN  BNBEELLEHETHFEE -
As of June 30, 2023, the prepayments of the Group amounted to RMB12,289.4 million, representing an increase of 6.4% as compared with the

prepayments of RMB11,551.0 million as at the end of last year, primarily due to the increase in vehicle orders and the increase in prepayments
for purchasing vehicles for operating lease.

414 MERRE
414 Property and Equipment

MERBEOTRETAERRENEAMEREE - HE2023F6A300 - AEERKELHERAREAARE1156251H
BT BREHZE2022F 12 A1 BHRKELHERAREARKA105799.1HETERII% TEEHNRE  MHAKLEHESR
EEFRAEIE N o

HZE2023F6A30H  AEEERYWENRKRELAARKCI09BE T W EFRANBBEYMELRBARE725.48E TR
P145%  TEREARBLERVERSHEE=REMEER B AMERREFERTET R °

Property and equipment were composed of equipment held for operating lease businesses and property and equipment held for administrative
purposes. As of June 30, 2023, equipment held for operating lease businesses of the Group amounted to RMB115,625.1 million, representing an
increase of 9.3% as compared with equipment held for operating lease businesses of RMB105,799.1 million as of December 31, 2022, primarily
due to the increase in the scale of operating lease assets for aircraft and ships.

As of June 30, 2023, property and equipment held for administrative purposes of the Group amounted to RMB619.9 million, representing a
decrease of 14.5% as compared with property and equipment held for administrative purposes of RMB725.4 million as at the end of last year,
primarily due to the transfer of some property and equipment held for administrative purposes to investment properties and the decrease in net
value of property and equipment held for administrative purposes with provision for depreciation.
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TREIIBER A MY ERRENRA -

The following table sets forth the breakdown of the property and equipment as of the dates indicated:

2023F 20224
6H30H 12A318
(AR¥BEERT BRI June 30, December 31,
(RMB in millions, except percentages) 2023 2022
YERRE
Property and equipment
4% KA TH & FH R
AR A AR . , 105,799.1 9.3%
Equipment held for operating lease businesses
BRYERZER
Property and equipment held for administrative purposes 7254 (14.5%)
NERRME — IREAE 106,524.5 9.1%

Property and equipment - carrying amount

415 HERIBITLERR

415 Cash and Bank Balances

B ZE2023F6A30H - AEBMRES RVITAEBRAARKE21 2481 BEIL * REZE2022F12 A31 HMR & RIVITHEHRA
R#29,760.7B 8T - A 28.6% @ TERHNEEMAETER  BAESFEARBE -
As of June 30, 2023, cash and bank balances of the Group amounted to RMB21,248.1 million, representing a decrease of 28.6% as compared

with cash and bank balances of RMB29,760.7 million as of December 31, 2022, primarily due to the Group’s enhanced capital utilization
efficiency resulting from strengthened cash position management.

116 LR nBEFEBESHTAEHNBEENERHEE

416 Financial Assets at Fair Value through Profit or Loss

BE2023F6A30R  AEENUAABEAEAEEHF A AEHESNCREESHA/ARKI6BA4BE T REE
2022F 12 ABTEMNA AR BEFEEEEZH T AEHEENSHEEARBIZIIOBETEM27.7% - TBEANAE
EEBTARE RER T EREEBAREIEM -

As of June 30, 2023, the Group’s financial assets at fair value through profit or loss amounted to RMB168.4 million, representing an increase of

27.7% from financial assets at fair value through profit or loss of RMB131.9 million as of December 31, 2022, primarily due to the increase in the
scale of the Group’s debt instrument investment and equity instrument investment businesses.

417 HithEE
417 Other Assets

HtWEETEZRREREHEEESE  EMERIAE  #EREE  BANFAX  BREEMNFHREERE - HE2023F
6HA30E  AEBMHEMEESARKA28.7AET REFRNEMEEARKS,082.6 BETILM51% * TEEZAN
TR RN

Other assets mainly included straightline lease asset, other receivables, maintenance right assets, prepaid expenses, intangible assets and

refundable deposits. As of June 30, 2023, other assets of the Group amounted to RMB4,289.7 million, representing an increase of 5.1% as
compared with other assets of RMB4,082.6 million as at the end of last year, primarily due to the increase in prepaid expenses.
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42 FHEEE

4.2 Lease Assets
TREFEZMRAPAASERENERFEEENRHANRES BN

The following table sets forth the breakdown of the Group’s finance lease related assets as of the dates indicated and the movements therein:

2023 20224
6H30H 12A31H
(AR¥EETT BRI June 30, December 31,
(RMB in millions, except percentages) 2023 2022
MEHERBREE
Finance lease related assets
AT S
EMEARER 193,494.3 45%
Finance lease receivables
= Th R 4§£ NEY
FEL‘&E’ET)\ mﬂﬁf S1EE ?Eﬂ‘fw\lﬁ ) 2,460.9 (69.2%)
Accounts receivable — advances for finance lease projects
bl 195,955.2 3.5%
Total B ’
TR EEMRARASELLHEEEENRARESER

The following table sets forth the breakdown of the operating lease assets of the Group as of the dates indicated and the movements therein:

20224
12H31H
(AR BB ' B2LER) December 31,
(RMB in millions, except percentages) 2022
REHEEE
Operating lease assets
BANEI0E 1,041.9 6.2%

Investment properties

MER&RE - CEHERRE

Property and equipment — equipment held for operating lease 105,799.1 9.3%
businesses
&t
=] )
Total 106,841.0 9.3%

AEEREHERBEER FFRIERIS% KEHEEER FFRIERIZ% ° 2023F ¥ F - FAKERFIEEDN
HERMNENRETEER FANGFEETE  HEEERER L FRRHBEERBE -
Finance lease related assets and operating lease assets of the Group represented an increase of 3.5% and 9.3% as compared with that as at the

end of the previous year, respectively. In the first half of 2023, the balance of leased assets maintained a steady growth trend as compared with
that as at the end of the previous year due to the combined effect of a stable investment in leasing maintained by the Group and the rise in the

exchange rate of US dollar.
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4.3 B&

4.3 Liabilities
HE2023F6 8308 - AEEEBHEBEAAREI28,382.45 87T RELE2022F12 A31 HH A E4% AR #320,433.8
BELER25% - TEHRAITREERBER  BEHREBIEER -

As of June 30, 2023, total liabilities of the Group amounted to RMB328,382.4 million, representing an increase of 2.5% as compared with the
total liabilities of RMB320,433.8 million as of December 31, 2022, primarily due to the growth in the scale of liabilities commensurate with that of
assets.

431 &R

43.1 Borrowings

HE2023F6 A308 © AEEERKREAARK247 342 5B E T © BRELZE2022F 12 A31 H W& er%E AR #246,882.7
A& T NN0.2% °

As of June 30, 2023, the balance of borrowings of the Group amounted to RMB247,342.5 million, representing an increase of 0.2% as compared
with the balance of borrowings of RMB246,882.7 million as of December 31, 2022.

432 ERES

432 Bonds Payable

HE2023F6 A30H ' REEENESHEAAREI58842A8 T BE 2022412 A31 B ENESFHEARE
36,8721 A B TTMEK2.7% - TERAN2023F FFFEHEIHEMNBERNIZEITHRE -

As of June 30, 2023, the balance of bonds payable of the Group amounted to RMB35,884.2 million, representing a decrease of 2.7% as
compared with the balance of bonds payable of RMB36,872.1 million as of December 31, 2022. This was primarily due to larger scale of bonds
falling due than the scale of bonds newly issued in the first half of 2023.

433 HittBE
433 Other Liabilities

HZE2023FE6A30F  AEFEMEEHEAARES1109.3AE T BEZE2022F12 A31 A E M B EHEARK
22,2689 A BT R39.7% * T ERANIEMNRFNERBEMEMS KT SGEAER -

As of June 30, 2023, the balance of other liabilities of the Group amounted to RMB31,109.3 million, representing an increase of 39.7% as
compared with the balance of other liabilities of RMB22,268.9 million as of December 31, 2022, primarily due to the increase in balances of
accounts payable and dividend payables.

5 BERERIMN

5 ANALYSIS ON THE STATEMENT OF CASH FLOWS
TREFINFARBABAEERSREBRNEFHBER

The following table sets forth the Group’s statement of cash flows and the changes therein for the periods indicated:

HZE6A30HLLAEA
For the six months ended June 30,

(AR BB BALER) 20234 20224
(RMB in millions, except percentages) 2023 2022

REEHELINRSMEFER

0

Net cash flows from operating activities 3,006.5 (22.3%)
LR S B \/:z:gsm 2]

TEEBFTAK Eiu!biﬁﬂ%\ o (7,345.4) 7.4%
Net cash flows used in investing activities

S AR k I {}:t f=R\nrg E

Vﬁﬂﬁ/ﬁ@]ﬁﬁﬁﬁm /Euilxllyifﬂil%,\ o (1,695.0) 68.5%
Net cash flows used in financing activities

SEB /I3
REeRASEEYWHRD FHE 6,033.9) 30.4%

Net decrease in cash and cash equivalents
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In the first half of 2023, net cash inflow from the operating activities of the Group amounted to RMB2,336.5 million, representing a year-on-
year decrease of 22.3%, primarily due to an increase in cash outflows generated from an interest expense related to the operating activities
resulting from an increase in financing cost rate in the Reporting Period. During the Reporting Period, the net cash outflow used in the investing
activities of the Group amounted to RMB7,889.5 million, representing a year-on-year increase of 7.4%, primarily due to the increase in cash
paid for purchasing operating lease assets. In addition, in the first half of 2023, the net cash outflow used in the financing activities of the Group

amounted to RMB2,856.5 million, representing a year-on-year increase of 68.5%, primarily due to the increase in the repayment of bonds by the
Group.

6 XKEF

6 BUSINESS OPERATION

RE—FTERBZERRAMEERRER  ERFEAEAREEFEEAREXGRARERAE - NREEHNEE
M REHREBOEETTHE - AEANEKOMEEREAE - ERREEE - HAHEE - EESRDERERRE
KEM  ARRASENEZOMEEREEE  REEREE  HHEE T2/ SeRESHEGEEELR
HERR - 2023F L+ F - AREEGHDEREEXHHELURR - BRFRRE wHEEXD  SERMEBHER
HEMERSREY BEARFEERESHREHEERD XHEBFIE-—TEL-

20234 F¥44F  AEBEHFHBAEEFIRMARES45690.9F 8L HPREBERMARKES 490680 & T @ RIFERE
FAERMARE22263.7AE T MMHAERBARKS 064258 TESRMIRMARE11,457.08 87T EBER

RS E B RRRARE0288 2E BT -

In order to further respond to national strategic calls and regulatory policy directions, to more accurately and timely convey to investors the
Group’s business status and development planning, and to enhance the quality and efficiency of information disclosure, the Group adjusted
its original business segments. Before the adjustment, the Group’s business segments included four leasing segments, i.e. aircraft leasing,
infrastructure leasing, ship leasing and inclusive finance and others. The adjusted business segments of the Group include aircraft leasing,
regional development leasing, ship leasing, inclusive finance, green energy and high-end equipment leasing. In the first half of 2023, the Group
actively promoted the transformation and development of traditional leasing business, steadily developed aircraft and ship leasing business,
continued to deepen its regional development leasing and inclusive finance business and actively expanded its green energy and high-end
equipment leasing business, further optimizing the business structure.

In the first half of 2023, the total investment in leasing business of the Group amounted to RMB54,569.9 million, among which the investment in
aircraft leasing, regional development leasing, ship leasing, inclusive finance and green energy and high-end equipment leasing were RMB5,496.8
million, RMB22,263.7 million, RMB5,064.2 million, RMB11,457.0 million and RMB10,288.2 million, respectively.
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The following table sets forth the assets of each business segment of the Group as of the dates indicated:

(AR®BEEBT BRI 2022812831 H

(RMB in millions, except percentages) December 31, 2022
PHEE X fhtE
Segment assets Amount Percentage
Ea A=

ﬂﬁ%?ﬂg\ . 98,030.2 27.1% 93,375.0 26.5%
Aircraft leasing

= <a ]

Eﬁﬁ‘@fﬁﬁ . 131,697.9 36.4% 131,065.4 37.1%
Regional development leasing

fyL <a ]

ﬂuﬁﬁ = 53,955.0 14.9% 49,684.6 14.1%
Ship leasing

A BT A

A 32,695.3 9.0% 35,638.7 10.1%
Inclusive finance

45 b & Fi B g A <a e

MERRRSREEERL . 45,587.7 12.6% 43,122.5 12.2%
Green energy and high-end equipment leasing

il 361,966.1 100.0% 352,886.2 100.0%

Total

FEBRERDBNWEEMNL (2 : ARBEET  BHL)
Breakdown of Assets of Each Business Segment of the Group (Unit: RMB milion, Percentages)

45,587.7, 12.6%

RAEE

32,695.3, 9.0% Aircraft leasing

98,030.2, 27.1%
EEEREE
Regional development leasing

MAREE
Ship leasing

EEER

53,955.0, 14.9%
Inclusive finance

RS EEEE
Green energy and high-end
equipment leasing

131,697.9, 36.4%
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The following table sets forth the revenue and other income of each business segment for the periods indicated:

BZE6H30HLLA<EA
For the six months ended June 30,
(AR¥BEEBT  BOLERM) 20224
(RMB in millions, except percentages) 2022
2 EBBA R H &= X 5 Ee
Segment revenue and other income Amount Percentage
my A=
iﬂ%f - 3,979.0 33.6% 3,690.5 29.7%
ircraft leasing
=R A=
S SR AL . 3,221.8 27.2% 3,537.6 28.4%
Regional development leasing
[)L e RE=
MRS 2,689.5 22.7% 3,670.3 29.5%
Ship leasing
fovi e AN T
EBDR 944.0 8.0% 770.0 6.2%
Inclusive finance
4 2 Bl S E T W HE f=
HERRABKEFEEE . 1,012.8 8.5% 766.3 6.2%
Green energy and high-end equipment leasing
At 11,847.1 100.0% 12,434.7 100.0%
Total

FEEEEEI BHRARE UG (561 - ARSEET - EH%)
Breakdown of the Revenue and Other Income of Each Business Segment of the Group (Unit: RMB million, Percentages)

1,012.8, 8.5%

RIETEE

944.0, 8.0% Aircraft leasing

3,979.0, 33.6%

—

RS
Regional development leasing

—

MAREE
Ship leasing

EEER

2,689.5, 22.7% Inclusive finance

RS EEEE
Green energy and high-end
equipment leasing

3,221.8, 27.2%



36 EBEEIWESH MANAGEMENT DISCUSSION AND ANALYSIS

6.1 RKHEE

6.1 Aircraft Leasing
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2023F EHF - AEBTEXBERREBE
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o HBRERKANKEEE (BHRAEEAMABENRE SRERDERBINM REEBLBARKE)
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The International Air Transport Association (IATA) indicated that industry-wide revenue passenger kilometers (RPKs) had reached 68.5% of 2019’s
level in 2022. The post-COVID recovery momentum continued in the first half of 2023. The global air traffic is now at 94.2% of pre-COVID levels.
For the first half of 2023, total traffic was up 47.2% compared to the same period of last year, with domestic traffic up 33.3% and international
traffic up 58.6% over the first half of 2022. IATA indicated that 4.35 billion people are expected to travel in 2023, which is closed to 4.54 billion
in 2019. IATA predicted that net profits of airline industry are expected to reach US$9.8 billion in 2023 (net profit margin of 1.2%), which is more
than double the previous forecast of US$4.7 billion in December 2022. Operating profits of global airline industry are expected to reach US$22.4
billion in 2023, industry-wide revenues are expected to grow by 9.7% year over year to US$803 billion. This is the first time that industry revenues
will top the US$800 billion mark since 2019 (US$838 billion).

Although the economic and geopolitical environment brings several challenges to the global airline industry’s performance according to IATA,
global air traffic demand will continue to grow for the long term outlook. Both Boeing and Airbus still forecasted that the demand for passenger
traffic will grow annually by 4.0% and 3.6% respectively for the next twenty years.

In 2023, with an international leasing business platform and professional team, good relationships with aircraft manufactures, and a well-
diversified customer network, the Group will endeavor to seize opportunities during the industry’s post-pandemic recovery, continue to build a
fleet comprising next-generation, mainstream narrow body aircraft and increase the Group’s competitiveness in the industry.

During the first half of 2023, the Group:

o Signed new lease transactions (including order placement, sale-lease-back, portfolio acquisition, remarketing and extension) for a total of
21 aircraft with 9 customers;

o Acquired 12 aircraft on operating lease, including 6 via direct OEM orders, 5 via sale-lease-back and 1 via portfolio acquisition;
o Signed financing transactions for US$1.4 billion; and

. Added 1 new lessee.
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As of June 30, 2023, total assets of the aircraft leasing segment of the Group amounted to RMB98,030.2 million, representing an increase of

RMB4,665.2 million or 5.0% compared to December 31, 2022, and the total revenue and other income of the aircraft leasing segment amounted
to RMB3,979.0 million, representing an increase of RMB288.5 million or 7.8% compared to the same period of last year.

N

<

In the first half of 2023, the net lease yield of the operating leased aircraft was 5.2%", the lease yield of the finance leased aircraft was 1.3%?, the
annualized return before tax on average total aircraft leasing assets was 0.1%, an increase of 0.4 percentage point compared to the same period
of last year.

As of June 30, 2023, the Group had a total portfolio of 385 aircraft, consisting of 283 owned aircraft and 102 committed aircraft. Our aircraft
leasing business covers 64 lessees in 37 countries and regions. As of June 30, 2023, 280 owned aircraft of the Group were held for operating
lease and 3 owned aircraft were under finance lease. As of June 30, 2023, the weighted average age by aircraft value® of the Group’s owned
aircraft held for operating lease was 5.0 years, and the weighted average remaining lease term by aircraft value of the Group’s owned aircraft
held for operating lease was 7.5 years.

The Group’s owned and in-service fleet mainly includes narrowbody aircraft types comprising the Airbus A320ceo and A320neo family and
Boeing 737NG and 737MAX family, and widebody types such as Airbus A330ceo, A330neo and A350, and Boeing 777-300ER and 787-9. As of
June 30, 2023, the Group’s aircraft fleet consists of 75% narrowbody aircraft, 21% widebody aircraft and 4% freighters and regional aircraft by
aircraft value. As of June 30, 2023, the total net book value of the Group’s owned aircraft was US$11,222.1 million.

The Group’s orderbook contains next-generation, liquid, narrowbody types. As of June 30, 2023, the Group has committed to purchasing 90
narrowbody aircraft under its direct OEM orders, including 35 aircraft from Boeing and 55 aircraft from Airbus. These aircraft are scheduled to
be delivered between the second half of 2023 and 2026. The Group also has contractual commitments to acquire a further 5 aircraft under sale-
lease-back transactions and 7 aircraft from portfolio acquisition. The aggregated future capital expenditure commitments are RMB28,707.5
million.

' RRRBEEHEZHENFHERAGULLHEEENAGREAE - FHERASARBLEHERAN E#EREBES R
A REEEEEEBRELH -

2 RBRESWARUREREHEEEN A HIMRETE - HE2023F6 A0 AR EHERKEMIE - AR EHSHEBKAE
EDN-Z K

¢ REHSRMEESNREFEEARBETEEZN  HEHSREEESNERMELER -

! The calculation is net lease income of aircraft operating lease business divided by average monthly balance of operating lease assets. Net lease income equals
aircraft operating lease income plus maintenance income less interest expenses of the operating lease business.

2 The calculation is lease income divided by average monthly balance of aircraft finance lease assets. As of June 30, 2023, only three finance leased aircraft
remained, therefore the impact of finance lease on revenue is immaterial.

B For operating lease, aircraft value equals the sum of net book value and aircraft intangible value; for finance lease, aircraft value equals finance lease receivable.
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The following table sets forth the composition of the Group’s fleet and committed aircraft as of June 30, 2023:

R SEFit B AT R

Aircraft Type Owned aircraft Committed aircraft

A320-200 40 2 42
A321-200 8 - 8
A330-200 7 - 7
A330-300 21 - 21
A330-900 5 - 5
A350-900 3 - 3
A320neo 59 43 102
A321neo 34 19 53
TEEEY

Airbus Total

737-800 46 3 49
777-300ER 1 - 1
737 Max 8 34 85 69
787-9 2 - 2
REBH

Boeing Total

E190-100LR 19 - 19
BAMEIEEH

Embraer Total

B

Freighters

P

Total

AREHP IR BRI EANRED @ S8R 2023F THFRN -

M Pl AGEFTREERMIN  REBEZ AR EMEERTE100RRENENR HHBRER  2ETREEARKERS
£ RIHI20 28 ARJ21 TR K2 5028 CO19 TR A% Kz AR M TRAK A% 19 A BR A B Y3028 MAT700 FRA o

HZE2023F6 A30H @ 102 AR ERET (RS EERME]E  SROEREMEESEARE) - 512/2023F T
HEZA18LE 2024 F 12428 - 2025 3828 - 2026 FE A 2228 ©

HE2023F6H30H » 0REEMEEETENRMEA 27082 KFTHEAR » ER11285H212023F FEF 0 14
222024 F 245 0 28851812025 F 32 A+ o

B E2023F6A30H ' NEEBIAREROARBMTEEERBARBRE T4
-+ 2Z85HE12024 F XA + 3BE5TE12025 F R A+ ©

One of the four freighters is under conversion and scheduled for delivery in the second half of 2023.

o)
E

» AR 7 2R ST E12023F THFR

In addition to the above committed aircraft, the Group has 100 non-binding entitlements with other OEMs, consisting of 20 ARJ21 aircraft and 50
C919 aircraft from The Commercial Aircraft Corporation of China, Ltd., and 30 MA70Q0 aircraft from AVIC Aircraft Co., Ltd.

Among the 102 committed aircraft as of June 30, 2023 (including aircraft under direct OEM orders, sale-lease-back and portfolio acquisition), 18
were scheduled for delivery in the second half of 2023, 24 in 2024, 38 in 2025 and 22 in 2026.

As of June 30, 2023, among the 90 aircraft committed to be purchased directly from OEMs, 27 were committed for lease, of which 11 were
scheduled for delivery in the second half of 2023, 14 in 2024 and 2 in 2025.

As of June 30, 2023, the Group was committed to sale-lease-back transactions covering 5 aircraft and 7 aircraft via portfolio acquisition, of
which 7 were scheduled for delivery in the second half of 2023, 2 in 2024 and 3 in 2025.
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The following chart sets forth the breakdown of the number of aircraft and percentage of aircraft value balance as of June 30, 2023 of those off-

lease aircraft and aircraft under operating lease with scheduled leases expiring in the future, excluding any aircraft for which the Group has a sale
commitment, to be converted to finance lease, under teardown or freighter conversion.
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During the first half of 2023, the Group signed lease extensions for 2 aircraft and new leases for 3 remarketed aircraft.

In the first half of 2023, the Group sold 5 aircraft and other assets with a total net book value on disposal of assets of US$74.2 million and
realized a gain on disposal of US$13.0 million. The fleet utilization of the Group’s owned aircraft under operating lease was 95.2% due to the
impact of the conflict between Russia and Ukraine.

TR#TI2023F L FRABAMRE DN AEERBEERAREERMA -

The following table sets forth a breakdown of the Group’s revenue and assets of aircraft leasing by region of lessee for the first half of 2023:

2023F ¥ F  #EZE2023F6H30H
HEWAELL LU EER G

Percentage of lease Percentage
revenue in the of aircraft value
first half of 2023 as of June 30, 2023

i

The PRC 24.4% 22.0%
DARME (TEHE)

Asia Pacific (excluding the PRC) ee.a% 199%
Sk 3

BOM 18.4% 20.5%
Europe

%;J‘H. 20.3% 23.1%
Americas

PR

Middle East oo o
FEM

Africa s o
FETETARME A AR - 5.2%
Off-lease/Under teardown 70
&t

Total
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The following table sets forth a breakdown of the Group’s owned aircraft by manufacturer as of June 30, 2023:

HE2023F6H30H
AR EE MG

Percentage by
aircraft value
as of June 30, 2023

BEH

Manufacturer

Eok
Airbus
BE
Boeing

Hfth
Others

att
Total
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6.2 Regional Development Leasing

2023F E¥F  BIREBISEGEREINERER  BEBAZEER  ELHERSRENERHAZE BELERE2
EREE  BENEREPNESARCLEERR - EHESENATREEERNESIERR c 2023F L F  £H
@i ERAERRERITIGICNMARE22263.7HE T °

2023¢t¥$ : Zli%@#%i%%%ﬂﬁ&ﬂ‘kqﬂﬂ@iﬁﬁé MEEN » BEE28E%E  BrEMEEMREESERAS R -

EREEEMERRAEE  RILEFTHEER BFBANERZEGEAHNE  MABERERMNESIEK - £B
Eﬂﬁ*ﬁ“ﬂ SNEF - REE imlizozsiiﬂﬁiﬁ-ﬁ%i%&ﬁw\ﬁw 180.0B 8T ' B E2023F6 AREERBAR
#69,735.8 B &L RILAESHR2023F - FEIFEBHIZMARKE11,9058.7A &L * Bl E2023F6 AREEHRTEAR
#55,632.7TE BT BERAKNER2023F LFFEREBICHARBI 717088 - #E2023F6 A REERBARK
6,424.8 B & T © £H2023F ¥ F 1 Ll = EAERRBAIZ NS TG 729 SR BB L BIZ66% - B ZE2023F6 A RHE
ERRTEIGZ D EBEEM L FI4)55% °

HE2023F6A30H ' AEBRBERERBEED EREAARKE131,697.98 BT REZE2022F 12 A31 BB IMAR

> HB
#6325 BETT * HIE0.6% © 2023F FHF - ZOMERKAREMBE/ARKE32218BET REFRPRIAR
#315.8EEIT * AIES.9% °
In the first half of 2023, China insisted on the implementation of major regional strategies and strategies for coordinated regional development,
steadily pushed forward urban-rural integration and coordinated regional development, structured a new development pattern and built a
modernized economic system around the goal of high-quality economic development. The key regions have become important growth poles

for China’s economic growth. In the first half of 2023, the Group realized an additional investment of RMB22,263.7 million under the regional
development leasing segment.

70.2%

27.5%

2.3%

In the first half of 2023, the Group continued to enhance its ability to serve regional development in China, providing regional development
leasing services to 28 provinces, autonomous regions and municipalities. The Group focused on major regional strategies such as the regional
coordinated development of the Beijing-Tianjin-Hebei Area, the regional development of the Yangtze River Economic Belt and Guangdong-
Hong Kong-Macao Greater Bay Area, and stepped up resource tilting and capital investment. Among the Group'’s regional development leasing
segments, the Beijing-Tianjin-Hebei Area realized an investment in business of RMB1,180.0 million in the first half of 2023, with the asset balance
of RMB9,735.8 million as of the end of June 2023; the Yangtze River Economic Belt realized an investment in business of RMB11,953.7 million
in the first half of 2023, with the asset balance of RMB55,632.7 million as of the end of June 2023; and Guangdong-Hong Kong-Macao Greater
Bay Area realized an investment in business of RMB1,717.0 million in the first half of 2023, with the asset balance of RMB6,424.8 million as of
the end of June 2023. The Group’s investments in the above three major areas accounted for approximately 66% of the segment’s investments
in the first half of 2023, and the balance of assets accounted for approximately 55% of the segment’s assets as of the end of June 2023.

As of June 30, 2023, the total assets of the Group’s regional development leasing segment amounted to RMB131,697.9 million, representing an
increase of RMB632.5 million or 0.5% from that as of December 31, 2022. In the first half of 2023, the Group realized revenue and other income
of RMB3,221.8 million in this segment, representing a decrease of RMB315.8 million or 8.9% compared with that of the same period of the
previous year.
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6.3 Ship Leasing
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In the first half of 2023, the performance of various ship types in the shipping market varied. In terms of dry bulk carriers, due to the continued
inflation of major economies in Europe and the United States, the slowdown in global economic growth, the lack of domestic investment demand,
and the elimination of port congestion after the COVID-19 epidemic receding, the effective supply of ships has increased, and the performance
of the international dry bulk shipping market has dropped from a high level. The average value of the Baltic Dry Index (BDI) in the first half of
2023 was 1,157 points, representing 50.7% of that in the same period last year. In terms of product tankers, as the impact of the epidemic was
eliminated, the downstream demand has been effectively improved, which has led to a sound rental performance in the transportation market; in
terms of LNG vessels, the fundamentals of supply and demand in the transportation market were relatively balanced, and freight rates remained
generally stable. In the first half of 2023, additional investment of the Group in ship leasing segment amounted to RMB5,064.2 million.

The ship management capability of the Group has been improved continuously. In the first half of 2023, the 51 vessels on time charter managed
by the Group were operating in sound condition. The operating rate of the ships exceeded 99%, and the management costs were all controlled
within the budget; the RIGHTSHIP safety scores of all ships were higher than the requirements of the charter, which can better perform the
voyage tasks of the charterers; in the first half of 2023, the Group completed the delivery of 7 new ships.

The scale of the Group’s fleet continued to expand. As of June 30, 2023, the Group had a total of 262 ships, of which 228 ships were in
operation and 34 new ships were under construction. In terms of lease method, among the ships in operation managed by the Group, 199 ships
were under operating lease and 29 ships under finance lease; in terms of ship type, among the ships in operation managed by the Group, there
were 165 bulk carriers, 36 product tankers, 18 container ships, 8 LNG vessels and 1 passenger cruise ship.
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EEEBEEMMEELS (BE2023F6A30A)

Asset structure of the Company’s vessels as of June 30, 2023
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As of June 30, 2023, the total assets of the Group’s ship leasing business amounted to RMB53,955.0 million, representing an increase of
RMB4,270.4 million or 8.6% from that as of December 31, 2022. In the first half of 2023, the Group realized revenue and other income of
RMB2,689.5 million in this segment, representing a decrease of RMB980.8 million or 26.7% compared with that for the same period of the
previous year.
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6.4 EXEE

6.4 Inclusive Finance
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In the first half of 20283, the Group carried out work on the innovation, transformation and development of inclusive finance business, enabling
more people to obtain financial services more conveniently, economically and effectively. On the one hand, by strengthening industry analysis, the
Group optimized existing small and micro business products and enhanced the competitiveness of products in the market, effectively promoting
the sustained and steady development of inclusive finance business; on the other hand, under the Group’s digital transformation and innovation
development goals, we continued to deepen the integration of financial technology and business development, continuously optimized the digital
leasing business development system, and vigorously developed digital inclusive finance through comprehensively using the Internet, big data,
cloud computing and other financial technology methods to extend the service radius, expand service coverage and reduce service thresholds
and service costs, greatly improving the Group’s service quality and service efficiency in serving the real economy. In the first half of 2023, the
Group realized a new investment of RMB11,457.0 million in the inclusive finance segment.

As of June 30, 2023, the total assets of the Group’s inclusive finance business amounted to RMB32,695.3 million, representing a decrease
of RMB2,943.4 million or 8.3% from that as of December 31, 2022. In the first half of 2023, the Group realized revenue and other income of
RMB944.0 million in this segment, representing an increase of RMB174.0 million or 22.6% over the same period of the previous year.

641 EIHEE
6.41 Vehicle Leasing
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In the first half of 2023, China issued frequent policies and guidelines for the automobile industry. Driven by the central and local policies to
promote consumption, the announcement of the implementation of the China VI emission standard for light-duty vehicles, automobile marketing
activities in various places, and the launch of a large number of new automobile models by the enterprises, the market demand gradually
recovered. According to the statistics of China Association of Automobile Manufacturers and China Passenger Car Association, the cumulative
retail sales of the passenger vehicle market in the first half of 2023 reached 9.524 million units, representing a year-on-year increase of 2.7%; the
cumulative sales volume of the commercial vehicle market in the first half of 2023 was 1.971 million units, representing a year-on-year increase of
15.8%. The new energy market continued to grow rapidly, and its market share has steadily increased. The market share of new energy vehicles
in China reached 30.7% as of the end of June 20283. In the second half of 2023, with the gradual recovery of the macro economy and the
continuous emergence of policy effects, the industry is expected to achieve stable growth.

In the first half of 2023, the Group’s vehicle business continued to increase, benefiting more medium, small and micro customers. In the first half
of 2023, the Group placed more than 60,000 vehicles in service and directly or indirectly benefiting more than 40,000 end customers, passenger
car customers services business achieved rapid growth. The Group was closed to the market demand, constantly innovated the business
models, and has achieved a breakthrough in the operating leases of vehicles for mobility, logistics and transportation.

As of June 30, 2023, the assets related to the Group’s vehicle leasing business amounted to RMB14,841.1 million, representing an increase of
RMB51.5 million or 0.3% compared with that as of December 31, 2022, accounting for 45.4% of the assets of the inclusive finance segment.
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6.42 Construction Machinery Leasing
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According to the statistics of the China Construction Machinery Industry Association, in the first half of 2023, the overall sales of the 12 major
categories of products included in the statistics of the association increased slightly, but there were obvious differences in the situation among
various products in the domestic market. With the further recovery of domestic investment in various fields, the positive factors to promote
economic development will further increase, the industrial structure of the construction machinery industry will be further optimized and the quality
of supply will be further improved, and the competitive position in overseas markets will be further consolidated and enhanced. It was expected
that the development quality of the construction machinery industry will be further improved in the second half of 2023, and the industry situation
is expected to be steadily optimized.

The Group has always adhered to the development philosophy of “customer-oriented”. In the first half of 2023, the Group’s construction
machinery business invested over RMB3 billion and placed more than 6,000 units of equipment, directly or indirectly benefiting more than 400
end customers. The Group continued to enhance its digital management measures and capabilities to provide effective protection for business
model innovation and product piloting.

As of June 30, 2023, the Group’s assets related to construction machinery leasing business amounted to RMB17,854.2 million, representing
a decrease of RMB2,994.9 million or 14.4% from that as of December 31, 2022, accounting for 54.6% of the assets of the inclusive finance
segment.

TRIJIBEMRAPAKEES SRS TRBNBEEXGHEREERTFEREIGL

The following table sets forth the net book value and proportion of the assets related to leasing business of the Group’s inclusive finance sub-
segments as of the dates indicated:
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6.5 Green Energy and High-end Equipment Leasing
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The National Energy Administration stated at a regular press conference in the third quarter of 2023 that in the first half of the year, domestic
energy supply and security capacity were steadily improved, the green and low-carbon transformation of energy was accelerated, and the
overall energy supply and demand in China was stable and in order. According to the data released by the Ministry of Industry and Information
Technology of China, in the first half of 2023, China’s photovoltaic industry in general maintained a stable and positive development trend, with
year-on-year growth in the output of main segments of the photovoltaic industry chain exceeding 65%, accounting for more than 70% of the
global share. The added value of China’s equipment manufacturing industry grew by 6.5% year-on-year, accounting for 32.3% of the added
value of industries above designated size, representing an increase of 1.4 percentage points over the same period of the previous year, and
becoming the main driving force of the heavy industry economy. The Group’s green energy and high-end equipment leasing segment achieved
new business investment of RMB10,288.2 million in the first half of 2023.

The Group has been actively implementing the “double carbon” initiatives and vigorously expanding its green energy business. The Group has
insisted on supporting green industries such as energy conservation and environmental protection and new energy as its important focus to
facilitate the implementation of the “double carbon” strategy of the State. On the basis of consolidating the new energy centralized power station
business, the Group continued to promote green energy leasing businesses such as distributed photovoltaic, energy storage, and small and
medium-sized hydropower in the first half of 2023. As of the end of June 2023, the Group’s total installed capacity of new energy power stations
amounted to 5.91GW, including 2.74GW of wind power, 3.07GW of photovoltaic, 0.1GW of solar thermal. The installed capacity of new energy
storage amounted to 20MW.h.
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The Group focused on key areas and supported industrial transformation and upgrading. The Group grasped the advantages of the integration of
leasing, industry and finance, implemented the requirements of deepening the structural reform of the supply side of finance, and increased the
medium- and long-term capital support for advanced manufacturing sectors and strategic emerging industries. In the first half 2023, the Group
made new investments of more than RMB3 billion in the fields of integrated circuit industry chain, automobile manufacturing, battery production
and shield machine, etc., and continuously enhanced the effectiveness of serving the development of the real economy.

As of June 30, 2023, the total assets of the green energy and high-end equipment leasing business amounted to RMB45,587.7 million,
representing an increase of RMB2,465.2 million, or 5.7%, as compared with that as of the end of the previous year. In the first half of 2023,
the segment achieved revenue and other income of RMB1,012.8 million, representing an increase of RMB246.5 million or 32.2% over the
corresponding period of the previous year.

The following table sets forth the net carrying amount and proportion of the assets related to leasing business of the Group’s green energy and
high-end equipment leasing as of the dates indicated:
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Benefiting from high credit ratings (“A1” by Moody’s, “A” by Standard & Poor’s, and “A+” by Fitch, rating unchanged from the end of 2022), the
Group continuously enhanced its funding capability and diversified its financing channels. The Group continued to deepen its cooperation with
domestic and overseas banks and other financial institutions to ensure that there would be sufficient funds available for business development.
As of June 30, 20283, the Group had established business relationships with 175 banks and was granted credit facilities amounting to a total
of approximately RMB785.87 billion and the amount of credit granted increased by RMB53.97 billion as compared with that of the end of last
year, which including unused credit facilities of approximately RMB507.87 billion, and unused credit balance increased by RMB52.82 billion as
compared with that of the end of last year, and the credit balance was sufficient. In 2023, in a complex and changeable macroeconomic and
financial environment both domestically and internationally, the Group actively grasped the market trend based on the changes of macroeconomic
situation, adjusted the financing strategy in time, continued to expand the linkage mechanism between assets and liabilities, and further optimized
the debt structure and balanced the financing cost.
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In terms of RMB financing, the Group continued to explore financing channels, proactively optimized the maturity structure, and effectively
controlled financing costs. In terms of USD financing, as the Federal Reserve’s interest rate hike process continued and the USD benchmark
interest rate remained high, the Group closely followed the changes in the macroeconomic situation and actively innovated financing methods and
tools to balance the pressure of rising financing costs. As for interest rate structure, the Group continued to maintain the original strategy for the
risk management on interest rate, and actively managed the matching of assets and liabilities in terms of interest structure. As for the structure of
exchange rates, the Group continued to maintain its original strategy for the risk management on exchange rates and maintained the matching of
currency between assets and liabilities, which greatly reduced the impact of market exchange rate fluctuations on the Company.

In the first half of 2023, the financing sources of the Group mainly included bank borrowings and issuance of bonds. As of June 30, 2023, the
Group’s bank borrowings and bonds payable were RMB247,342.5 million and RMB35,884.2 million, respectively.
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The Group is exposed to various risks in its ordinary course of business, including credit risk, market risk, liquidity risk, operational risk,
information technology risk and reputational risk, etc. The Group carries out risk management with the strategic objectives as supporting for
sustainable development of the business and enhancing the Group’s value, and has established and continually improved a comprehensive risk
management system with a feature of “all round and comprehensive process with participation of all personnel”, and actively promotes and
nurtures the risk philosophy and culture that “everyone shall be equal in the face of risks, everyone shall be responsible for risk control”, so as to
achieve an appropriate balance between risks and benefits.

The Group adopts the hierarchical management based on the “three layers of defence”: Business lines, as the first layer of defence of
comprehensive risks prevention, assume direct responsibilities of risk management. Risk management lines, as the second layer of defence of
comprehensive risks prevention, assume responsibilities of formulating policies and process, daily monitoring and management of the risks. The
Internal Audit Department, as the third layer of defence of comprehensive risks prevention, assumes responsibilities of auditing the performance
of business lines and risk management lines. Each department of the above three layers of defence should undertake their own responsibilities,
strengthen communication and information transmission, enhance coordination and collaboration and improve risk management and control.
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At present, the Group adopts a moderate strategy in relation to risk preference. With regard to the selection of industries, the Group prefers
industries and fields with mature business models, generating economies of scale and equipped with excellent asset quality. In terms of customer
selection, the Group prefers large enterprises, leading enterprises in the industry or listed companies with high quality. In terms of leased assets
operation, the Group will conduct scientific classification, value analysis and professional management and accelerate the transfer of leased
assets by combining operation strategies, market environment and the features of leased assets.

o

In the first half of 2023, the Group continued to optimize its comprehensive risk management system. Risk management analysis was
strengthened to objectively reveal the overall risk status of the Company, the progress and effectiveness of major risk control and the trend of
risk changes. We adhered to a bottom-line mentality in order to effectively carry out risk prevention and control work, and improved the risk
indicators, limits and early warning management system, strengthened the monitoring capacity building, and enhanced the foresight, domain-
wide and proactive nature of risk prevention and control. We also organized risk identification and assessment, established a consolidated
management evaluation mechanism, and fully measured and evaluated the overall risk situation of the Group. We improved the stress test
management system, formed a “risk-profit-capital” transmission mechanism, identified major risk points through the analysis of exposure
to various types of risks under stress scenarios, and realized advance judgment of potential risks. Besides, we continued to promote the
digitalization of risk management, improved the expected credit loss model, strengthened the identification and measurement of credit risks, and
further improved the Company’s risk management level.

In the first half of 2023, the Group resolutely implemented the national major strategic plan on carbon peaking and carbon neutrality, and
regarded the implementation of the green and low-carbon financial strategy as an important part of the practice of the “14th Five-Year Plan”
medium- and long-term development plan for the business of the Group, and has prepared and released the Environmental, Social, and
Governance Report (ESG Report) 2022 and the Environmental Disclosure Report of CDB Leasing. No major ESG risk events of the Group had
been found in the first half of 2023.
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7.1 Credit Risk

ERRBRREABRASIRZHFAIRBEIETECMEAREESBANAR  EAKEEMHGNIERR 2K
RREEHEERT - 2023%F - AEEHEARERRY & FE ] ERRLT -

AEEBTRRER  MRAROMMNEE  SEEHTRMEAREENVCETE RAREFEXSFRRAREE S
Rl BRI - KR - BANE -

Credit risk, which is the risk that a lessee or counterparty may fail to fulfill its obligations and cause the Group to suffer losses, is the substantial
risk currently faced by the Group and mainly arises from the finance lease business. In 2023, the Group has a “prudent” risk appetite for credit
risk in principle.

The Group strictly adheres to the risk bottom line, strengthens risk analysis and control, coordinates the resolution of key non-performing and
risky projects, conducts special risk checks on the stock business and improves the foresight, timeliness and prognosis of risk control.

TRIJIBEFMRAPAKERZERE R R EMBERENRAEARRKOD :

The following table sets forth the Group’s maximum credit risk exposure before collateral held and other credit enhancement as of the dates
indicated:
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7.1.1 Asset Quality
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The Group evaluates asset quality and adjusts asset categories quarterly based on the asset risk degree, and adopts measures to mitigate risks
for the projects with overdue rent and material risks in a timely manner. The Group’s asset classification system is established based on the
Guidelines on the Risk-based Classification of Loan ( & zk/RB 5 283E635!)) issued by the NAFR. In addition, the Group formulated the financial

assets impairment policies in accordance with the statutory requirements relating to the asset quality classification of the China banking industry,
international accounting standards and the accompanying guidance.

TREJNEBEEMTEHAEEREERRABEELEDFERENSIMIBNR

The following table sets forth the distribution of the Group’s total assets by the five-category asset quality classification standards as of the dates
indicated:
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(1) Non-performing assets are defined as the last three categories of assets recognised under the five-category asset quality classification standards, including
“substandard”, “doubtful” and “loss”.

2) Non-performing asset ratio is the percentage of non-performing assets over total assets before allowance for impairment losses as of the dates indicated.
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The following table sets forth the distribution of the Group’s finance lease related assets portfolio by the five-category asset quality classification
standards as of the dates indicated:

20234

20224
- 6H30H 128318
(ARBEET > IR June 30, December 31,
(RMB in millions, except percentages) 2023 2022
kg
Five-category
,iE% 180,463.1
ormal
Bix . 13,564.5
Special mention
IR
Substandard et
of=d B
Doubtful
i/g‘% 829.6
0SS
RERXEHNBEERANEE 004 5996
Finance lease related assets before allowance for impairment losses T
AR ST R A 14950
Non-performing finance lease related assets'”) T
BABEEHTRAER 0.73%

Non-performing asset ratio of finance lease business?

(1) RMEHERBETREERBAIREELESE/HEERENER-SHREMERHAEE  SFEIR] - [FAISIMIELIE -

2 REMEXBIREEXEEEMTEPRELNERETREEMREREGIRELNEREEENBDL

1) Non-performing finance lease related assets are defined as the last three categories of finance lease related assets recognised under the five-category asset
quality classification standards, including “substandard”, “doubtful” and “loss”.

2 Non-performing asset ratio of finance lease business is the percentage of non-performing finance lease related assets over finance lease related assets before
allowance for impairment losses as of the dates indicated.
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As of June 30, 2023, the non-performing assets of the Group amounted to RMB2,992.2 million, representing an increase of RMB664.0 million
compared with that as at the end of last year, while the non-performing asset ratio was 0.78%, representing an increase of 0.15 percentage point
compared with that as at the end of last year. As of June 30, 2023, the non-performing finance lease related assets amounted to RMB1,829.5
million, representing an increase of RMB334.5 million compared with that as at the end of last year, while the non-performing asset ratio of
finance lease business was 0.86%, representing an increase of 0.13 percentage point compared with that as at the end of last year. In the
context of increasing pressure for risk prevention and control, the Group continued to improve asset quality. In terms of new business, we strictly
followed the principles of industry selection and customer selection. In terms of existing business, we took measures to mitigate risk at various
stages of business including post-lease management and collateral management in order to enhance credit risk management.
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The following table sets forth the distribution of the Group’s finance lease related assets portfolio by business segments and the five-category
asset quality classification standards as of June 30, 2023:
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ERREAE BhERERE
RMEE Regional EEe® Green energy
(AR®EET AR Aircraft development MHEE Inclusive and high-end
(RMB in millions, except percentages) leasing leasing Ship leasing finance equipment leasing
iR
Five-category
L% 47
9 119,675.3 13,764.0 22,282.8 41,970.0 198,164.0
Normal
BE . - 3,713.1 - 8,181 - 11,8949
Special mention
Substandard - ;0262 - N - 11028:2
Doubtful
R = 693.7 211 13.0 785 8063
Loss
REBXERINERAERREE
Finance lease related assets before allowance for 471.9 125,105.3 13,785.1 30,477.6 42,048.5 211,888.4
impairment losses
=R FAAE A BR AN B
BARRMAMTRAZ - 1716.9 211 13.0 785 18295
Non-performing finance lease related assets
T > A= N=P R
BAHERBTARER ‘ - 1.37% 0.15% 0.04% 0.19% 0.86%
Non-performing asset ratio of finance lease business
RERFEMERERED  AEEHREHERBEENERSERE D RUT=ERKE :

BEE - BRTERE - EARRERERZNNEKERERERE D EUFEER - S ERKERE R ERFRERARKA2(E
ARTRHEREX

FEER2 - BYIRTERR - ERARBRZEN  ERETERAEEENEEREEERS D EHEE - HitERKRER
5 RRBEGTEPRFEERBEREX

BRERS : FEEBRESBENERBREREN S0 EUREE - HUREKRREREN  RREAFEDHEFER
ERBEX-

On the basis of the Expected Credit Loss (“ECL”) model, the Group divided the credit level changes of finance lease related assets into the
following three stages:

Stage 1: Subsequent to initial recognition, the finance lease receivables without significant increase in credit risk were classified in this stage. For
such finance lease receivables, the expected credit loss in the next 12 months will be recognised;

Stage 2: Subsequent to initial recognition, the finance lease receivables with significant increase in credit risk but without objective evidence of
impairment were classified in this stage. For such finance lease receivables, the expected credit loss will be measured over the whole period;

Stage 3: The finance lease receivables with objective evidence of impairment were classified in this stage. For such finance lease receivables, the
expected credit loss will be measured over the whole period.
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With the ECL model and the above division of credit levels, the Group’s net finance lease related assets and the balance of allowance for
impairment losses on the Group’s finance lease related assets as at June 30, 2023 are set forth below:

(AR¥EERT) P B 1 P B2 PR3 st
(RMB in millions) Stage 1 Stage 2 Stage 3 Total

RMERERBEEFH

) 182,417.9 27,641.0 1,829.5 211,888.4
Net finance lease related assets
Bh R FH & P SEf A
BEHEBMENEERERR 3,612.2 3,989.1 1,397.1 8,998.4

Allowance for impairment losses of finance lease related assets

FETERERBAELMN FMERERNESD - R2022F12A310 - AEEREHERBEEN FERAEERAR
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With the ECL model and the above division of credit levels, the Group’s net finance lease related assets and the balance of allowance for
impairment losses on the Group’s finance lease related assets as at December 31, 2022 are set forth below:

(AR¥EERT) P& ER 1 P B2 PR3 st
(RMB in millions) Stage 1 Stage 2 Stage 3 Total

BMEMERBEEFHR

‘ 176,134.4 26,893.2 1,495.0 204,522.6
Net finance lease related assets
R FHAE > SEb (R S
RERTERAEAERE 3,656.5 3,429.9 1,481.0 8,567.4

Allowance for impairment losses of finance lease related assets

112 ERARBERE
7.1.2 Concentration of Credit Risks
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The Group proactively implemented the requirements of the regulatory authorities and timely monitored the financing concentration of a single
client through project inspection, and has established a client’s ledger to carry out quarterly monitoring over the financing concentration of clients
of the Group in order to prevent concentration risk. As of June 30, 2023, the balance of finance lease businesses for the largest single client of

the Group accounted for 12.96% of the net capital while the balance of finance lease businesses for the largest single group client accounted for
13.34% of the net capital.

THREJBEMTEHAERE TP RE—SBENEPEBN :
The following table sets forth the degree of concentration of single client and single group of the Group as of the dates indicated:

2023 5 20024

6730 124318

RHRERR June 30, December 31,
Concentration indicator 2023 2022

BE-RPREASTRE

0
Degree of concentration of single client financing® 1o
B-EETEREEhER
B SEEFRESTE 14.38%

Degree of concentration of single group client financing®
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2) REAEEHE -—SENHRNEHSEBRERURNEEEARFHETE -

1) Calculated by dividing the balance of all finance lease business of a single lessee of the Group by the net capital of the Group.
2) Calculated by dividing the balance of all finance lease business of a single group of the Group by the net capital of the Group.

BZE2023F6 A30R - LRERAERGIREMERBEENE  SATHXE-FPNRENERBEESRBETRA
R#29,752. 98 8T - EMEHEHRMEENLLER14.05% °

As of June 30, 2023, in terms of finance lease related assets before allowance for impairment losses, the total balance of finance lease related
assets raised by the top ten single clients amounted to RMB29,752.9 million, accounting for 14.05% of finance lease related assets.
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The following table sets forth the financing amount raised by the top ten clients of the Group as of June 30, 2023:
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If lessees are overly concentrated in a single industry or the same region, or have similarities in economic features, the credit risks of the lessor
would be relatively higher. As the industrial distribution of finance lease receivables of the Group is rather diversified, there is no significant risk on
industrial concentration.

TREIBEMRAMAKRERKRERETFENTEDHE

The following table sets forth the industrial distribution of net amount of finance lease receivables of the Group as of the dates indicated:

202346 H30H 2022912 A31H
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Total
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7.2 Market Risk
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Market risk refers to the risk of loss to the Group due to unfavorable changes in market prices, and the main market risks to which the Group
is exposed include interest rate risk and foreign exchange rate risk. In 2023, the Group will have a “moderate” risk appetite for market risk in
principle.

1 F =@ by
721 Interest Rate Risk
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Interest rate risk refers to the risk of losses in the Group’s overall income and economic value resulting from adverse movements in interest rates,
maturity structure and other factors.

'n

Interest margins of the Group may be narrowed down as a result of the fluctuation in market interest rates. Therefore, the Group primarily
manages the interest rate risk through balancing the repricing periods of the leasing assets and its corresponding liabilities.

The Group mainly receives fixed rental income under operating leases in foreign currencies while the bank borrowings bear floating rate interests.
The Group reduced its liability exposure of overall floating interest rate denominated in US dollars mainly through issuance of fixed-rate bonds,
switched the borrowings with floating rate into fixed rate through interest rate swap contracts and hedged the cash flow volatility risk due to
fluctuation of the liability interest rate by using hedging strategies, so as to effectively match the future fixed rental income and stabilize interest
rate margins while mitigating the impact of fluctuation in interest rates of US dollars on the operating results of the Group.

The majority of rental income from RMB-denominated leasing business of the Group floats with the Loan Prime Rate (“LPR”) published by
the PBOC, while liabilities mainly bear a fixed interest rate. For this particular situation, the Group proactively matches the duration of RMB-
denominated assets with that of RMB-denominated liabilities to reduce interest rate risk.

722 EXRER
7.22 Foreign Exchange Risk
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Foreign exchange risk refers to the risk of losses in the Group’s overall income and economic value resulting from an adverse movement in
foreign exchange rates. The foreign exchange risk of the Group is mainly the US dollar exposures arising from foreign currencies-denominated
profits realized by subsidiaries, projects subsidiaries and SPVs.

The Group’s strategy for foreign exchange risk management is to proactively match the currencies of assets and liabilities in daily operations,
to identify and measure the impact of exchange rate changes on the Group’s operations through foreign currency exposure analysis, exchange
rate sensitivity analysis and other instruments, and to hedge foreign exchange risk from exposure which affects profit or loss through hedging
financial derivative instruments. Most of the aircraft and ships under the operating lease and finance lease business of the Group are purchased
in US dollars and the corresponding operating lease assets and finance lease receivables are denominated in US dollars, while the major funding
sources of which are onshore and offshore US dollar-denominated bank borrowings and US dollar-denominated bonds. Apart from aircraft
leasing and ship leasing businesses, other leasing businesses of the Group are substantially denominated in Renminbi. Hence, there is no
significant foreign exchange risk exposure.

As of the end of June 2023, the Group had no foreign exchange risk exposure in USD-denominated against RMB-denominated that would
significantly affect future profit or loss. The Group effectively managed the foreign exchange risk through exposure monitoring and financial
derivative instruments hedging and other means, and recorded an exchange loss of RMB67.3 million throughout the first half of 2023.

3 MBI A
7.3 Liquidity Risk
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Liquidity risk refers to the risk that the Group is unable to obtain funds at a reasonable cost to repay the liabilities or seize other investment
opportunities. The target of the Group’s liquidity risk management is to maintain moderate liquidity reserves and assets and sufficient funding
resources to adequately meet the repayment needs of matured liabilities and the funding needs of business development, and to achieve a higher

interest rate margins level and control the liquidity management costs on conditions that liquidity risks have been well managed. In 2023, the
Group will have a “moderate” risk appetite for market risk in principle.

The Group managed liquidity risk and struck a balance between interest rate spread and liquidity risk through the following measures: the Group
proactively managed the maturity portfolio of assets and liabilities and controlled cash flow mismatch gap to reduce structural liquidity risk. The
Group established a diversified source of funds through the reserve of sufficient credit, continued to improve the money market transaction
capability, and improved the Group’s financing and daily liquidity management capabilities to obtain sufficient funds to meet debt repayment and
business development needs. The Group used quasi-highly liquid assets including bank deposits as its main liquidity reserves, and held a certain
proportion of interest rate bonds to ensure that liquidity reserves can fully mitigate liquidity risks.

As of June 30, 2023, the Group had an interbank borrowing and lending limit of RMB12,642.0 million. In addition, the Group strived to improve
its trading capacity in the money market, especially the online financing capacity, and accumulated interbank borrowing (including bond collateral
repo) amounted to RMB141,717.0 million in the first half of 2023. According to the market liquidity situation, the Group arranged financing plans
in a reasonable and orderly manner, further optimized the liquidity management mechanism, and gradually optimized the liquidity reserve system
to achieve sound liquidity situation and further improved the liquidity risk management capability.
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7.4 Other Risks
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7.4.1 Operational Risk
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Operational risk refers to the risk of losses resulting from imperfect or problematic internal process, personnel and system or external events. In
2023, the Group has a “prudent” risk appetite for operational risk in principle.

o

In the first half of 2023, the Group attached great importance to operational risk management and continued to bring the effectiveness of its
systems into play. Firstly, we strengthened the regular management of our systems by implementing the Group’s “Management Enhancement
Year” and continued to enhance the standardisation and long-term effectiveness of the Group’s systems through the identification of system
plans, continuous cross-checking, implementation of regulatory requirements and improvement of management methods. Secondly, the Group’s
system spectrum was completed and a four-tier system of basic systems, management measures, working rules and sub-area operating
rules was formed in accordance with 15 major business categories, including corporate governance, business development, risk management
and internal control and compliance. Thirdly, the Group highlighted the risk control of cases in key areas and continuously strengthened the
monitoring of integrity risk positions. The Group carried out special investigation of business risks in key areas and sorting to find out the integrity
risk points of key positions, and formulated appropriate monitoring measures. Fourthly, the Group continued to strengthen the management of
employees’ daily behavior and effectively enhanced the awareness and ability of cadres and employees in preventing integrity risks. We arrange
our staff to fill in the “Employee Behavior Checklist” on a quarterly basis, so that we can detect and effectively deal with abnormal behaviors of
employee in a timely manner, and resolve and eliminate risks and potential dangers in advance. No major operational risk events of the Group
had been found in the first half of 2023.

742 EERERR
742 Information Technology Risk
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Information technology risk refers to the risks of operation, law and reputation arising from natural and human factors, technical loopholes
and management flaws in the working of information technology. Information technology risk of the Group is mainly from the development and
construction of the information system, the operation of information technology, the management of information security and the outsourcing of
information technology. In 2023, the Group has a “moderate” risk appetite for the information technology risk in principle.

In the first half of 2023, the Group further strengthened information technology risk management. Firstly, we perfected IT management
mechanisms and processes and established a digital operation system. Secondly, we continued to promote the construction of application
systems to serve the business development. We promoted the data verification of the core leasing system, the on-site development of the
integrated group ledger project, the optimization and upgrading of the passenger car system, the iterative development of the inclusive finance
business system, and the optimization of the functions of the integrated business system. Thirdly, we improved the big data risk control platform
and enhanced the digital management ability of leased assets. We launched the project of digital management of leased assets and carried
out data connection and application of vehicle operating leasing business to help enrich the product line of the inclusive finance. Fourthly, we
promoted the construction of information security, strengthened infrastructure protection capability, ensured the safety and stability of production
and operation and carried out the construction of a unified intelligent operation and maintenance platform for some remote office areas. No major
information technology risk events of the Group had been found in the first half of 2023.

743 BEEKE
743 Reputational Risk
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Reputational risk refers to the risk of negative evaluation of the Company by stakeholders, the public and the media as a result of the actions
of organisation, the behaviour of its employees or external events, which may damage the Group’s brand value, adversely affect the normal
operation of the Group, or even affect market stability and social stability. Reputational risk is an important component of corporate governance
and comprehensive risk management system. In 2023, the Group has a “prudent” risk appetite for the reputational risk in principle.

In the first half of 2023, the Group continued to strengthen its reputational risk management, and actively carried out its reputational risk
prevention and control and brand image building in “close monitoring, active judgment, positive guidance”. Firstly, we conducted regular self-
inspection and investigation of reputational risks and reputational risk assessment in accordance with regulatory requirements and reputational
risk management requirements of the Group. Secondly, we carried out round-the-clock monitoring of public sentiment in major media through
professional institutions, adjusted the scope of public sentiment monitoring in a dynamic manner as required, strengthened early warning, and
took precautionary measures in advance, and corrected errors in a timely manner. Thirdly, we carried out specific response and deployment
for important junctures and important issues by conducting special monitoring for sensitive public opinions concerned by the Group, and
formulated response plans in advance. Fourthly, we vigorously promoted the brand image building of the Group in the market, strengthened the
communication with domestic and foreign mainstream media and actively voiced. In spreading the operating situation to the market, the Group
proactively demonstrated its beneficial acts such as focusing on main commitment and principal businesses, providing financial assistance to
enterprises, green leasing, green financing, shared mobility and ESG practices, thereby demonstrating the Group’s good brand image. No major
reputational risk events of the Group had been found in the first half of 2023.
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20283F EHF AEESEEAEEHRHEEEE X EATERRIFAERBRESEKTE  SEEEHEMNEREEE—
FREEIN - BiE2023F6 H30H - AEBEZL—RELATRER  —RELARREREARTREDHIE.75% * 9.75%F1
12.33% °

The Group’s major objectives of capital management activities are to maintain a reasonable capital adequacy ratio to meet the requirements of
capital regulations and policies, to safeguard the Group’s ability of sustainable operation so as to continuously provide returns for Shareholders,
and to maintain a strong capital base to support its business development. In accordance with relevant regulations promulgated by the NAFR,
capital adequacy ratio, leverage ratio and the use of regulatory capital are closely monitored by the management of the Group.

In the first half of 2023, the Group continued to consolidate the foundation of capital management, and actively promoted the operation
transformation of capital intensification. Firstly, the Group further enhanced the system and mechanism of capital management by systematically
implementing assessment procedures of internal capital adequacy which is in compliance with the core regulatory requirements and with features
of the Group, completing the management plan report of capital adequacy ratio and the internal capital adequacy assessment report, and making
arrangements to promote the construction of the second pillar. Secondly, the Group deepened the prospective and refined capital management
concept, commenced in-depth coordination and management of capital replenishment and capital use by regarding capital adequacy ratio
management plan and supervision of the capital flow as the basis, so as to improve the capital efficiency and capital return level. Thirdly,
the Group enhanced endogenous capital replenishment capability, and developed long-term mechanism for capital replenishment. Through
maintaining sound profit growth and effective non-performing assets and provision management, the Group formed solid foundation for internal
capital replenishment, while actively researching external capital replenishment channels, constantly solidifying the capital strength of the Group,
and strengthening the capability of serving the real economy. Fourthly, the Group actively studied the “Administrative Measures for Capital of
Commercial Banks (Draft for Public Comments)” jointly issued the NAFR and PBOC in February 2023 to prepare for the Group’s implementation
of the relevant requirements of the Measures.

In June 2023, the Board approved a capital injection in USD equivalent to RMB900 million into CDB Aviation, its wholly-owned subsidiary, which
would be financed by the own funds of the Company. The capital injection was in line with the business positioning and strategic development
plan of the Group, which would help CDB Aviation to strengthen its development foundation, effectively resist risks, enhance its market
competitiveness and achieve sustainable development. The completion of such capital injection was still subject to the approval of relevant
regulatory agencies.

In the first half of 2023, all capital indicators of the Group were in line with regulatory requirements, and capital adequacy ratio maintained at
a sound and reasonable level. Each of the management systems and management measures was further implemented. As of June 30, 2023,
the Group’s core tier-one capital adequacy ratio, tier-one capital adequacy ratio and capital adequacy ratio were 9.75%, 9.75% and 12.33%,
respectively.
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TRIBIEEFT AN EENERFERERTRE -

The following table sets forth the net capital and capital adequacy ratio of the Group as of the dates indicated:

- EEER
(AR¥BEx BoHBRM) Regulatory
(RMB in millions, except percentages) requirement
EARFE
Net capital:

b — R EARFER

Net core tier-one capital B 2k
v S wE
BERZR 33,548.5
Net tier-one capital
> Sk
AXFER 42,386.0
Net capital
EEXFER:
Capital adequacy ratio:
AN =
Pl — AR R H . >7.5% 9.86%
Core tier-one capital adequacy ratio
— B =
) &ézﬁ}ﬁi_,_ ' >8.5% 9.86%
Tier-one capital adequacy ratio
3 =
ART e % >10.5% 12.46%

Capital adequacy ratio

9 BARMXH

9 CAPITAL EXPENDITURES

AEBENBEANTHTECEBEMN RUHAEEENBENERRBEEEE - 2023F L5 - ARENEA X
R/ARES8207AET TEANEEMMN - R - AEEEELLTIMBERE  RITEKXREREEEF/EANE
FxEHES -

The capital expenditures of the Group principally comprise expenditures for the purchase of ship and aircraft leasing assets, and property and
equipment etc. In the first half of 2023, the capital expenditures of the Group amounted to RMB8,820.7 million, which were mainly used for the
purchase of ships and aircraft. The Group financed the capital expenditures through cash from operating activities, bank borrowings and net
proceeds from the global bonds offering.

TREI R THEAAKENERNES HIFR -

The following table sets forth the capital expenditures of the Group for the periods indicated:

BZE6H30HLLAEA
For the six months ended June 30,

(AR¥BER) 2023 20224
(RMB in millions) 2023 2022

BRI

Capital expenditures 10,648.6
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10 EEK

10 PLEDGE OF ASSETS

B 20236 H30H @ XEEAF ARK40,635.3AE LA LHERRE OFHE) B - ARB13141BETHRKEE
HERCFE) ER - ARB7576 BB THEUIRR (FE) UARARK23475BEBTHFERER TRITNEBIRITHER
FREEMNR  BEREELRGREELDIF12.4% °

As of June 30, 2023, the Group’s equipment held for operating lease businesses (net), finance lease receivables (net), accounts receivable (net)

and deposits amounting to RMB40,535.3 million, RMB1,314.1 million, RMB757.6 million and RMB2,347.5 million respectively, were pledged for
financing from banks and long-term payable. The total collateral assets accounted for 12.4% of total assets in aggregate.

M ADEIR

11 HUMAN RESOURCES
AEBHREBIIRAETREEFANERER  SETERZIBEAXNTE  BRERNES] -

HZE2023F6 A30H © AAEBIRERBRIEOEZABHE547 A - AR BMH318 A » 1229 A - RILLHIS B A
58.1%M41.9% (B21EH85.7% B MR 14.3% L HBAKNEREIEE) - AEBYHE —YXS=ZEMALTBMA  L994%KEES
BAERKEBARRI NI BT -

2023F FHFR2022F FHF c AEBEEMEEATEBAS I AARK221 3BT ARK2705B8 T @ 258
FIZARE B A K E b U 5 485 AY1.9% 52 2.2% ©

AEEBRUARL  BUATZEBERNE—ER  ANWEREEZEEZOEHEFNNER - BEMSER - T
REEBERMNABRBRE  TEETARNBBAORES - BIFFTEAH  REEEEEANBREEMNS( - &
i - BECMEFRE  HPANEREELFRIFIEE PR WER - KEZFHEEREEIE > ATRE
REPRE - X% EmAF  RREZEY  AEARERTE  EETHRMEENEXENNGAERE -

The Group has always been committed to providing a wide range of development space for talents and creating “a platform for working and
starting a business, a stage for self-realization”.

As of June 30, 2023, there was a total of 547 full-time employees providing related services to the Group, of which 318 were male and 229 were
female, with a gender ratio of 58.1% and 41.9% respectively (including senior management comprising 85.7% male and 14.3% female). The
Group has a team of high-quality talents, and approximately 94% of the employees had university bachelor’s degrees and above.

In the first half of 2023 and 2022, the Group incurred employees’ staff costs of RMB221.3 million and RMB270.5 million, respectively, accounting
for 1.9% and 2.2% of the total revenue and other income of the Group for the respective periods.

The Group adheres to people-oriented that people are the first resource for the development of the Group, and human resource management is
the core competitiveness of the Group. We adhere to the market orientation, deepen the reform of the Group’s efficient organizational structure
and improve the effective incentive and discipline mechanism for its employees. We adhere to the principle of integrity and innovation, explore the
state-owned enterprise human resource management of scientific, professional, precise and digital path, and promote the implementation of the
human resource management reform and innovation measures. The Group has formulated its employee training program year by year, covering
all aspects of corporate governance, business development, product innovation, risk control, internal control and compliance with the aim of
continuously improving the professional competence and comprehensive quality of employees.
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12 1TXEE
12 INDUSTRIAL REGULATIONS

202358 IR MEBEELAREAHEKY - GRETHSHNENERRE 1R ETHEREETRAE—D
TE - BFEEREEEEARBNRIUFR —EERE  REETUE  APNE—FPRASHEBNEREIEKFMR
BEE  RESHMENRERE -

2023F L4  BEMBIBUIRHLEETERNE BREFFEREREIXEURR  AUEHERARSE
FRE  BRICEREBAEBRER  MRHEERaREETESTHIENERRGIE cRHERHEEBEERETLES
M-RBEHMTE EEDEXMFAE ARP/NMICEBERE  RECERENAELCECRS I BREEERF
A ERFROBRFREERAINSIET  eREEQARE—PMREVER ARHEENR -

AEBEGEMEERR REEEENR  TERARRE  INRELEE - RTFEHRER  FERRET  BAHARAR
BEBCHEE -

In May 2023, the NAFR was formally established, which is an important step in China’s financial reform and signifies the further improvement
of China’s financial supervision system. The establishment of the NAFR will standardize regulatory standards, improve regulatory effectiveness,

further enhance the risk management level and service quality of financial institutions, and promote the healthy development of the financial
market.

e
%‘_

In the first half of 2023, regulators strengthened policy guidance mainly in supporting the overall improvement of economic operation, actively
promoting the transformation and development of non-banking institutions focusing on their main business, effectively responding to the rebound
of concentration of credit risks, strengthening the construction of the governance system of financial institutions, and enhancing the protection
and management of consumers’ rights and interests. Financial leasing is a financial instrument closely linked with the real economy and has
a significant effect on promotion of industrial innovation and upgrade, expansion of small and micro-sized enterprises’ financing channels,
facilitation of social investment and adjustment to economy structure. Under the policy support of the State and the guidance of the regulatory
authorities, financial leasing companies have further accelerated their transformation and development and returned to their leasing roots.

The Group actively implements regulatory policies and requirements, improves corporate governance, accelerates the transformation and
development, strictly adheres to the compliance line, emphasizes on risk management and control, and helps to enhance the quality and
efficiency of services to the real economy.
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The following table sets forth the main regulatory indicators of the Group under the supervision of the NAFR as of the date indicated:

SEER

Regulatory
requirement

B E2023%F
6H30H

As of June 30,
2023

BARFRE =R 10.5%
Capital adequacy ratio Above 10.5%
—REFFTRE =58.5%

Tier-one capital adequacy ratio

Above 8.5%

RO~ RERFT R E
Core tier-one capital adequacy ratio

RPA7.5%
Above 7.5%

—RPREETE TEBA30%
Degree of concentration of single client financing Not more than 30%
E-SERFREEPE T B 50%
Degree of concentration of single group client financing Not more than 50%
B-E P REE TR A30%
Ratio of a single related client Not more than 30%
T EEsER THE50%
Ratio of all related parties® Not more than 50%

—PBRER B TEB38100%
Ratio of a single related Shareholder® Not more than 100%
CESRE R TR 100%
Ratio of interbank lending® Not more than 100%
MEHERATREERBEEEX =R 150%

Ratio of allowance to non-performing finance lease related assets

Above 150%

BREEERAHERERC

Ratio of allowance to total finance lease related assets®

=R2.5%
Above 2.5%

EhlEite-

Investment in fixed-income securities®

BB 20%
Not more than 20%

BRAEES —ERB TN EEREREXBHRER AR EERENFHEAE

o

(

2 REBAEEUHRIHABATN2BHEREEBRERUAEEERFRHETH

@) RBAEEUHE -—RREREDIMEBFTORERERUAZRRERARNEERETH o

4) RREAXFAZHRERUREEERFEAE -

5) RERREHEHEBEERBERRERKRIARBEERNERIREHSHEEESRFE -

6) REAEEMARNEEURSEZFREEBSERUAEEERFETE

(1) Calculated by dividing the balance of all finance lease transactions of the Group to a single related party by the net capital of the Group.

2 Calculated by dividing the balance of all finance lease transactions of the Group to all related parties by the net capital of the Company.

) Calculated by dividing the balance of financing of the Group to a single Shareholder and all its related parties by the amount of contribution made by the
Shareholder to the Group.

(4)  Calculated by dividing the balance of interbank funds from borrowing by the net capital of the Group.

5) Calculated by dividing allowance for impairment losses on finance lease related assets by finance lease related assets before allowance for impairment losses.

(6) Calculated by dividing the amount of fixed-income securities invested by the Group by the net capital of the Group.

2023F 4 H » ARIWE|I (P BIRITR ﬁ%: X ERZ B RIEERITHRESIATE) ORIRIREETI RF[2023]20-245% - 26
) ARIEMBAEEERMARAL - EMEEHARANEEMNPBKREETRTE - YRETIPINESIRTE -
NRBRIZREEEICEERNEN  FALMEBELKE  B—R= - ERMEE - TEHIRAKEGBLEEKTE -

In April 2023, the Company received the “Decision on Administrative Penalties of Shenzhen Regulatory Bureau of China Banking
and Insurance Regulatory Commission” K FBIRITRIBEE BEZ B2 RYIEE BITBUEEIAESE)) (Shen Yin Bao Jian
Fa Jue Zi [2023] Nos. 20-24 and 26), and the Company had issued a voluntary announcement in relation to such matter. The
aforesaid matters had no material impact on the Company’s operation and financial position. With regard to the penalty decisions
of the regulatory authority, the Company implemented the rectification measures in strict accordance with the regulatory
requirements, conducted in-depth analysis of the issues and their causes, and continued to improve the level of lawful and
compliant operation through learning by analogy and inspection for defects.
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13 RE
13 PROSPECTS

WEETHE - BIBEEEEEES AL ([IMF])2023F7 A3 MM (it REBERLBIHE ) © 2023F M2024 F 2 BREE 1§ 5
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FHYB.7%PEE2023F HI6.8% * 2024 F P& E5.2% BN K EREIBRIAI.5%RIKF o IMFIEE - BRI 2IKAE L KRR
SRA T RIBEBRATGERPIFE - SRMIBAREENTEE  MEMISMNEREBCEBERSRIZETREINE A Kt
BB R SR BE RS o

REATIHE - 2023F7 AP RBUE REHIEL @ 2023F THFHEASGRFBPICETFRER - =¥ £ - 2HE
BEERED  NMREBEFERBR  2ERMERERK  MAZERRBENE - BENEAAT - BIREL  HEA
% TEHESQBETHENFE  ERENERRIANENSBER - AR - $RFREER  LERILESEESE
B’ BREANEREZEAE  NRFEARFGNRRFEE  EEEREEOMBERNBROEEHE - HEEENE
BUEEEHERTAER - BRKE  TELBEAFEANERIUNEN  REMFOERNERBELNE -

WHETTEER  BEBRFRAMGERE N EEEM &R BREE  AIXBREXEUAE  HETRKTHESE
MEMGESRY  hEEEBRETHEERZAE - RE02BF T+F  eREETEERHBERERENLSE  FTED
B b¥™i5 - BRMTESNMAEREHENBERRE  BEHEEXRBAR  BRUEER  MOEY BAEX
MBERTR  SRAWEFERE  NMRTEBLRR - BRABEETERN  RERRHEBICEES -

2023F THF  AREREERF [RTPFEINES  REBREE  BETHENR - BRELAIH - BLEEBH
B g EEABERE  BANZEAREENERGEKY  SELEEREN  BEREBNAKESLERR  BK
R BFF HeflERAEER-

In terms of the international market, according to the report on the world’s economic outlook published by the International Monetary Fund
(“IMF”) in July 2023, projecting that the global economy will grow by 3.0% in both 2023 and 2024, with economic growth expectations for 2023
upwardly revised from April 2023 forecast. IMF believes that although the global economic expectations for 2023 have been revised upward
from the previous forecast, the growth momentum is still weak, countries to fight inflation to take the policy of interest rate hikes continue to
drag down economic growth. IMF expects that the global headline inflation rate will drop from 8.7% in 2022 to 6.8% in 2023, and will drop to
5.2% in 2024, but will still be higher than the pre-epidemic level of about 3.5%. IMF pointed out that the current global economic growth risks
remain skewed to the downside, as evidenced by the possible prolonged persistence of inflation, possible repricing of financial markets, possible
exacerbation of debt distress in emerging markets and developing economies, and possible deepening of geo-economic fragmentation.

In terms of the domestic market, the Political Bureau of the Central Committee pointed out in the meeting held in July 2023 that in the second
half of 2023, China will adhere to the general principle of seeking progress amidst stability, fully, accurately and comprehensively implement
the new development concept, accelerate the construction of a new development pattern, comprehensively deepen reform and opening
up, intensify the macro-policy regulation and control, focus on the expansion of domestic demand, boost confidence and prevent risks, and
continuously promote the sustained improvement of economic operation, and realize the quality of the effective enhancement and the quantity of
the reasonable growth. At the same time, it will make good use of the policy space, solidly promote high-quality development of the economy,
accurately and vigorously implement macroeconomic regulation and control, and strengthen counter-cyclical regulation and policy reserves. We
will continue to implement proactive fiscal policy and prudent monetary policy, and give full play to aggregate and structural monetary policy
tools. On the whole, China’s economy has tremendous development resilience and potential, and the long-term positive fundamentals have not
changed.

In terms of the leasing industry, with the China’s in-depth promotion of strategic emerging industries and “double carbon” strategic deployment,
and strong support for the transformation and upgrading of the manufacturing industry, the leasing industry, relying on its unique combination
of production and financing advantages, will also play an important role in this process. Looking forward to the second half of 2023, the
development of the finance leasing industry is accompanied by opportunities and challenges, and it is necessary to continuously strengthen the
analysis of the market, policies and the industry in order to effectively cope with the changing development environment; focus on the origin
of the leasing business, adhere to the direction of development based on entities, close to entities, and integrate into industries; explore new
business growth points, accelerate the industrial transformation and development; and enhance the asset management to improve the capacity
to prevent and mitigate the risks.

In the second half of 2023, the Group will continue to uphold the concept of “seeking progress amidst stability”, serve the national strategy,
adhere to focus on its primary leasing business, insist on restructuring and innovation, optimize the business layout and strengthen the asset
and liability management, improve the level of internal control and compliance management as well as risk prevention and control, strengthen the
quality of operation and management, and achieve sustainable and high-quality development of its business, so as to create long-term value for
its Shareholders, customers and the society.
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Other Information
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CORPORATE GOVERNANCE PRACTICE

AEBHANERFSKFOEEER  URERROEGMEAECEXEEAREN - ARTCHRMACEERTR - L
HAGMERERTA

RBERARBERRERATAS - REXEATRATRIRXEB.2. 2% R F AR FE C.2 1 R ERSIN - KA —
BETEREATRIET ZAEERTRGRYX - RO T ABDEPAENEZEREER

REGEESTANTAEXEB 22  BREF (BEAREEANNES) ERREE  ELB=F—K - HUOAR
AIHHR2022F 10 A BN AEFER F_EEFTeRESTSFHEN2022F 1A EER BEF-"EEEE
EEREARESSESHREANRERS LERREHAMAKER - EHWOAR QR AHA2022%46 H30H 202348 410
HR&2023F8 A HMAEFAHE  ESSCEZREGMBITESBHEEA  MBFERTESHEREAR=ZBLIEH
TEEHRREANRBER BB IRRESAF-EEETENE HRF-EEFSESHREANRETIENEERER
EHT TSRS RABREREARERSITHERS - B0 ARARTEERRE —BIINPESREARCEERNZH
IRREEFAF-EETEKE - FEBHLXHEARRTMN202246 H30H * 2022410531 H * 202348 H10H * 202348
A29H &202348 31 HFIBEM AL °

BIBEEERTANTREEC211G  EEREKEBENACEERD  WIHEHR— ARRRE - BZ AL ER2022
FR2ARABMEARFIRIESR HITES  RENEZGEMAREESLE SEGRAREREAPEFEZESS
B EECHFNWZESZERSRE  ATESTRESRFALTERRITAQGBHEEBS  WREAQRLCEEBEIER
BT o ANRFIEMR2023F8 A31 HRE B EERMBHEL  EARTAREReREBERERRIEE Bz
£ FERARRARRNR2023F8 A31 BT ZAE °

ARBREERRYEREMEERER - URRETEEEATE -

The Group is committed to maintaining high standards of corporate governance in order to safeguard the interests of Shareholders and enhance
corporate value and accountability of the Group. The Company has adopted the Corporate Governance Code as its own code of corporate
governance.

During the Reporting Period and up to the Latest Practicable Date, other than the requirements of code provision B.2.2 and code provision C.2.1
of the Corporate Governance Code, the Company has continuously complied with all the applicable code provisions of the Corporate Governance
Code and adopted most of the recommended best practices set out therein.
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According to code provision B.2.2 of the Corporate Governance Code, every director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years. As disclosed in the announcement of the Company dated October 31, 2022,
the term of office of the second session of the Board of Directors and the Board of Supervisors had expired on November 11, 2022. Although
the nomination of Director candidates of the third session of the Board of Directors and Supervisor candidates of the third session of the Board
of Supervisors had not been concluded during the Reporting Period. However, as disclosed in the announcements of the Company dated June
30, 2022, August 10, 2023 and August 31, 2023, the Board has proposed to nominate two executive Director candidates, two non-executive
Director candidates and three independent non-executive Director candidates, and has elected one employee representative Director as members
of the third session of the Board of Directors. The nomination of the remaining Director candidate of the third session of the Board of Directors
is still under active preparation and the Company will make further announcements in due course after seeking suitable candidate. In addition,
the Company has also proposed to nominate one candidate for external Supervisor and has elected two employee representative Supervisors as
members of the third session of the Board of Supervisors. For details, please refer to the announcements published by the Company on June 30,
2022, October 31, 2022, August 10, 2023, August 29, 2023 and August 31, 2023, respectively.

According to code provision C.2.1 of the Corporate Governance Code, the roles of chairman and chief executive should be separate and should
not be performed by the same person. Following the resignation of Mr. Peng Zhong as the vice chairman, executive Director, the president of the
Company, a member of the strategic decision committee of the Board, a member of the risk management and internal control committee of the
Board and a member of the remuneration committee of the Board on December 9, 2022, Ms. Ma Hong, an executive Director and the Chairman,
has temporarily performed the duties of the president of the Company to ensure the normal operation and management of the Company. The
Company has appointed Mr. Jin Tao on August 31, 2023 and his appointment is subject to the approval of the NAFR Shenzhen Office, please
refer to the announcement of the Company dated August 31, 2023 for details.

The Company will continue to review and monitor its corporate governance practices to ensure compliance with the Corporate Governance Code.

BRERXE

SHAREHOLDERS’ GENERAL MEETINGS
BRAGHHE

Duties of Shareholders’ General Meetings

BRARGRARANENEE  AZBRRAK - RRAGABREARTNKLEH - BRBERAINKRETS &
BNEHRIIFABRTARETINES  ATARESNHMEE  BEEMERIIFABRTARETINES  REAHRESH
HMEIR  BRUEEFEREZTERE  BRMWEARTNFENBKEE - RETR - FEIKRSR BAEBEESR
TR A 8 - HAREBMRERDEMER - &6 - 23 - BE  FEXRERERATA - BHBTFEE B
A BERETHERSTMNERN  ERARERELRE  BIRBER ERR LT ETRABREFRRAS
HENBEARERE - BrKkE  BEERE é?ﬁf% BEZBELHIMNERERFER  BEARKS0ETTIA LM
HIMERFIR  BBERRQFAARREORNAS AN L (BEADZH) HRRRR : FHREE - TBUER - LWt
EHRAIRRRERATEREBARRANSIFHIRZNEMERS

Shareholders’ general meeting is the organ of the authority of the Company comprising all Shareholders. The Shareholders’ general meeting
is responsible for deciding on the operational policies, strategic development plans and investment plans of the Company; electing and
replacing a non-employee representative Director and deciding on matters concerning their remuneration; electing and replacing a non-
employee representative Supervisor, and deciding on matters concerning their remuneration; considering and approving reports of the Board
and the Board of Supervisors; considering and approving the Company’s annual financial budget, final account proposals, profit distribution
proposals, loss recovery proposals and share incentive plans; adopting resolutions concerning the increase or reduction of registered capital,
merger, division, dissolution, liquidation or change of corporate form, annual plans for issuance of corporate bonds, the engagement, dismissal
or non-reappointment of accounting firms and amendment to the Articles of Association; examining transaction matters including the material
equity investment, bond investment, asset acquisition, asset disposal, write off of assets and external guarantee that shall be approved by the
Shareholders’ general meeting as stipulated by laws, regulations and relevant regulations of the listing rules of the place where the Shares are
listed; considering matters relating to external donations of over RMB8 million; considering proposals raised by the Shareholders who hold more
than five percent (including five percent) of the voting Shares; considering other matters that shall be resolved at the Shareholders’ general
meeting as stipulated in laws, administrative regulations, the listing rules of the place where the Shares are listed and the Articles of Association
etc.
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BRASENERENR
Details of Shareholders’ General Meetings

RMEHA - ARFEEBRIAREAE (BIEFNRRASEAN) c RAAIN2023F6 A28 ATEHIR ST O AER A
RNAT022FEEMEBFEAS - B MUE2022FERE - 2022 EFBEOIR AR - 2022 FEHIERERE - 20234
EMBEERE - BER2023FESTMEBRAT - 2022FEEEEWME  2022FFEFEWE - AAMENAIZE T HEE
BERETAAMNEALENBEXFEEENRENERS BITEFRETAN —RUEREARER - LHllRERSR
EAEEEE BB IR SRR R A E -

EEHERRASBERANTRX :

During the Reporting Period, the Company convened one Shareholders’ general meeting (including class general meeting). The 2022 annual
general meeting of the Company was held on June 28, 2023 at CDB Financial Center to consider and approve the resolutions for the annual
report for the year 2022, the profit distribution plan for the year 2022, the final financial report for the year 2022, the report of financial budget for
the year 2023, the change of accounting firm for the year 20283, the report of the Board of Directors for the year 2022, the report of the Board
of Supervisors for the year 2022, the finance lease transactions in relation to the sale-and-leaseback of ancillary equipment assets with Hubei
Hanshi Intercity Railway Co., Ltd. and the general mandate to issue debt financing instruments. The announcement of the above resolutions of
the general meeting has been disclosed on the HKEXnews website of the Hong Kong Stock Exchange and the Company’s website.

The attendance of Directors at Shareholders’ general meeting is set out in the table below:

- CELIS Vg 08

. No. of meeting attended/No. of
meeting eligible to attend

HAL 2+ 11

Ms. Ma Hong

mHLE 1/1

Mr. Huang Min

FHERE o1

Mr. Li Yingbao

5 E S o

Mr. Yang Guifang

ERERTE So A4 o/

Mr. Zheng Xueding

RIS A 11

Mr. Xu Jin

SR SELE 0/1

Mr. Zhang Xianchu

i BoEFREMTERHEEELERERS -

Note: Some Directors were unable to attend the Shareholders’ general meeting due to other work schedules.

EERESETESRZINEESTH
MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS AND SUPERVISORS

AEECHE(ES  EENaRERBABEELRRRIBZSFTANVERES  EF  aAERBAEREHEE (EERE
B ETRA) ETBFRHNTRTA - HERTBERZETRARARIZEENAE - KRAEBESRES/FHARS
AR FEFREFCHERNBRENANRN - BE-FHETRETRIFAENZRERTE -

The Group has formulated the Code of Dealing in Securities of the Company by Directors, Supervisors and Senior Management Members
(EE BEENSRERAEEEARTESSTE)) as the code of conduct of the securities transactions carried out by the Directors,
Supervisors, senior management and its relevant employees (as defined in the Hong Kong Listing Rules), the terms of which are not less

favourable than those of the Model Code and the Articles of Association. After being specifically inquired of, all Directors and Supervisors
confirmed that they have been complying with the standard requirements set out in the Model Code during the Reporting Period.
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FHIRES

INTERIM DIVIDEND
BEESTEHTIRE ZE2023F6 A30H 1/~ A AR e E A EipR & -

The Board does not recommend to declare any interim dividends for the six months ended June 30, 2023.

ErREE BB REHPHESE
AUDIT COMMITTEE, AUDITORS AND REVIEW OF THE INTERIM RESULTS

ARBEFZEE ([FHZRES) ANAESFAK  KEBRE=Z2BUFATESIRALE - RELENFTEES
£ R—RBIFATESFTHRELLE - BIRKERBEFZESIRE -

EABRITEEERER  ARFER022FERFEFAS LEREAMERTLESHAMEHM (BRETRAE) (I
REIER L BB RS ) IBB L EERSTMEHMBR AR GRERERN D AEtRE) (BB E] EAEXQAR
2023 F EAZBIAD - ARIRCAEEMF BEHRBHRE R L2022 FERRBFASERFRNEZBMT KERS
TR ESET (R T MRE ) REKGEHMEBBAH « LENETHRERNAF023FERRBAFASH /ELBEBZH
EE RS 2 B IE - BB ARTMN20235F4 A27 B ~ 202345 A10H K& 202346 A28 B HI# 2 A& o

BN ZESCHMACET AT BOBEEE BN ZE S I ZRECREMNREBASEVBEL - RERE
RAFEZERGRIEF « BEASE N SEE iR EARRINEZ SRR - NEBH E2023F6 A30H L/~ EA
A EZERGAPT R E OB L E e AR BN AL CERS M EBMARAREMN - AAREHE
202356 A30H I NEA AT BmEE L HEFZEGEM -

The audit committee of the Company (the “Audit Committee”) comprises four Directors, including three independent non-executive Directors,
namely Mr. Liu Ming, Mr. Xu Jin and Mr. Li Haijian, and one non-executive Director, namely Mr. Li Yingbao. Mr. Liu Ming serves as the chairman
of the Audit Committee.

As a measure of sound corporate governance, the Company has approved the appointment of BDO China Shu Lun Pan Certified Public
Accountants LLP (issuance of audit report in accordance with the PRC standards) and BDO Limited (issuance of audit report in accordance
with the international standards) (collectively referred to as “BDO”) as the Company’s auditors for 2023 with the approval of Shareholders at
the 2022 annual general meeting to replace the original auditors, Ernst & Young Hua Ming LLP and Ernst & Young that have been serving for
four consecutive years and whose service period has expired at the end of the above-mentioned 2022 annual general meeting. The term of
appointment of BDO will last till the date of the resolution in relation to the appointment of auditors being approved at the 2023 annual general
meeting of the Company. For further details, please refer to the announcements of the Company published on April 27, 2023, May 10, 2023 and
June 28, 2023.

The Audit Committee has adopted the terms of reference which are in line with the Corporate Governance Code. The primary duties of the Audit
Committee include reviewing and monitoring the financial control, risk management and internal control systems and procedures of the Group
and reviewing the financial information of the Group and the relationship with the external auditor of the Company. The unaudited condensed
consolidated interim results of the Group for the six months ended June 30, 2023 have been reviewed by the Audit Committee and BDO Limited,
the auditor of the Group. The interim report of the Company for the six months ended June 30, 2023 has been reviewed by the Audit Committee.
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X EENSNEEAEREREE

CHANGES OF INFORMATION OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

202357 H21H - KESFEHE - NGEETHEETARARBIAE -

202348 A23H - BREMERERABRYIEE BILESTEELERARFERTHIHATEBOEMER - 25
BERENIRAEEREBIFNTESTNEBRERB2023F8 23 HLER °
202348310 - MEFHIE - FRLLEREARATER  AERBENERLREE
R o

Br PR EEE SN - BARFI2022F FHABAR  HEKBRERAITRE  XABATIAEREEE LHRAE
1351IBI)REATRECHMES EEXSREBAERENES -

On July 21, 2023, with the approval of the Board, Mr. Ai Yang ceased to be the vice president of the Company.

il

BRRRIIEERER

On August 23, 2023, the NAFR Shenzhen Office approved the qualifications of Mr. Li Haijian and Mr. Liu Ming to serve as independent non-
executive Directors. The qualifications of the appointments of Mr. Li Haijian and Mr. Liu Ming as independent non-executive Directors have been
effective since August 23, 2023.

On August 31, 2023, as approved by the Board of Directors, Mr. Jin Tao has been appointed as the president of the Company, the qualification
of his appointment is subject to approval of the NAFR Shenzhen Office.

Save as disclosed above, as of the Latest Practicable Date, the Company is not aware of other changes in the Directors’, the Supervisors’ or the
senior management members’ biographical details which are required to be disclosed pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules
since the publication of the 2022 annual report of the Company.

BE - HEIEE LHRSF
PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
RBEHR - RRABREEAMBARMERE HEXBEARREM LHES -

During the Reporting Period, neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of listed securities of the
Company.

EE  EERESTHRAERR®G  HEROREEZEPEERE
7 N

ﬁﬁ&/ﬂg

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVES IN
SHARES, UNDERLYING SHARES AND DEBENTURES

20236 A30R @ HIEEE BEEH AR AHZEETHRABERARRISKEEEZE (EXR(EHFRAEEN) EXVEL)
Bkt - ARG SEREE R RE EMARE(GESF RBAEERD) EXVEET R8O MBAMG AR T RE BB ARG -

HERG RMEEZOER AR (BEEER(BFRATRADNZZRXEEHEFENEAEFNRERAR) - A
BRRAR TR CGES R E R FI52 AT R OB TMA - SURBIEETAIEME AL R RE B A
WS TAR -

As of June 30, 2023, none of the Directors, Supervisors or chief executives of the Company had any interest or short position in the shares,
underlying shares and debentures of the Company or its associated corporations (within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are deemed to have under such provisions of the SFO), or which were required to be entered in the register required

to be kept by the Company pursuant to Section 352 of the SFO, or which were otherwise required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.
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R EHHRT RBRREFREBR

SHAREHOLDING OF THE TOP TEN SHAREHOLDERS AT THE END OF THE REPORTING PERIOD

REIERR - AR A E @R BB 7212,642,380,000% : HH A& AK9,872,786,000/% - 14 & FAKAX 5 4 21 #778.09% :
Hf%2,769,594,000% © (hEMARAR (DB EH21.91% c RARIHERFRBESSF - HPANERREFIS - HIRERR 465 o
As at the end of the Reporting Period, the Company had 12,642,380,000 ordinary Shares in total; comprising 9,872,786,000 Domestic Shares,
representing 78.09% of the total number of ordinary Shares; and 2,769,594,000 H Shares, representing 21.91% of the total number of ordinary

Shares. The total number of Shareholders of the Company was 55, comprising 9 Shareholders of Domestic Shares and 46 Shareholders of H
Shareshot,

i HRIRFRFRIEABRBHRRMDBS EREETFHAR A RIREZM ARG EE KRR EETSE - BEFPREE (K12
N BRARFRABBERZAFTINREAZN - RERBE2023F6A30F - £ZARALERNAMAMBINEAREEREHAR
NEHRRM G - At R1F -

Note: The number of Shares held by H Shares holders is based on the number of Shares and Shareholders recorded in the register of members
of the Company kept by the H Share registrar. The total number of Shares held by Hong Kong Securities Clearing Company Nominees
Limited (“HKSCC”) represents the total number of H Shares held by HKSCC as the nominee for all institutional and individual investors that
maintain accounts with it as of June 30, 2023, which is regarded as one account.

REEB R 40 851 R 6 8 5 IR Ll
Name of Shareholders Class of Shares Number of Shares Percentage in Total
B R BB ERTT NE &
! China Development Bank Domestic Shares el B oA
KEMEABEEAR® NER ,
2 Tianjin Airlines Co., Ltd.M Domestic Shares 795,625,000 6.20%
MR = Ik @5 R A A R .
€ China Three Gorges Corporation Domestic Shares S0 B0 e
ZREARER () GRAF HA .
4 Three Gorges Capital Holdings (HK) Co., Ltd. H Shares 619,476,000 4.90%
REERRE (SE) ROBRRAF] HAx o
2 China Reinsurance (Group) Corporation H Shares 00,0200 IS
BREEFEREZER (FE) BRATF Hile
6 Hengjian International Investment Holding (Hong Kong) 523,310,000 4.14%
o H Shares
Limited
o YR AR R A A Hi% .
U CSSC International Holding Company Limited H Shares e gt
RRBIRR () ZERER AT HA
8 CCCC International Holding Ltd. H Shares 154,000,000 1.22%
AR TR (RE) BREERA &K 0
. Xi’an Aircraft Industry (Group) Co., Ltd. Domestic Shares e els ol
2EHEREESESS HRA% 0
10 National Council for Social Security Fund H Shares 130,150,000 1.03%

7 REEREeREBERARNERMEE REMEAREEAANEIERFEARHTFIEReHEEETRERZE - ARAK
TEtRHE AR T o

Note: According to the relevant requirements of the NFRA, the qualification of Tianjin Airlines Co., Ltd. for the substantial Shareholder shall be subject to approval by
NFRA, and the Company will actively promote the relevant work.
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BE(RFRBERIDBRRETRENRRO REBRD 2Em K

/A%
DISCLOSURE OF INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES UNDER THE SFO

R202356 A30R - HEBRMAR, SIRBHEBRRER - THAL (LFEF  EFRARAKSTRAL) REH
SRR P A RIB(E S R EGRG) EXVEE2 3D FARMAR A REL EE LK AR RIREC(ES KBAE KD
EIBFATHRF 2 ELMAZERIAR

As of June 30, 2023, to the knowledge of the Directors and/or according to the confirmation from relevant Shareholders, the following persons
(not being Directors, Supervisors and the chief executive of the Company) had interests or short positions in the Shares or underlying Shares
which shall be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and recorded in the register required to
be kept by the Company under Section 336 of the SFO:

RN
BERAER RN
REZBY BREZEHZ
BaH%) BAR DL (%)
Approximate  Approximate

shareholding percentage

percentage in in the
the relevant Company’s
BOER BB REEME BROBE HE KB class of total
HE AEERE Class of Capacity/Nature Number of Long position/ Shares of the shareholdings
Name/company name SIEICH of interest Shares Short position Company (%) (%)
N =TS = REHEEERD N
Ep%@ﬁféﬁﬁﬁ‘g‘EA 7 N ﬁﬂx. Interest of controlled 8,141,332,869 K2 o 82.46 64.40
Central Huijin Investment Ltd. Domestic Shares . Long position
corporation'”
R R R
ns A
Hi% Interest of controlled 600,022,000 e » 21.66 4.75
H Shares . Long position
corporation®!
Bl R AERT RER ERERAD #HE
China Development Bank Domestic Shares  Beneficial owner!) 8,141,332,869 Long position 6246 64.40
REMZEEREEAF RER EnBEEAY HE
Tianjin Airlines Co., Ltd. Domestic Shares  Beneficial owner®? EILATY Long position LD s
HERI=REEBR AT NEMK ERABBEA #HE
China Three Gorges Corporation Domestic Shares  Beneficial owner 687,024,000 Long position 6.9 5.4
o R E R N
Hil Interest of controlled 619,476,000 K2 " 22.31 4,90
H Shares ) Long position
corporation®
— I o ELAT s XTI%'J/%@*’&/\G) PN
*WQNIHXHE‘E‘EA 7l Hi% Interest of controlled 619,476,000 iR " 22.37 4.90
Three Gorges Capital Holdings Co., Ltd. H Shares ) Long position
corporation’
HEARRE (58) RDERDE HA BRBAEAY HE
China Reinsurance (Group) Corporation H Shares Beneficial owner! GO 08 Long position ZILED 1
BRERREER (B8) FRAR o =2 9 N
Hengjian International Investment Holding (Hong Kong) Hik EafEfA o 523,310,000 HE " 18.89 414
Limited H Shares Beneficial owner® Long position
i = R R R
£~ N>R 4o AL N i A
%%Tﬂﬁihéhﬂxﬁ@h 7l ’ Hi% Interest of controlled 523,310,000 iR " 18.89 414
Guangdong Hengjian Investment Holding Co., Ltd. H Shares e Long position
corporation®
ABREEEEEEEEZES HEG DR 78
State-owned Assets Supervision and Administration Interest of controlled 193,746,000 - 7.00 1.53

H Shares

Commission of the State Council corporation® Long position
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B E]
BRERAER HZAA F]
REZBY BREARZ
BaE(%) BMAOE D (%)
Approximate  Approximate

shareholding percentage

percentage in in the
the relevant Company’s
BRDER BB EEME BHEBE HFR KR class of total
®E RAEER Class of Capacity/Nature Number of Long position/ Shares of the shareholdings
Name/company name Shares of interest Shares Short position Company (%) (%)
S . . X EE RO N
EF ”%Iifﬁ@aa ) Hi% Interest of controlled 193,746,000 S » 7.00 1.53
China State Shipbuilding Corporation H Shares ] Long position
corporation
RRERERER AR Hil BRBBEANO e
CSSC International Holding Company Limited H Shares Beneficial owner® 193,746,000 Long position 7.0 158
RRER (B8) ERERAR Hii ERBAA e
CCCC International Holding Ltd. H Shares Beneficial owner UL Long position e 122
Eikes AR AA A= 8 gg%‘]/ﬁ@%é A
PESBERRIBRDE . ik Interest of controlled 154000000 TR 5.56 1.22
China Communications Construction Company Limited ~ H Shares . Long position
corporation
(1) HPRESKEFREFEALRIFEBEKFAERIT34.68% KMk - AL - RIB(EFLBERD) - ARIESKREGREE QAR
RAERBERAZEIRITIHARS8,141,332,860 8 N & I h A s -
2 REMEEREEAFNFERRERHGFTERHESETRERZE
@) HERIZWEEERARFEZKAREREREEATT0.00%2kHiER  MZKEREREREEAFBEBELZENBA

AIZRE AR (BHF) AR A FFH619,476,0000xHAR - Bt - RIBCEHRBAEEA)  FERIZKEBER AT R=ZEKER
ZIRARETAREE AN ZIRERNZER (B8) GRAFIFHM619,476,000 8 HAZ I 17 P #E B #E s o

@) FPRESKREERETARFAETHBRRE (E8) BRDBRART1.56% 2 BMHERS - Bt BREB(ESLBEEM)  hRES
REBREERRERBRFEBRE (£8) BRHDER A FHFH /600,022,000 HIRAX 5 #EH s o

G) EREBREEZER(FE) ERATHEREBRIEEERERAREZERA - Bt - BRE(EHSRBERN)  BEREMKZELR
BRABER AN EREBBREZR (FH) AR AR EH523,310,000 1k HAX AL 5 P EE B E2S o

6) FMEIBRIERARARRTEMMIEEEERARZEZENBRAR  MABRMMITEEBRARARHREREEEEELEEEE
ZEERENE - At - REB(EFRLBEERL)  FEMMIEEEERARLKEEREEFSEELEEEEZESHWAEARPM
B 22 A A TR A 745 #9193,746,000 B HAX AR (D A fE 2k o

(7))  RIBC(EHFRIEEN)FEI361E @ B TIEMEER  IRRESRIBEERSRE - MWRERARTNFBREEEE - BRIEETIE
HEENK  GARREBANSAARREBHIF  MBRERAQRG ZEFHREAEESINEBBRIMAIERETR -

(1) Central Huijin Investment Ltd. holds 34.68% of the equity interests in China Development Bank. Hence, pursuant to the SFO, Central Huijin Investment Ltd. is
deemed to be interested in the 8,141,332,869 Domestic Shares held by China Development Bank.

2) The substantial Shareholder qualification of Tianjin Airlines Co., Ltd. is still subject to approval by the NFRA.

3) China Three Gorges Corporation holds 70.00% of the equity interests in Three Gorges Capital Holdings Co., Ltd. which in turn holds 619,476,000 H Shares
through its wholly-owned subsidiary, Three Gorges Capital Holdings (HK) Co., Ltd. Hence, pursuant to the SFO, China Three Gorges Corporation and Three
Gorges Capital Holdings Co., Ltd. are deemed to be interested in the 619,476,000 H Shares held by Three Gorges Capital Holdings (HK) Co., Ltd.

(4) Central Huijin Investment Ltd. holds 71.56% of the equity interests in China Reinsurance (Group) Corporation. Hence, pursuant to the SFO, Central Huijin
Investment Ltd. is deemed to be interested in the 600,022,000 H Shares held by China Reinsurance (Group) Corporation.

(5) Hengjian International Investment Holding (Hong Kong) Limited is wholly-owned by Guangdong Hengjian Investment Holding Co., Ltd. Hence, pursuant to the
SFO, Guangdong Hengjian Investment Holding Co., Ltd. is deemed to be interested in the 523,310,000 H Shares held by Hengjian International Investment
Holding (Hong Kong) Limited.

(6) CSSC International Holding Company Limited is wholly-owned by China State Shipbuilding Corporation. China State Shipbuilding Corporation is wholly-owned
by State-owned Assets Supervision and Administration Commission of the State Council. Hence, pursuant to the SFO, each of China State Shipbuilding
Corporation and State-owned Assets Supervision and Administration Commission of the State Council is deemed to be interested in the 193,746,000 H Shares
held by CSSC International Holding Company Limited.

(7)  According to Section 336 of the SFO, Shareholders are required to file disclosure of interest forms when certain criteria are fulfilled. When the shareholdings of
the Shareholders in the Company change, it is not necessary for the Shareholders to notify the Company and the Hong Kong Stock Exchange unless certain
criteria are fulfilled. Therefore, the latest shareholdings of the Shareholders in the Company may be different from the shareholdings filed with the Hong Kong
Stock Exchange.
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B EXPrIREEE SN - PR2023F6 A0 - MEEMAM  BIEBEMEAMAL (UHEF  EEREARFTHREITEHAER) BRK
PRBARND P EBRE(ESFRRAERDD) EXVEBE2RIHEATHEE - HAERRARAREBECES KB E
BBIEFTHETF B REMAZ ERIKE °

Save as disclosed above, as of June 30, 20283, to the knowledge of the Directors, no other persons (not being Directors, Supervisors and the
chief executive of the Company) had interests or short positions in the Shares or underlying Shares which would fall to be disclosed under the

provisions of Divisions 2 and 3 of Part XV of the SFO and recorded in the register required to be kept by the Company under Section 336 of the
SFO.

BEHATERRER
SUBSTANTIAL SHAREHOLDERS DURING THE REPORTING PERIOD

FKERFRERMEEER AR FHMNCGRITREBBATEEER])  ARARTIERREEFAXEHARTEDSZ
A LR SRAE - K AEARELIRN BB TIREAD ZABHARKEERAEATENRR - Al [EARE |
BHEETRRAAFREHRLES EFASREEAR  BBHEAIEMT AR ERRANPBNLLEEILREUR
BRemEEEEARRENEMITE -

BRFERITIHAARNRAFL40%HMD » BARABIERER > AIARRREES - BRHEZBETEEBRERBERNK
RUESREE  ERREPETHEL - FRESKREERETAA  BRBKREFLAARAR  2RHSREELES
@ BRI R A36.54% ~ 34.68% ~ 27.19% ~ 1.59% °

TERI-ZKEBEGRAFERFBEARASLBRNEN  MARFRRKLES - PERI=ZKEEFRAASLEBE
HWERYMBEABELNR  HEEBRR  BEREHARRRIaASBBREEEEEEEEZE S  —IRENIER
(BE)BRARRE—BITHA °

EREMFARRABRARER A LHBR - RIRHE20H Ll [ RIBECGE SRS G BRA TR BN kAR
Dz EmNMKR ] -

Pursuant to the “Corporate Governance Standards for Banking and Insurance Institutions” issued by NFRA in 2021, the substantial Shareholders
of the Company refer to those who hold or control more than 5% of the Company’s Shares or voting rights, or who hold less than 5% of the total
capital or total Shares but have a significant influence on the operation and management of the Company. The aforesaid “significant influence”
includes, but not limited to, nominating or assigning Directors, Supervisors or senior management to the Company, influencing the Company’s
financial and operational management decisions by means of agreements or otherwise, and other situations as determined by the NFRA.

Holding 64.40% equity interest of the Company, China Development Bank is the controlling Shareholder of, and assigns Directors to, the
Company. China Development Bank is a policy-based financial institution directly under the State Council. Its shareholders include the Ministry of
Finance of the PRC, Central Huijin Investment Ltd., Wutongshu Investment Platform Co., Ltd. and National Council for Social Security Fund, with
a shareholding of 36.54%, 34.68%, 27.19% and 1.59% respectively.

China Three Gorges Corporation directly holds 5.43% equity interest of, and assigns Directors to, the Company. China Three Gorges Corporation
is a wholly state-owned company established with the approval of the State Council. Its controlling shareholder, actual controller and ultimate
beneficial owner is the State-owned Assets Supervision and Administration Commission of the State Council, Three Gorges Capital Holdings (HK)
Co., Ltd. is acting in concert with it.

For other Shareholders holding 5% or more of the Company’s share capital, please also refer to “DISCLOSURE OF INTERESTS AND SHORT
POSITIONS OF SHAREHOLDERS IN SHARES AND UNDERLYING SHARES UNDER THE SFO” above.

7 O REMEERBEEARFAEC2%NANERED - EFXrERREREGARAGIEReRESERARTE - RABEEHEEHEBT
e o

Note: Tianjin Airlines Co., Ltd. holds 6.29% Domestic Shares and its qualification as a substantial Shareholder has not yet been approved by the NFRA. The
Company will actively promote the relevant work.
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CENES

LOAN AGREEMENTS

WEMAN - AREBFERITHRZEN W - HPAFHARK12,002B8E THERE S B RA D a2 A& R B R F %
IRITHAR B EREREEFRTIR1%EGYE - ZFERBENARXHRIEAR1F  ERHARKES19828&TH
EFEERKERARAZERRRBERAZRITERARDEZESHEERFR T DR51% LR R B R RITERFEE
RN A E —HAREI G - ZFEER MRS XN R3MEAEIF -

During the Reporting Period, the Company entered into loan agreements with specific banks, the loans with a total amount of approximately
RMB12,090.2 million included a condition requiring that China Development Bank, the controlling Shareholder of the Company, shall hold directly
or indirectly, no less than 51% of the Shares of the Company. The loan agreements are valid for a period of 1 month to 1 year. Loans in a total
amount of approximately RMB5,193.2 million included the conditions requiring that China Development Bank, the controlling Shareholder of the
Company, shall hold directly or indirectly, no less than 51% of the Shares of the Company and remain as the single largest Shareholder of the
Company. The loan agreements are valid for a period of 3 months to 3 years.

3+ 4 =

BRERE - AR fPREE

MATERIAL LEGAL, LITIGATION AND ARBITRATION MATTERS

HE2023F6 A30H @ S RARRWEAHENRAFRIZNATE S AREE283.04B BT ' AARIFAEFTELARR
HANRNER « BERRSEEEEERERTATE -

As of June 30, 2023, the underlying amount in relation to the pending litigation against the Company as the defendant was RMB283.94 million
in aggregate. The Company expected such pending litigation would not have material adverse effects on the business, financial condition or
operating performance of the Company.

B HIHmE

PUBLICATION OF INTERIM REPORT

ARRBE2023F6 A30R IEAAA 2R EBARE EARRQ A4 U (www.cdb-leasing.com) F & & B 32 FT 1% & 5 A b
(www.hkexnews.hk)_E 254 o

The interim report of the Company for the six months ended June 30, 2023 is published on the websites of the Company (www.cdb-leasing.com) and
HKEXnews of the Hong Kong Stock Exchange (www.hkexnews.hk).
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HEREREEROARLAESS
(R EARKAMBEEMAKSZHORDERAF)

][]

5l
BMEEMIRNET6Z105EMT REBRAGHUBER WP BERSHUBENCERREMBERNERIR ([EAR]) REFAR ([EEH])
74202346 A30 H MRS BAR R BB =Z A L EABEOEBLEREHERER  GHAHEAKRER  ERAHERESRNEAAHRSR
B URKERE - BBBHEXSMARABEF LHRERE - S PEAAFPBERRENRELATE N LRANERIEUARBR &%
AZEEEHMBREERIEMAR MM BRE ((BRSTREAEMR]) - ERRAEFAARRERRSEAEMFREL I RA S HEAA G5
BER - FANEERRERMOEHME A RHARHUMBERMEL AR - RREMBEOEBOEGRK - HAER BT (FAHRE) RERMNG
o BRI Z MRS ERIEEAM B H) c RIFITERARENAREEMEMA LA ERFREERNEE -

EHEE

KA REEREN AEEREZ B SRMHNBERENERF 24105 [ A BB B ZBENITH BB AR EN ETEN - ZHTHEAAHEBE
HEeRITEMaBNBENEtEBNABELNRR  SMEBERREGRNER - RHNSEESRERBREAETRINER A - BTESHM
AREFRPIEABERTTAIRRERNMEEARER - B - RATERREFER -

o
BREMANEY  RMLBHREFNEFR  SHMABCETDIERSHYBERESERIEAGRERER G ERIE4RER -
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RS HHERRK
RISER
HZE6H30HLLAEAR

'ON
mMEHEEHA 4 5,296,753 5,134,619
wEEElA 4 5,510,197 6,425,283
E-U'ON 10,806,950 11,559,902
& W EFEE 5 118,031 6,632
HBA - sskigk 6 922,117 868,184
WA R H b ik 5 4058 11,847,098 12,434,718
e R 7 (2,896,375) (2,541,914)
BIMA 8 (221,336) (270,526)
FHEERAE I 9 (41,149) (26,764)
HES 3 10 (4,834,889) (3,956,755)
Hith R 11 (755,109) (658,453)
SREENRERKFE 12 (287,833) (1,487,255)
Hith B EMREERRFE 13 (177,201) (824,845)
X (9,2183,892) (9,766,512)
BLATFIE 2,633,206 2,668,206
FsBiE A 14 (672,958) (718,490)
DR EE AL EFE 1,960,248 1,949,716
AAREEAEESRKE (UERARETIIR)

— &K 15 0.16 0.15

it 15 0.16 0.15

& HIBH RE AR AR IR & G B 15 BB VAR R 5 ©
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RS RERER
RISER
EZE6H30HLAEA
HAR A 1,960,248 1,949,716
HitgR A W
WNE AR EH AR By EE -
URAABENEEESBH AR GRS RGNS REEN K - MBREIE 10,097 14,040
BeREEMN (B8), W - MBHRE (68,722) 877,746
INEITE 2 423,963 542,802
HEHMGESREEHE  MBRBE 365,338 1,434,588
AAREEABEHEGRERELE 2,325,586 3,384,304

MM R AR A G S B R AR AR -
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& B8 & Of B B AR 3%

REBR BEX
BE
B e RBITHH 16 21,248,114 29,760,725
ARARBENEEAEHHAEHERNESREE 17 168,357 131,894
TTHESREE 18 809,711 840,778
NAREEASEEZHF AL MESRENEREE 19 1,375,088 1,464,986
JEUER R 20 2,168,183 3,487,733
et AR R 21 202,132,437 193,494,283
BEEELE 22 - 364,578
TERBRR 23 12,289,396 11,551,036
RENEIE 24 1,107,039 1,041,945
MEREE 25 116,244,987 106,524,461
REEE 26 133,265 141,184
BIEFTS B AE 27 2,019,821 1,831,030
HithEE 28 4,289,663 4,082,614
BEAR 363,986,061 354,717,247
a&
EEA 29 247,342,470 246,882,657
EEI N 10,566,126 11,230,725
FHEBERMEER 1,307,466 429,914
THEEREE 18 451,803 28,283
FEEtE IARA 30 208,970 263,800
e EH 31 35,884,204 36,872,054
RER BB 425,957 769,122
HEAR 26 144,911 147,234
BEFSHAE 27 941,130 1,541,095
Hiv & 32 31,109,315 22,268,918
aEeE 328,382,352 320,433,802
i
[ 33 12,642,380 12,642,380
HARRTE 2,418,689 2,418,689
EHR AR BEEER 34 637,967 696,592
SV B R 930,932 506,969
— R 35 6,792,264 6,792,264
B 36 12,181,477 11,226,551
SR 385,608,709 34,283,445
BERESLAE 363,986,061 354,717,247

ISR R A ER 2028 F8 ASI A EEE S MBI AANRKEE -

H
&

1% HIPH T AR BRI AR & GF B 15 A R A0 AB AR BR 9 o
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FHHEHERBE*
REEZ
ADREEEEAELS
720231818 12,642,380 2,418,689 696,592 506,969 6,792,264 11,226,551 34,283,445
HARAFIR - - - - - 1,960,248 1,960,248
HRE i A Was - - (58,625) 423,963 - - 365,338
HEsA e - - (58,625) 423,963 - 1,960,248 2,325,586
53-8 37 - - - - - (1,005,322) (1,005,322)
202356 530 B 12,642,380 2,418,689 637,967 930,932 6,792,264 12,181,477 35,603,709
202241818 12,642,380 2,418,689 (459,909) (338,774) 6,235,767 9,608,601 30,106,754
HARA IR - - - - - 1,949,716 1,949,716
B b A E - - 891,786 542,802 - - 1,434,588
WA W e - - 891,786 542,802 - 1,949,716 3,384,304
[N 37 - - - - - (1,176,626) (1,176,626)
7202246 530 B 12,642,380 2,418,689 431,877 204,028 6,235,767 10,381,691 32,314,432

& HIFT T R AR A R IS AR O AR o



80 MASHASRER

FHHEHRAESRER
REEZ
HZE6A30HLEAEA
EEE
BB AT 2,633,206 2,668,206
HE
FEAHEF 8 S 10 577,814 645,484
HEAEFNEXH 26(c) 3,466 3,683
78 e 5 7 2,896,375 2,541,914
SRMEENBERRFE 12 287,833 1,487,255
HibEENRERRFE 13 177,201 824,845
RELEHERRBEOWE 6 (89,583) (183,145)
REBRRBOER - 33
BEERREEERNKE 5 (1,920) (16,891)
PTHETAMNE WS 5 (57,422) -
AR BENEEEZH AR MRS RENEREENE TR 5 (6,767) (12,167)
AR EENBEHZHHASHBESZNEREENE RS 5 (4,437) -
TETAMKER AR EEZE 5 (64,652) (320)
UARBENEIHEHHAEHESNSREENAZRAABEED 5 17,167 22,746
FTETAMER X 437,862 118,631
EEASULRPHNLERERE 6,806,143 8,100,274
FRARRFITEEFRERS (M), w (28,564) 20,737
FEBR TR 1,358,023 279,087
FEd A T E SR () R (1,184,848) 849,747
Hfth B A N (738,425) (1,016,854)
& RO > (2,935,165) (5,835,583)
RZHFA CRd) /1 m (774,956) 2,123,032
HHEIE S R A E LM 860,970 940,000
FERHE TARAR S (54,830) (24,684)
Hib B MmO 836,781 (966,228)
KERYMERERE 4,145,129 4,469,528
EfRATEH (1,808,640) (1,463,066)
BEEHROMEFE 2,336,489 3,006,462
REEH
BEALZRGIRITERED 409,913 692,813
ARAABEFEEAZPHASHESZNSREENRE / FIBHEHRE 60,272 (11,306)
AR BEGEEREEHH AL MEANENEREERBNEE /DIBHMEHRE 1,001,465 1,025,781
BREMERREHERE 649,195 792,883
WEUARRBEMEEEZHTALMESRENEREE (889,418) (984,690)
BEMERRBIARE (9,120,926) (8,860,874)

REZHFARSREBFE (7,889,499) (7,345,393)
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HHEHRESRER (F)

RISEX
HZ6A30HLEANMEA

BETH

BITEFBEIOKRE 3,537,682 6,108,664
BEESH (5,801,355) (7,155,129)
ZEEHFE (585,616) (628,709)
HEAERD (7,255) (19,837)
BETHARSRETR (2,856,544) (1,695,011)
RERRESEYRDFE (8,409,554) (6,033,942)
SNESBNTZE 278,292 422,714
B RS EYBHNHE 24,660,800 30,196,765
RERAESEYHRGBE 39 16,529,538 24,585,537
KEFTHREENRESRETFERE

WKE) I8 5,696,969 5,329,469
ERFE (EREHFNFLSZ HERIN (3,899,155) (3,465,980)
BYOFF R 1,797,814 1,863,489

MM AR REAA G ENOERED -



82 HEHAAHEMBEERME

RIS OF Bt B R RE
1 —REERETEEF

1984F 12 A258 * RRSRMBERMER AR (AR 7)) KA & %I
EAERAFAERFEARRIT ([REARRT]) RINEERFEDITHOE
BXSL - BERA1999F 12 8 - K EHRELARIISRBAEAR AR - 2008
F o BARABFRITROABRA A ([BRFAZET]) RLARNARIERARE -
AARBUE A4 FEE = AR K S8,000,000,0007T ° A @ ARFIREEE
ZAERSHMAEERAF - L2015F9A8HMBRRASHRE - ARFE
W& A @ RE g = A R%9,500,000,0007T © 2015F9 A28 H » AR A G LEH E
BITRBREBEEEZES ([PRERES D HAEZEAROEIQR - AR
FAREI100% M 17 1 3R A ik 54 £ 8479,500,000,000 A% & A E (B A RS 1
TR (BB EA])  YHRRABREEARBESREERNERARF - K
AR EEFMI AREARLME ([FRE]) ERE RN EDREES
=B&20035F R & RO AE ©

20167 A11H » ARAIUERAHABESH LB TESR2BITLHET
3,100,000,000 B & A% » ATIS FIBBEEAG2EBATT - A A RIRMD AR
BEBBBARSMARAR LM ([ E™]) - R2016%F7 H298 - KA F
B BERRAEES 1T - ¥ % 42,380,000 I8 5T AL - BEINTIS AR
TB/ERERBATOEEB T o

3 BERfBREDRKESE

7201912 27 B » NATIAER0.2863 % LA B IS A = B AL (F
&) AR A ) [E I 51 84687,024,000 X HAR © FIFF - A B LA R FEE AR
FIEE AR BRI = R E B A R A R %17687,024, 000 FER BN E R © %
EHPUARABRAL BT E -
AARREMBRAR ([AEE]) T BHEREUBEET  WRESES -
EBEHEEREXEY LTESRMEYR SEeRERHEEHEEREYE  E2
MZEREHRELE PERAEAENSRER -

BBAEHBI  BE2023F6 A0 L AEAN P HRBHEE HHBER
(THEFEER ) UARE (TARE]) 27 - ARBIVARRFININGESE
mo

PHEABA AR DI TERR - RAEEAX -

2 REERE

#HZ=2023F6 A308 LA AR EIK A E M B RETDIREER g4
BB P RERE - PHUVBERNT T REFEVERERMEE
BRFERBEERE - Bt - REGAE B E R A RERBERM SRS
R ([EBRMBREER]D REMNEE2022F12 A BILFEMAEER
FEANMBHRE—OBIHE -

FHIMBA A I RERIEELRAEFRR - TESBMIA  LAREE
AEAHESHHAEHEENSREERUNAABEFEEEZHTAH
fir A W S REEIR AR BETEMRI

RETHIAA I REMRAZ SRR ERRAEEEE2022F 12 AN B ILFE 2 FEANHBREIAMERE -5 U TR AR 2 BB E R

B IRERIN 2 £ ST R B 7S s 2 ZE RIBR OB o
BB B 15 3RS YE B 1797 (B 15202046 A K 20214F 12 A B B iR &
HRIFEA75R (1EET))

B @ ER B85 (51T EAHAR 2 B R
Bl @ e RIS 15 R BB I R AU BT A s B25% (1557 BHRENBE

Bt g et RIE 1258 (185])
Bt ERIE 1258 (1B5])

E-XHEENEEERBREERANELTHE
BB — X RIRR A

A7 B P FE R B B s R Y B (15 3T) AN SR ER R R IR I IS IR R B N AR SR S SRR PO RB AN EE AP E -

4 BWRA

EHZE6H30HLEAEA
MEHEEWRA 5,296,753 5,134,619
EEHERA 5,510,197 6,425,283

10,806,950 11,559,902

5 REW=HFHE

HE6H30ALAES
URABEFEAEZBT AL MRERENSBEEND BRKE 6,767 12,167
URARBEFEAEZHTAZHERNSREENEER K 4,437 -
RERKREHEREND ERKE 1,920 16,891
PTAETEMER K 57,422 -
MTETARERNARBEED 64,652 320
URABEFEAEZETALHERNSREERABTRNAAEELED (17,167) (22,746)

118,031 6,632
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6 HMlA - WEsIEX

HE6A30H LAEA
© BT AR S A 409,336 197,948
HEEEXBREERE WS FH 89,583 183,145
Ui B) I 228 55,748 45,706
ERERMEWA 354,847 360,380
B (1K), et $ (67,335) 45,722
Hith 79,938 35,283
922,117 868,184
7 EREE
HZ6A30HLENMEA

MERBRBINE 2,835,007 2,477,910
RENFIETE 20,185 19,539
ERAREETE 14,034 13,366
BAREEERH 13,820 20,962
3t {5 P A 6 4,700 2,248
H b & E 8 8,629 7,889

2,896,375 2,541,914

8 BIAAK

HZE6A30HIEAEA

e B R 170,907 217,077
B 36,003 39,436
RERTAE — FREE 11,901 11,465
Hith 2,525 2,548

221,336 270,526

O RBEERE  AREFRENRRERBAZBARERTEL LN TEBSB RL SR - ZELSRET B DRER T A BHZIN S
ERINEXH - ARENTREEART2ERREENHERNFTE - BEARETRAEENLERZRE  BERR  AEARSUAREMUEE
BRI -

@ BRHEBAGES  ARETAETEEREERUFEFEHRTRIFFE - BEERARERFEFEXNRERFFINEFEIRIBEEH SN —
EADLAHE  UNESEARRRER - LA ENEEEARENEESFRFE - ARETSREMBER TR B A EGRF S8k RERF13
EHEESRT -



84 EIEHAGEMBERME

9 FHEERAETXH

BE6HA30ALKMEA

HEHEAEEBHEE 22,747 10,750
wITEA 18,402 16,014
41,149 26,764

10R B H

BZE6H30ALAMEA

& K 4,226,358 3,229,852
ERES 577,814 645,484
FEFA 146,964 93,670
BEHEESEEER 12,652 6,421
Hith 132,061 53,673
B A B EERRLE (260,960) (72,345)
4,834,889 3,956,755

= 202346 A30 A L/~ E A B R & E MG FLE B ARE260,960 F 7T (20224 - ARMET72,345F 7T0) HFB(IFIE ©

N EMEETH

HZE6A308.1LAEA

AL S EBERREER 344,924 350,178
e KA 32,712 31,810
ZRRZBE 16,911 7,263
FEiT RIS 5,983 7,091
ABEEREEEEFENEEER 5,035 4,594
EASHBEERRERBNE B RIEBL 82,559 57,150
HE 266,985 200,372

755,109 658,453

NRERMEENRMERXFHE

HZE6A30HILAEA

EUmERENR 411,549 1,517,501
FEUBR K 13,407 (217,553)
HRHEHEESE (149,154) 187,307
A FE U R TE 12,031 -

287,833 1,487,255

13 & EMNRER KT

BE6H30BLXMEA

KERERARE 171,546 822,580
HEHEEE 5,655 -
RIS EE - 2,265

177,201 824,845
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14Fi8BE A

BZE6H30ALLAMEA

EHFTEH
B (b E TS 1,466,027 1,509,628
Hib B R ASH 3,225 3,422
BIEFT{S R (796,397) (806,811)
VAR ERF BB T R 103 12,251

672,958 718,490
AR E R E P R B R B A S T A R DB A EFTIS TR R 25% (20224F : 25%) - B EBERFBNETHBARMRIN - HBEMBRAMERAMN
PGBl 2316.6% (20224F : 16.5%) * ME MBI B AT FMEMRMAMSHTEH12.5% (20224 : 12.5%) - REMANAE S EELNOTRZIAM AT S
EERITREFE -
R25%EEE BRGNS E MR ER TR GMNMESHER ZMAHNT -

HE6H30HIEAEA

AT 2,633,206 2,668,206
25%EEMENHE 658,302 667,052
BINEEEBEREENEEERTRBENZE 9,157 37,620
TAHRER 2 BB E 2,401 3,798
KRB EBBAAENER 2R 2,995 -
B A S A AR ERBIEE R - (2,231)
LARTEARE BB T 2 103 12,251
HEMERER 672,958 718,490
15 8K W&
EAGRWETENT -
HBE6H30ALAEA

’
Bk

RARHEEAEERNE(ARETT) 1,960,248 1,949,716
RIHEE :

BTG B INRETFEE (FAR) 12,642,380 12,642,380
EXRGREE (ARKET)O 0.16 0.15

(1) BEAESRKESHEIILBARRHEE ARGFIEERAEZ202346 A30 8 &%202246 A30 A (L5 E A DT @R METHHAE -
HRAAREERNEZE202346 A30 8 &202246 A0 AL ANE AT ER B EE L ER  ARESRRSESHEAATRIESEMER -

16 RERRWITAER

B &R HI$RITIE R 2,510,807 2,435,561
FRIITEEFREER 394,610 366,046
PREBITHEFREERESO 178,773 179,769
B RIRTTHES 18,163,924 26,779,349

21,248,114 29,760,725

(1) #2023%6A300  AEELHARKE2,347,547 F T RITERIEBREBRITERNE Y (2022412 8318  ARY2,262,687 F ) (MizE29) »
AEEHEEHARE163,260 T THIRI TR HIEA (202212 A318 + ARB172,874F7T) » EP#HARKE44,000F T 274202346 A 30 B Ky fE
NEEBR (2022F12A31H « ARKE44,000F7T) + RARKE119,260 F 07420236 A30ME 1 Z R FIRITFHE R (2022612 3180 : AR
128,874 F 7T) ©

2 AEBERAFEAARBIGALZEEREEGES  BEAREGREGSRINEFEFEES - AEEEAEEERTEERAZTACERERS

() METREHECEEZEFERRTEAARRITHREATTNEES I LEES -



86 FEIEMIAGEBERMEE

1T7UARABEAERESE G AENEENSRMEE

AR EEE :
ERRE  BEW 34,280 14,034
HmIRE KW 94,936 117,860
BEBIRE 39,141 -
168,357 131,894
180T E€mMIT A
MESBMITANEGRSE WEURA A BEIIRAT
2023496 A30A

EHGHTELA -
RenEEH — Fxm 17,108,058 726,520 -
RETEHREFITELA
g 21 6,437,628 67,719 -
S 42 5,238,705 13,681 (179,338)
R X E W2 Hf 10,692,696 1,791 (272,465)

39,472,087 809,711 (451,803)

2022%F12A31H

ERQTELA
RenBEY — FxH 17,396,951 797,740 -
RETEHEITETA
SN 3R R 139,292 - (1,280)
X G 6,496,079 22,947 (27,003)
SNG4 HA 905,398 20,091 -

24,937,720 840,778 (28,283)
W EFUREFIREE  XXEBEE  SMNERHRINERRNARBEREZE BRELRZXSHTETSEEEE -
EREHCRARIREY  AREKETEAREARES -
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18474 T A (8])

AEBBBBHREHAVNERIEREAERAONER (ZELHE  EHERBHEAR) B KETEH T AERERER 2HNEHEBER - &
H R (STAETENEGESEEWENNERNEEZBNLR)ET AT 1 AEEHNAENE  AEBHEBABRERTEE  BERTAENALEES
FEWEEE AL BERERRERMEENEENEITLLE -

EHERE KR

o ERMERTARSRBFAERHZESR
o HHWEMEAMNESNTRETIRER T TRFIRMAE &
o WREHBRENENTAMBEARASRNEHLES -

202346 A30H

RenEEH
F S Hy0)
ETT 17,103,058 726,620  0.2680% % 3.2030% - 2023 FE2028%

202212 A31H

ReREEH
| e HR
EV 17,396,951 797,740 0.2680% % 3.2030% - 2023 ZE2028%F
(1) AREBERFERZERREHREPEET/BEBTHEREREF R ([LBOR)) siiERBREEF E ([SOFR)) HMERERNR S RELHRAMK - &
BRI AR - AR EWEURZESTLIBORK E TSOFREMAR) ZBF BW X HEEF L - ZZFEHRR OB AR S REES - HNFIREHNAREE
BENEA RIS NBRFHIE) - ARKE68,722) T 7T (20224 + ARMEBI4 74T IT) 5T AE B - 20234 %2022 4F AR E HRE R H EM - A
Bk o
FZ=EAENE
BEMETRBRTEZRSIUERA R REEYW UERBAE ([ERBFIE ) MRBANEEER  AEBETGEEHHERGEPEEROTE - XAEEDK
BB B EERIFE O - BRGFHAERIFE 9% R ER M B REERE 7R EEERPRENERFUEFBRERE - UEAEEAESAERBFEER
BB REER 2 T AR NEFETER SR -
TRIFTETIARERNBEROERSTERIMEFTOFIRER - A EEEREYE  WRFXEESN - (TAEEHTEAAEEBBAERMEE
FEE R O IE R o

7202346 A30H (RE&EZ)

FRimH
ZJCLIBOR(318A) 15,117,408 1.72
Z%JtLIBOR (618 A) 179,200 0.42
15,296,608
72022 12 A31 B (K &%)
FRimH -
£ TLIBOR (318 A) 17,197,067 2.3
S 7TLIBOR (618 A) 199,884 0.9

17,396,951
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VUAARBEAERESB T ARGESRENEREE

AR EEE -
BEHITA 885,003 -
RFFE 490,085 1,464,986
1,375,088 1,464,986
=+
20 FE U BR X

FEYE LR E RO 2,122,417 1,719,859
BMEMERE BNRIER 766,383 2,489,752
Hofth IR K 112,113 67,463

3,000,913 4,277,074

B ORE B R

— RS S TR E RS (818,560) (756,502)
— BVEHETE B AN RIEESE (8,809) (28,791)
— Efth FE U BR FREE (5,361) (4,048)

2,168,183 3,487,733

VRS SR E SR R E IR RIB R B B (RIRRIEREE) IR DT ¢

BNER RIE 739,785 308,283
BEH—EAR 211,340 278,452
BE—=mEA 17,768 28,062
WHRE=E A 13,608 12,527
BEBEB=@EA 321,356 336,033
1,303,857 963,357

O HAEEERAELHIHE  BREEERRERPAREAARREASHEEENESE - A /Bz»ﬂzé%ﬁ EEAEMNRE - *EE%H@GE%%%EEQ

zﬁ%}i%m&b& MHEHEEE RSN AEARREEZTAREMG - AEEEHEANFEEAKEEREREEES - AMzSEMAFE

AR DM R B EE ©

ﬁﬁé‘%%%@zgﬁ 308 - REEHRARKT57,574F 7T (20224512 A31H + AR¥464,480F 7o) WEEHEE B BNRIBCERANEBRITHERAIER

HZE2023F6 A30B 1L A A REE2022F12 A1 A ILFE - BREFNEHIE AT ¢

IREEERRE

20231 A1A 2,557,215 - - 1,719,859 4,277,074
FER O ),/ 480 (1,712,946) - - 327,478 (1,385,468)
[z - - - (20) (20)
SNEZBRR 34,227 - - 75,100 109,327
202346 A30H 878,496 - - 2,122,417 3,000,913

FREEESRE

202241 A1A 13,902 - - 2,338,378 2,352,280
#nCRd) FE 2,497,375 - - (728,758) 1,768,617
%85 - - - (72,211) (72,211)
SNEZEBNTE 45,938 - - 182,450 228,388

202212 A31H 2,657,215 - - 1,719,859 4,277,074
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20 FEW iR (4R)

EZE202346 A30 H LA A REZE2022412 A31 B L EERRERREGEHIESRAT ¢

202341 A1H 32,839 - - 756,502 789,341

AE(8E),5HE (18,976) - - 32,383 13,407
%84 - = = (20) (20)
SME BB R 2 307 = = 29,695 30,002
202346 A30A 14,170 = = 818,560 832,730

SRIEIE R &

202241 A1H - - - 1,107,223 1,107,223
AEFHR,/(HEE) 32,415 - - (365,131) (332,716)
= - - - (72,211) (72,211)
SNEREN T L 424 - - 86,621 87,045
2022412 A31A 32,839 - - 756,502 789,341

21 B EHE R

FEWRLE TR &K
14E LA 61,162,331 60,829,809
1FEF 137,686,619 130,697,442
5L L 49,192,672 44,249,417
FEU B E R E AT 248,041,622 235,776,668
W ARBERFEE WS (36,919,558) (33,743,782)
SR EW RN E A ERIRE 211,122,064 202,032,886
WO ER KR (8,989,627) (8,538,603)
B ERERREREE 202,132,437 193,494,283
SIEERREREHRIRE
14 LA 51,083,450 51,311,657
1FEEF 118,382,806 112,880,748
5 E 41,655,808 37,840,481

211,122,064 202,032,886

ANEBMBEE TR - A0 ERRERE  BHRIRERHIURERSLH - EREHRA1E184 -

HZE2023F6A30R  REBEAAARE1314145F T KR EREREMIEARNEERITERNERY (2022F12A318  ARK2,727,320F )
(PH7E29) ©

#HZE2023F6A308 - FEEENAAREE,816,767 T LA NG E R ERCIREANEB T MRIBLHHHERR (20226128318 + ARM7,729,097 F
7) (Ff17£38) °

FEM AR EREZERERMISHEFIE (TLPR]) skLIBORM EE KZENFI R o BB ERERNF R2BEEF R F HEITRHZE -
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21 EREHEER ()

EHZE2023F6 A30B IEANEA REE2022F 12 A3 B FEREE RN BN ERERESHINNT

SIEENEREREFIRE
20231 H1H
R E -
BEFIER
BEFER
BEEIER
EEME S (ER)
EEEEEKREEER
SME R B E B R B

202346 H30H

173,644,606 26,893,268 1,495,012 202,032,886
1,058,506 (1,058,506) = =
(3,561,338) 4,226,760 (665,422) =
= (1,010,719) 1,010,719 =
10,018,571 (1,409,799) (12,237) 8,596,535
= = 176 176

491,215 = 1,252 492,467
181,651,560 27,641,004 1,829,500 211,122,064

REEKREEERRE

202241 418

MR &
BEFIBE
BEEEER
BEEIMER

BENE (B

LLF Y3

SNEZ BT E

2022512 A31 8

178,257,871 19,144,924 1,059,048 198,461,843
2,026,760 (2,026,760) - -
(10,813,324) 10,813,324 - -
- (665,422) 665,422 -

3,127,937 166,279 (28,655) 3,265,561
- (550,552) (215,663) (766,215)

1,045,362 11,475 14,860 1,071,697
173,644,606 26,893,268 1,495,012 202,032,386

B ZE2023F6 A30B IEAEA REZE2022F12 A1 AL FENEKBERSTOREB R EFEZSHNT ¢

20231 H1H

PR ED -
BEE1RBER
BEE2RER
BEZEIER

AHfEHE ()

OB EREEEER

SNERENZE

202346 H30H

3,627,708 3,429,895 1,481,000 8,538,603
54,840 (54,840) = =
(454,753) 776,403 (321,650) =
= (454,840) 454,840 =
337,563 292,504 (218,518) 411,549
= = 176 176

38,047 = 1,252 39,299
3,608,405 3,089,122 1,397,100 8,989,627

REE RS
202241 18
FEER B -
BEF1EE
BEEKR
BEEIEER
REHE
EE g3
INEZ BB
20224F12 431 B

3,085,915 3,504,853 999,522 7,590,290
245,076 (245,076) - -
(309,870) 309,870 - -

- (367,150) 367,150 -
553,150 365,808 323,172 1,242,130
- (147,548) (215,663) (363,211)

53,437 9,138 6,819 69,394
3,627,708 3,429,895 1,481,000 8,538,603
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RLEEZEEE

Fret - 364,578

23 T+ FRIR

wEHEEEREEMNRIED 12,289,396 11,551,036

(1) F2023F6A30H  BRGKERTRESARINENKBHRIED B AARKEG,305F 8T (2022F12A318 «: ARG, 714EET) RARKE2,188EE T
(2022128318 + AR¥1,836HET) ©

X9 REMEHE

B, FAIeRE 1,721,808 1,407,210
RE /% - (27,355)
HIEEEEER - 344,734
BEYERRHER 101,260 -
BREMERRE = (2,781)
R S EREE 1,823,068 1,721,808
ZEIE

B, FAeRE (256,113) (225,022)
NE S FETR (20,185) (31,282)
B REREER (15,981) -
BEREYMERRE - 191
R FARBE (292,279) (256,113)
ZETRIE

Y FsE (423,750) (277,878)
BEHREEEER = (145,872)
AR F AR (423,750) (423,750)
BRMEEE

B, FERE 1,041,945 904,310
R FARBRE 1,107,039 1,041,945

REBEREZE2023F 2202246 A30 B 1L/ 8 A #RIRE L E HENLEERERAD LA ARE61,433F T 164,478 F 7T ©

LY/ EYET ]

wEHERARE 115,625,059 105,799,049
SR EISE T 619,928 725,412

116,244,987 106,524,461
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2 k. = —

25 YR R (&)

KEHERAEE
AR
202341 B1H 101,421,149 34,765,299 65,133 136,251,581
#0 4,872,871 3,731,938 206,328 8,811,137
ERATEAEER 382,192 - = 382,192
BRE /% (1,127,628) - - (1,127,628)
HAho 3,910,497 1,430,425 = 5,340,922
202346 A308 109,459,081 39,927,662 271,461 149,658,204
REHTE
20231 H18 (20,496,108) (3,506,877) (1,035) (24,004,020)
ARERETIR (1,897,621) (913,350) (3,931) (2,814,902)
BEREGEEAEER (18,662) - - (18,662)
BRE %l 568,687 - = 568,687
HAtn™ (801,454) (169,108) = (970,562)
202396 H30R (22,645,158) (4,589,335) (4,966) (27,239,459)
ZEHRE
2023F1H18 (5,873,447) (575,065) - (6,448,512)
ANHREHR (171,546) - = (171,546)
BRE % 35,204 - - 35,204
HAho (187,265) (21,567) = (208,832)
202346 A308 (6,197,054) (596,632) = (6,793,686)
BREEE
20231 H18 75,051,594 30,683,357 64,098 105,799,049
20236 H30A 80,616,869 34,741,695 266,495 115,625,059
A
20221 A18 82,403,395 28,270,238 264,035 110,937,668
& 13,015,080 4,570,969 65,133 17,651,182
B e Rl & 1H S e - 550,552 - 550,552
BRE %l (3,701,526) (671,062) (264,035) (4,636,623)
HAho 9,704,200 2,044,602 - 11,748,802
2022412 A31H 101,421,149 34,765,299 65,133 136,251,581
REtiTE
202241 B1H (13,957,441) (1,756,134) (187,633) (15,901,208)
REFFHR (3,626,478) (1,597,652) (1,033) (5,225,163)
BRE il 260,083 305,853 187,631 753,567
HAho (3,172,272) (458,944) - (3,631,216)
2022412 A31H (20,496,108) (3,506,877) (1,035) (24,004,020)
Z2FHRE
20221 A18 (2,641,731) (324,432) - (2,966,163)
AREFHE (2,953,231) (74,622) - (3,027,853)
B FE Y Rl & 1H & e - (147,548) - (147,548)
BRE R 67,340 61,5627 - 128,867
HAho (345,825) (89,990) - (435,815)
2022412 A31H (5,873,447) (575,065) - (6,448,512)
IREFE
202241 B1H 65,804,223 26,189,672 76,402 92,070,297
2022412 A31H 75,051,594 30,683,357 64,098 105,799,049

(1) HtEZRINEIEH -
20236 A30H  AEBBREFEED B AAR39,436,795F T (2022612 A318 + AR¥38,797,903F /1) & AR# 1,008,456 F 7T (20224 12 A31
B : AR#1,092,143F 1) LM ER R ECEMIEARNETRITER (M 520) KR H B FIBREIRY)
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25 YRR R ()

HAYIERRZE
B AN
20231 A1H 715,599 61,816 5,472 61,783 61,522 906,192
#n - 9,453 = 128 = 9,581
BREREME (101,260) - - - = (101,260)
BRE %iH - (11,378) - - = (11,378)
Hho = 423 = 504 2,026 2,953
202346 A30H 614,339 60,314 5,472 62,415 63,548 806,088
i
20231 A1A (99,667) (36,197) (4,466) (19,399) (21,051) (180,780)
REAFHR (7,850) (5,634) (273) (4,800) (1,548) (20,105)
EEREIREE 15,081 = = = = 15,981
BRE 1z - 255 - - = 255
H Ao = (401) = (472) (638) (1,511)
202346 A30H (91,536) (41,977) (4,739) (24,671) (23,237) (186,160)
IREFE
202341 B1H 615,932 25,619 1,006 42,384 40,471 725,412
202346 A30H 522,803 18,337 733 37,744 40,311 619,928

AR

202241 B1H 786,158 33,921 5,472 19,066 71,627 916,244
0 - 30,116 - 42,345 35 72,496
BREEER 2,781 - - - - 2,781

BRE Rl (78,340) (3,321) - (261) (14,787) (91,709)
HAho - 1,100 - 633 4,647 6,380
2022412 A31H 715,599 61,816 5,472 61,783 61,522 906,192
BEHE

202241 B1H (89,466) (17,675) (3,865) (14,192) (31,622) (156,820)
REEHE (10,229) (17,690) (601) (4,764) (3,017) (36,301)
BREWEER (270) - - - - (270)
BRE %l 208 - - - 14,787 15,085
HAho - (832) - (443) (1,199) (2,474)
2022412 A31H (99,667) (36,197) (4,466) (19,399) (21,051) (180,780)
BRMEEE

202241 F18 696,692 16,246 1,607 4,874 40,005 759,424

2022412 A31H 615,932 25,619 1,006 42,384 40,471 725,412

(1) HibExEAINEHE -

20236 A30R @ AEBAREESTHMERRENRTEBOAARE7147T T (2022612 A318 + ARYT7,445F 1) © R > RIEELI R E
RNEE Y & EEAOEF -

720236 A308 © RIEEIR &R EI6FREERE - BRIEREBENSETRETE - MMMEEARBLERENR - AETTTE - AEEEEE
SRR EOEE o 2SS T HEEEEREORRGEEREBRERMET - ARRBRIERERX  WRESZHTAENR  AlBRAKHEREGEREL
FABELAABEREEERNRSEETLE  HEOERMEETEBIHA -

EAERE  EEARREEEFHEROARRERENRE - RARATRREBINARRBELRBETITR  ZMBRRET EBHEEENEERT
RBREE A TI5TE - At EEREE - 202346 A 30 BRI F9IT IR R 56.30% (2022412 A31 B : 6.30%) ° AEBR BB T BN 8
RNGEREEAABEREEEANGE - WRKNEAEERRETEREEEQABEMEEERANSENE PSS T ERIAEEME
Bk
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26 &
AEEEREEA

() FEAEEE
FAEBENEAREENERASERRAN FREHMT

20231 H18 141,184
& 1,464
wEEBHA (14,034)
SN 4,651
202346 A308 133,265

202241 A1 A 154,492

0 2,502

wEER (27,418)

SN E 11,608

2022912 A31H 141,184
(b) HEEE

HEABNRESERAN FREHMT

1A1AMRE S 147,234 172,141
EE 1,828 2,502
B/ F R BRI N 3,466 7,154
BES (17,120) (45,537)
SN E 9,503 10,974
B EROEESE 144,911 147,234
—FUR 16,235 23,615
it 9,834 15,233
E=FEERF 27,053 26,964
RENE 91,789 81,422

(0 HEEZRTPEINEHEHEHESTNT :

HZE6A30B81EAEA

HEBERR 3,466 3,683

FREESENEER 14,034 13,366

KEEEEREREHAESHENMAX 5,035 4,594

TEERRPERNESE 22,535 21,643
rEBIEALHAA

AEBEAEREMEE (M5E24) U RMERRE (H5E25) - ERE - MAMBERCEHERHRENTASE - AEER—REFEBALMR
Fe - WREEROTSERAETHAEES - AEEHNEROESRABARES510,197 F 7T (2022F : AR¥E6,425,283F70) @ FIEH NI B R
=2

202346 A30A &2022F 12 A31 8 « AEERE A AE T Al HELEHES RARRBE TR RFTRBERIIRAT ¢

—FE AR 9,472,306 9,576,692
—Zz= 9,003,940 9,232,311
—E=F 8,263,915 8,703,400
ZENE 7,312,091 7,436,395
MERF 6,755,139 6,358,164
HENUE 26,257,445 24,716,178

67,064,836 66,023,140
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27 EFERL I

EREOEREEENNEAASEER - BEASEESRA  URUEEZEEISE RERER - MAKE WAL EINGBARNRSBEMEREE
NEMREREEBRRECHEHRABARBITAE L (2022F12A31H0 : ARBIMEER) °

220236 430 H L8 - REERRELEMSHEENATREBRNTZERARE1,758,277 Tt (2022412 A31 A + ARK1,762,952T7T) °

BaREE A AT R EF R NEHEEBRNZEATNARREATATSE - MR DA EBRBEEMSHEE - BARKAREEESREN
FEMTEFTSEEAMM LR R -

HZE2023F6 A30H I AEA REE2022F12 A3 AL FENCERNEBREMSHEE (AFE) REZFHHRWOT :

ABEIAIA 1,604,204 [22.440) 15,39 5,170 256,074 (695,005) 2753 18012 (851,099) 289,935
1R (1) /3P A 63,462 60,539 3484 - 31,076 16477 (369) 14920 606,808 796,397
REMSRARE (7)) /A - 14349 - (3.366) - - - - - 10983
WERE 672 292) - - 10,084 (26459) = = 1 (18,624)
2023568308 1,666,428 20474 18,880 1,804 299,234 (704.987) 27,164 3,032 (44290) 1078691

22E1A1A 1,399,569 63,937 9.287 6,291 112,467 597,111) 28271 18460 (1,183556) [147383)
A C AV 20033 ol 6,109 - 131,686 31,104 (738) 4550 332,458 646,020
REERARE (05)/5A - (159,702) - (1,121) - - - - - (160,823)
ERE 239 259 - - 13,921 (66,790) - - 1) [47879)
N20E1231F 1,604,204 [52.440) 15,39 5,170 256,074 (695,005) 275 18012 (851,099) 289,935

28HMEE

EIEEEE 785,130 832,735
AL ER 598,118 465,308
FERI R 799,378 692,375
HEBHEEEREY 1,568,921 1,570,264
H th fE MR A 356,365 442,480
i fE AR 367,363 372,063
HERELE 196,015 190,179
HinmpEE 21,681 22,805
JRE W . 61,658 52,538
JE W R i - 18,524
TERFEH 22,480 26,360
HERE 21,884 23,529
R HUEE 10,661 13,401
4,809,654 4,722,561

R ORERK A
- BEiRBEHEEEEY (481,726) (613,897)
— HAth FEUFIE (35,736) (23,612)
— T HHGEE (2,529) (2,438)
(519,991) (639,947)
4,289,663 4,082,614

0 ESBEHEEEERREMRIRRNEEEERARANRKZMNEE  DREZBIIRNT

B F e 613,897 266,877
8] FR (ke (149,154) 311,383
SNEZ BRI R 16,983 35,637
] FAREREE 481,726 613,897

@ AREEN T E BRGNP EAE - BRPEEE (EAEFR0F) -



9% FPEIESAAGEMBERKNE

29fE R

ARG RYRITRERO 32,345,847 32,333,829
RERMED 6,734,000 7,104,143
EIRERYIRITER 208,262,623 207,444,685

247,342,470 246,882,657

FEERIRMEEE -
—F AR 187,312,907 187,670,246
—F LA EMFLAR 47,080,141 44,300,211
A ERFAR 10,474,011 12,333,935
AFEE 2,475,411 2,578,265
247,342,470 246,882,657
o HIEERYRITRER

AEENFRERYRITERESHLEREMNRE  BRRBERER  BUERARRITERESEERY - BRAKTEENT

KEREMAR 39,436,795 38,797,903
FEMmEEER 1,314,145 2,727,320
FEAHER R 757,574 464,480
RITER 2,347,547 2,262,687

43,856,061 44,252,390

20236 A30H - REEF KA EHERRELH - WHBNEREERWIINE SBARRERMEN ARS,734,000F 7T (202212 A31H -
ABR#E7,104,043F 7T) (FI5E38) ©
AEENEEFRERREHFPAEELT ¢

BT MR R :

—EHUR 151,799,773 145,544,303
—FUERFUR 24,277,722 22,210,656
RENE 521,613 527,622

176,599,008 168,282,681

AN » AREEE)FEFIRE ZKUALPR « LIBOR * SOFRE;Term SOFRAERE S -
AEBEEFNERF=6HE (HE0FEMEE) T

BRI -

EEFEER(ARE) 2.09%-3.20% 1.85%-3.39%

EEFRER (ET) 2.52%-6.20% 1.10%-5.95%

FEAEER(ARE) 1Y LPR-1.00%~-0.28% 1Y LPR- 1.05%~-0.28%
1M LIBOR,/6M LIBOR,~ 1M LIBOR,/6M LIBOR,

FEFIRMER (ET) 1M TSOFR,/3M TSOFR,/ 1M TSOFR,/3M TSOFR,/

SOFR+0.40%-2.80% SOFR+0.30%-2.80%
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0 EFFEIRA

e e RIER 157,142 196,105
R REM 51,828 67,695
208,970 263,800

3N ENES

ARREERESFO 30,872,224 32,043,941
BEREREERES 5,011,980 4,828,113
35,884,204 36,872,054

TREGEASEBESZOELER

H2023F6H30H

BIIA L EERE % Z#A (F)
AR MEERMNER AR E 2.875% 20304 5,058,060 - 5,058,080
CDBL Funding 2 @ AR 3.05%Z3.40% 20235 220245 1,100,000 1,100,000 =
BT 1.40% % 4.85% 2024%F 2,858,138 2,858,138 -
e 1.38%Z5.77% 2024 22027 14,993,535 14,993,535 -
CDBL Funding 1 e 1.50%%4.25% 20235 £ 20275 10,332,894 10,332,894 -
34,342,627 29,284,567 5,058,060
BIIA L RHELE
SOFR +
CDBL Funding 2 2 EV RREA 20245 Z 20255 1,661,934 1,661,934 -
0.85%Z1.00% %
36,004,561 30,946,501 5,058,060

720225128318

BIA g5 EFEESE 388 (F)
HEERMEERNBERAA E 2.875% 20304 4,875,220 - 4,875,220
CDBL Funding 2 @ AR 3.05%Z3.40% 2023 F2024F 900,000 900,000 -
BT 1.20%Z1.40% 2023 F £ 2024 1,161,251 1,161,251 -
27T 1.20%%3.125%  2028F E2027% 14,333,147 14,333,147 -
CDBL Funding 1 @ e 1.50% Z4.25% 2028 F £ 2027 13,441,678 13,441,678 -
34,711,296 29,836,076 4,875,220
BIIA & FHELE
SOFR +
CDBL Funding 2 @ %7 ES RS 20235 £20256 2,298,318 2,298,318 -
0.85%Z1.00% 7%
37,009,614 32,134,394 4,875,220

7202356 A30H &2022F 12 A31H - ZFEFHERMEE (HR) ARAFAIEBEMNE=SHEEFR A FEKEERTAHEMMER - UREREAR
RIREMEIT R EEBERE - BRAE (HF) ARARKEEMECHEEARA R AL EEWNBE AR -
CDBL Funding 1% CDBL Funding 243 A7 &= BB A 7 ©

s =
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NHMEE

BAEAMRHEERES 7,602,903 7,242,270
BATE A HEERES 2,998,304 2,343,670
FETER RO 9,851,211 2,985,877
FERFS 1,837,339 1,446,263
e =B 2,863,536 3,252,356
jElgiika 2,034,483 2,052,502
HEFEBEEE 402,273 406,198
HoAth e+ 5R0E 237,330 503,140
RIE W 109,551 110,130
HFA SR 322,380 308,449
HiRHEaE 206,899 163,035
eI ER 1,493,872 1,251,913
ERMMERE 75,429 119,464
R E 1,008,547 -
HoAth R B 78 51,239 49,339
R EREAE 16,019 34,312
s 31,109,315 22,268,918

O EARRBUA RS HIRAR B FUREIH B SRR AT T

b 165,251 198,393
—EHRA 9,287,749 2,353,241
FF 106,345 101,489
E=FEERF (BHEERMF) 291,866 332,754

9,851,211 2,985,877

@ ENRBEAEERR-FREN -

33 A

sEfft - FATAAE -
BRmEARE1.007T 12,642,380 12,642,380

MEMRAREERE

AEENERR AR BEREZSHINTAOT :

H FE 696,592 (459,909)
EHHEEY (83,070) 1,316,119
URARBEFEAESET AL MEERENECREENALEEED 13,462 1,205
EHEe 10,983 (160,823)

B FRGE 637,967 696,592
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35 — R &S

—RFERIBEEFRBE—RRREE - AEEN—REBEZBIIROT

HZE2023F6H30H 1LAMEA

TETEREED 1,512,554 = 1,512,554
—REREEO 5,279,710 - 5,279,710
6,792,264 = 6,792,264

BE2022F12A31ALFE

TETEREED 1,119,170 393,384 1,512,554
—RREREEO 5,116,597 163,113 5,279,710
6,235,767 556,497 6,792,264

RIB(RFEARENBRGE) RAAFRETEMRBARARER  ARAREFHANBRAREGENEMI0%RIALTHE (RETECEER
WABETRAIRSEER ([FEARGTER ) BE) EXHEEIAEEERANS0%H - I THREN - CIRIHHETAREBERURER
1t -

201247 A1BAT - BIBEFEBEMRNCE RO EMSER — BiEER) (B £[2007)285%) - KEREERMEEBLEEN  ARAREPEHAWBRREEB
RIEFEARGHERETOMNBE O BILRES P ES —BEHEE - —RRENRETRERRREENRBEN1% - RIBFRI(EROEEHS
REEPE) (B$[2012]205%) - B2012F7 A1B R - AR RETGBENER RN —RHEFHERBISENRSHRAREER1.5% °

36 B 17 AH

=

=

AEENREREEBIIFOT ;

] EeE 11,226,551 9,608,601

5 F N FIE 1,960,248 3,351,073

R —REE - (556,497)

g (1,005,322) (1,176,626)

i FARERER 12,181,477 11,226,551
ITIRE

M2023F3A17H  EELRTEMREE2022F12 A31 HIEFEIRERARST10RAREE0.79527T « AEE R AL 512,642,380,000%  FEH ALAEZE
A ARE1,005,322,058 7T © BREREH2023F6 A28 HERRAF ARG L EFENRPRBREFR -
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BEMEEEL

5] B 175 5%

2023468300  AEEMBEETR U FI VARG UWEEAEBUAABEAEEEEHHALMBRANENSHEE  FEBENAARE
1,375,088 F 7 (2022412 A31 8 : AR#¥488,665T 7T) (MI5E19) °

BELOERZAAEELEURNAEEFEEEEB AL MGANENEREE YRHFREANTE BHUNTEEEEENRS - MEEREEELETE
B ARENEAESEREFTENBABSEARK - MISRABEKE - ZZREFEFGUMBHRERPRIULER  MERAZAENELERY]  BA
REERARBRE TRANDREFERBORBEK - HEXSRAEFENMEREIEREEERZLENSREE - RAARSTHENS * X
SYUFBRCEBENSHEE -

AT RABHGE T R ERN R T2 R LR EREE AR ENRE(ER

HEEENREEER 1,375,088 488,665

EEEENREEER (1,307,466) (429,914)

SFEET 67,622 58,751
RIEBZHE

REBT T EKBEARERRELHE ([ZLH])  BETREREMERERETRT - BREZLTH  ROBABRRE  MUEMARASSHRIER A
o AEBEBEHAETEERSER AR ASETEESPRZSOEREUREREFFBRNEARR - AEENE2HRAEERER - WiEE
FTUER VIR € R R IRIERLE © M2023F6 A30R - MEZLTHEZEN MARLEENEKREHERNREMBELARAR6,884,926 F 7T (202212 A31
B AR¥7,794,637F70) - R2023F6 A30H » AEBAEBERNEERAEAENAARKE6,816,767F T (2022F12 4318 : ARKE7,729,007 F7T) (B
H21) - HIRMEEMNEREEEENAARKES,734,000F T (2022612 A31H : ARYT7,104,143F 7T) (K5E29)

VBRERBEEEY

REJPHBAAHRENER  REKRSEEYWIITRMAT

Re RIRITREH 21,248,114 29,760,725

W
— BEARZRBIVITHER 2,510,807 2,435,561
— FRPRBITDEEFRERR 394,610 366,046
— HAthm 1,813,159 2,298,318
16,529,538 24,660,800

O Efh 3 B R T IR R B R

HBEEE

M202356 A30 A K2022412 A31H » AREUMEARREEFA - EARBEARGHRERERRENBROARLEREER - ARETERARRT
fli ~ BFFASK AT BEIE A KO 1 A o

4 EARETE

72023F6 A30H &2022F 12 A31 A * AEEEENEHAREHIBIRNAERERNEA M LT ¢

BELLHERRE 35,548,608 37,333,106

42 BB B

BREMRE A 28,958,280 28,115,884

BEREAHEAEBESTAAR2023F6 A308 M2022412 A31 AREMH AL R R T AT HEREHREAHER -
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HAEEE LN ERKMREN ST REZAEHPBREERETETREAYE (R2TR) - IMAEEEZ S IR I HERES - BIZTRRAEAR

SEEMY - Bl AEAREMES -
EEBEREAT BB TRES - DFIBEHIRINEEROEE - YT IRBERTA -

KRS/
20236 A30H « BIRMERITEETA AL ARAH64.4% °
AN AR B BT B PR H - AR S B 7E f R B BT T4 ) 2 B BN A4 S S (7 O A IR IR R AR o
REEREBEEBBIEREERARRITORBERITLNZZMAT -
AEFHEBARFAFRITOBENOT -

IRTTHEER 3,577,378 2,089,899
TESRMEE 7,038 15,173
JEYAE ST E R - 5,053
EREEE 1,640 1,968
SRITRER 10,801,780 7,189,264
TESRAE - 1,280
HEEE 1,687 1,794
FERTFILR 26,440 67,956
H b pE AT IR 658,131 295
FEBREBARMBFITFENTRS
HZ6530A LAES
FRHA 17,431 458
B H 106,674 87,708
HEEERA 44,558 44,341
BB F R 5,686 6,592
FEERASM 23,600 15,567
HA % 820 408
B2FEEEAESHMH

TEERABREEESIMENAEENEBRE  EERERTHARENAS - BREFRITRAE - TRIIIAEEREE20236F6A30H 1k

SNMEAREZE2022F6 A0H IEAEACREEZEEABHMH -

EARH R
e
g TIRR 5 &R

BE6A30ALKMEA
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106 INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF CHINA DEVELOPMENT BANK FINANCIAL LEASING CO., LTD.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial information set out on pages 107 to 136, which comprises the condensed consolidated statement of financial position of China
Development Bank Financial Leasing Co., Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30 June 2023 and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the six-month period then ended, and explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim condensed consolidated financial information to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”) issued by the International Accounting Standards Board. The directors of the Company are responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with IAS 34. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review. Our report is made solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of Interim Financial Information Performed by the Independent Auditor of the Entity
issued by International Auditing and Assurance Standards Board. A review of interim condensed consolidated financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

BDO Limited

Certified Public Accountants
Hong Kong

31 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Unaudited

For the six months ended 30 June

Revenue
Finance lease income 4 5,296,753 5,134,619
Operating lease income 4 5,510,197 6,425,283
Total revenue 10,806,950 11,669,902
Net investment gains 5 118,031 6,632
Other income, gains or losses 6 922,117 868,184
Total revenue and other income 11,847,098 12,434,718
Depreciation and amortisation 7 (2,896,375) (2,541,914)
Staff costs 8 (221,336) (270,526)
Fee and commission expenses 9 (41,149) (26,764)
Interest expense 10 (4,834,889) (3,956,755)
Other operating expenses 11 (755,109) (658,453)
Net impairment losses on financial assets 12 (287,833) (1,487,255)
Net impairment losses on other assets 13 (177,201) (824,845)
Total expenses (9,213,892) (9,766,512)
Profit before tax 2,633,206 2,668,206
Income tax expense 14 (672,958) (718,490)
Profit for the period attributable to owners of the 1,960,248 1949716

Company
Earnings per share attributable to owners of the Company (expressed in RMB per share)

- Basic 15 0.16 0.15

- Diluted 15 0.16 0.15

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the period

Other comprehensive income

Item that may be reclassified subsequently to profit or loss:
Gains on financial assets at fair value through other comprehensive income, net of tax
(Losses)/gains on cash flow hedges, net of tax

Currency translation differences
Total other comprehensive income for the period, net of tax

Total comprehensive income for the period attributable to owners of the Company

The accompanying notes form an integral part of this interim condensed consolidated financial information.

Unaudited

For the six months ended 30 June

1,960,248 1,949,716
10,097 14,040
(68,722) 877,746
423,963 542,802
365,338 1,434,588
2,325,586 3,384,304
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Assets

Cash and bank balances

Financial assets at fair value through profit or loss (FVTPL)

Derivative financial assets

Financial assets at fair value through other comprehensive income (FVOCI)

Accounts receivable

Finance lease receivables
Assets held-for-sale
Prepayments

Investment properties
Property and equipment
Right-of-use assets

Deferred tax assets

Other assets

Total assets

Liabilities

Borrowings

Due to banks and other financial institutions
Financial assets sold under repurchase agreements
Derivative financial liabilities
Accrued staff costs

Bonds payable

Tax payable

Lease liabilities

Deferred tax liabilities

Other liabilities

Total liabilities

Equity

Share capital

Capital reserve

Hedging and fair value reserve
Translation reserve

General reserve

Retained earnings
Total equity

Total liabilities and equity

The financial statements and the accompanying notes were approved by the board of directors on 31 August 2023 and were signed on its behalf.

MA Hong

Notes

16
17
18
19
20
21
22
23
24
25
26
27
28

29

18
30
31

26

27
32

33

34

35
36

Unaudited Audited
31 December 2022

RMB’000

21,248,114 29,760,725
168,357 131,894
809,711 840,778
1,375,088 1,464,986
2,168,183 3,487,733
202,132,437 193,494,283
- 364,578
12,289,396 11,551,036
1,107,039 1,041,945
116,244,987 106,524,461
133,265 141,184
2,019,821 1,831,030
4,289,663 4,082,614
363,986,061 354,717,247
247,342,470 246,882,657
10,566,126 11,230,725
1,307,466 429,914
451,803 28,283
208,970 263,800
35,884,204 36,872,054
425,957 769,122
144,911 147,234
941,130 1,641,095
31,109,315 22,268,918
328,382,352 320,433,802
12,642,380 12,642,380
2,418,689 2,418,689
637,967 696,592
930,932 506,969
6,792,264 6,792,264
12,181,477 11,226,551
35,603,709 34,283,445
363,986,061 354,717,247

HUANG Min

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited

Attributable to the equity holders of the Company

As at 1 January 2023 12,642,380 2,418,689 696,592 506,969 6,792,264 11,226,551 34,283,445
Profit for the period - - - - - 1,960,248 1,960,248
Other comprehensive income for the period - - (58,625) 423,963 - - 365,338
Total comprehensive income for the period - - (58,625) 423,963 - 1,960,248 2,325,586
Dividends 37 = = = = = (1,005,322) (1,005,322)
As at 30 June 2023 12,642,380 2,418,689 637,967 930,932 6,792,264 12,181,477 35,603,709
As at 1 January 2022 12,642,380 2,418,689 (459,909) (338,774) 6,235,767 9,608,601 30,106,754
Profit for the period - - - - - 1,949,716 1,949,716
Other comprehensive income for the period - - 891,786 542,802 - - 1,434,588
Total comprehensive income for the period - - 891,786 542,802 - 1,949,716 3,384,304
Dividends 37 - - - - - (1,176,626) (1,176,626)
As at 30 June 2022 12,642,380 2,418,689 431,877 204,028 6,235,767 10,381,691 32,314,432

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Unaudited

For the six months ended 30 June

Notes 2022
RMB’000
OPERATING ACTIVITIES
Profit before tax 2,633,206 2,668,206
Adjustments for:
Bonds payable interest expense 10 577,814 645,484
Lease liabilities interest expense 26(c) 3,466 3,683
Depreciation and amortisation 7 2,896,375 2,541,914
Net impairment losses on financial assets 12 287,833 1,487,255
Net impairment losses on other assets 13 177,201 824,845
Gains on disposal of equipment held for operating lease businesses 6 (89,583) (183,145)
Loss on disposal of equipment held for administrative purposes - 33
Gains on disposal of finance lease receivables 5 (1,920) (16,891)
Realised gains from derivatives 5 (57,422) -
Realised gains from FVOCI 5 (6,767) (12,167)
Realised gains from FVTPL 5 (4,437) -
Unrealised fair value changes in derivatives 5 (64,652) (320)
Unrealised fair value changes in FVTPL 5 17,167 22,746
Foreign exchange losses from derivatives 437,862 118,631
Operating cash flows before movements in working capital 6,806,143 8,100,274
(Increase)/decrease in mandatory reserve deposits with central bank (28,564) 20,737
Decrease in accounts receivable 1,358,023 279,087
(Increase)/decrease in finance lease receivables (1,184,848) 849,747
Increase in other assets (738,425) (1,016,854)
Decrease in borrowings (2,935,165) (5,835,583)
(Decrease)/increase in due to banks and other financial institutions (774,956) 2,123,032
Increase in financial assets sold under repurchase agreements 860,970 940,000
Decrease in accrued staff costs (54,830) (24,684)
Increase/(decrease) in other liabilities 836,781 (966,228)
Cash flows from operating activities 4,145,129 4,469,528
Income taxes paid (1,808,640) (1,463,066)
NET CASH FLOWS FROM OPERATING ACTIVITIES 2,336,489 3,006,462
INVESTING ACTIVITIES
Changes in pledged and restricted bank deposits 409,913 692,813
Proceeds from disposal/maturity of FVTPL 60,272 (11,3086)
Proceeds from disposal/maturity of FVOCI and others 1,001,465 1,025,781
Proceeds from disposal of property and equipment 649,195 792,883
Purchase of FVOCI (889,418) (984,690)
Purchase of property and equipment (9,120,926) (8,860,874)

NET CASH FLOWS USED IN INVESTING ACTIVITIES (7,889,499) (7,345,393)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

FINANCING ACTIVITIES
Proceeds from issue of bonds
Repayments of bonds

Bonds interest paid

Decrease in lease liabilities
NET CASH FLOWS USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS
Effect of foreign exchange changes

Cash and cash equivalents at beginning of the period
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

NET CASH FLOWS FROM OPERATING ACTIVITIES INCLUDE:
Interest received

Interest paid, exclusive bonds payable interest expenses

Net interest received

The accompanying notes form an integral part of this interim condensed consolidated financial information.

39

Unaudited

For the six months ended 30 June

3,537,682 6,108,664
(5,801,355) (7,155,129)
(685,616) (628,709)
(7,255) (19,837)
(2,856,544) (1,695,011)
(8,409,554) (6,033,942)
278,292 422,714
24,660,800 30,196,765
16,529,538 24,585,537
5,696,969 5,329,469
(3,899,155) (3,465,980)
1,797,814 1,863,489
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

1 GENERAL INFORMATION AND PRINCIPAL ACTIVITIES

China Development Bank Financial Leasing Co., Ltd. (the “Company”) was established as
Shenzhen Leasing Co., Ltd. (RIIFAEHBR A F]) on 25 December 1984, with the approval
of the former Shenzhen Special Economic Zone Branch of People’s Bank of China (“PBOC”),
and subsequently renamed as Shenzhen Finance Leasing Co., Ltd. (&JI& BB EFR
/A7) after reorganisation in December 1999. In 2008, China Development Bank Co., Ltd.
(“China Development Bank”) became the controlling shareholder of the Company, and the
Company’s total paid-in capital was increased to RMB8,000,000,000 and subsequently,
the Company changed its name to CDB Leasing Co., Ltd. (& BMAEARAF]). On 8
September 2015, pursuant to the resolution of shareholders’ meeting, the Company’s total
paid-in capital was increased to RMB9,500,000,000. Pursuant to the approval of China
Banking and Insurance Regulatory Commission (the “CBIRC”), the Company became a joint
stock company by issuing a total of 9,500,000,000 shares to the existing shareholders at par
value of RMB1 each, representing 100% of share capital of the Company on 28 September
2015 (the “Financial Restructuring”). On the same day, the Company also changed its name
to China Development Bank Financial Leasing Co., Ltd. (BIR & @MAER M AR A ).
The registered address of the Company’s office is CDB Financial Centre, No. 2003 Fuzhong
Third Road, Futian District, Shenzhen, Guangdong Province, the People’s Republic of China
(“PRC").

On 11 July 2016, the Company issued 3,100,000,000 new ordinary shares at the issue price
of HK$2 each by way of initial public offering. The gross proceeds amounted to HK$6.2 billion.
On the same day, the Company’s shares were listed on The Stock Exchange of Hong Kong
Limited (the “Listing”). On 29 July 2016, the Company announced that the over-allotment
option was partially exercised in respect of an aggregate of 42,380,000 new ordinary shares
with additional gross proceeds of HK$84.76 million.

On 27 December 2019, the Company repurchased and then cancelled 687,024,000 H share
at the price of US$0.2863 per share from Three Gorges Capital Holdings (HK) Co., Ltd (=
B AP (B7) R F]). Meanwhile, the Company issued 687,024,000 non-tradable
domestic stocks to China Three Gorges Corporation Co., Ltd (B &)T =W EEHR A7)
at the same price as the repurchased price. These changes have no effect on the total share
capital of the Company.

The Company and its subsidiaries (the “Group”) are principally engaged in aircraft leasing,
ship leasing, regional development leasing, inclusive finance, green energy and high-end
equipment leasing, transfers of finance lease assets and lease-related financial business.

This interim condensed consolidated financial information for the six months ended 30 June
2023 (“Interim Financial Information”) is presented in Renminbi (“RMB”), which is also the
functional currency of the Company, unless otherwise stated.

The Interim Financial Information has been reviewed, not audited.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six months ended 30
June 2023 have been prepared in accordance with IAS 34 Interim Financial Reporting. The
Interim Financial Information does not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December 2022, which have been
prepared in accordance with International Financial Reporting Standards (“IFRSs”).

The interim condensed consolidated financial statements have been prepared on the historical
cost basis, except for derivative financial instruments, financial assets at fair value through
profit or loss and financial assets at fair value through other comprehensive income which
have been measured at fair value.

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent with those applied in the preparation of the Group’s annual

consolidated financial statements for the year ended 31 December 2022, except for the following revised IFRSs for the first time for the current period’s financial information.

IFRS 17 (including the June 2020 and December 2021 Amendments to IFRS 17) Insurance Contracts
Amendments to IAS 8 Definition of Accounting Estimates
Amendments to IAST and IFRS Practice Statement 2 Disclosure of Accounting Policies
Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a Single Transaction

Amendments to IAS 12 International Tax Reform-Pillar Two model Rules

The application of the amendments to IFRSs in the current interim period has had no material impact on the Group’s financial positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial statements.

4 TOTAL REVENUE

For the six months ended 30 June

Finance lease income 5,296,753 5,134,619
Operating lease income 5,610,197 6,425,283
10,806,950 11,559,902

5 NET INVESTMENT GAINS

For the six months ended 30 June

Realised gains from financial assets at fair value through other comprehensive income 6,767 12,167
Realised gains from financial assets at fair value through profit or loss 4,437 -
Realised gains from disposal of finance lease receivables 1,920 16,891
Realised gains from derivatives 57,422 -
Unrealised fair value change of derivatives 64,652 320
Unrealised fair value change of financial assets at fair value through profit or loss (17,167) (22,746)

118,031 6,632
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6 OTHER INCOME, GAINS OR LOSSES

For the six months ended 30 June

Interest income from deposits with financial institutions 409,336 197,948
Gains on disposal of assets held for operating lease businesses, net 89,583 183,145
Government grants and incentives 55,748 45,706
Management and commission fee income 354,847 360,380
Foreign exchange (losses)/gains, net (67,335) 45,722
Others 79,938 35,283

922,117 868,184

7 DEPRECIATION AND AMORTISATION

For the six months ended 30 June

Depreciation of property and equipment 2,835,007 2,477,910
Depreciation of investment properties 20,185 19,539
Depreciation of right-of-use assets 14,034 13,366
Amortisation of lease premium assets 13,820 20,962
Amortisation of land use rights 4,700 2,248
Amortisation of other intangible assets 8,629 7,889

2,896,375 2,641,914

8 STAFF COSTS

For the six months ended 30 June

Salaries, bonus and allowances 170,907 217,077
Social welfare 36,003 39,436
Defined contribution plans — annuity schemes 11,901 11,465
Others 2,525 2,548

221,336 270,526

™ According to the relevant regulations, the premiums and welfare benefit contributions borne by the Group are calculated and paid to the relevant labour and social welfare authorities on a regular basis.
These social security plans are defined contribution plans and contributions to the plans are expensed as incurred. The domestic employees of the Group in the PRC participate in a state-managed social
welfare plans, including social pension insurance, health care insurance, housing funds and other social welfare contributions, operated by the relevant municipal and provincial governments.

@ In addition to the social welfare plans, the Group also provides annuity schemes or defined contribution plans for certain qualified employees. The employees’ and the Group’s contributions for the annuity
schemes or defined contribution plans are calculated based on a certain percentage of employees’ salaries and recognised in profit or loss as expenses. The assets of the scheme are held separately from
those of the Group. The Group cannot withdraw or utilise its fund contributions made to the annuity schemes or defined contribution plans under any circumstance.
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9 FEE AND COMMISSION EXPENSES

For the six months ended 30 June

Business collaboration fee for leasing projects 22,747 10,750
Bank charges 18,402 16,014
41,149 26,764

10 INTEREST EXPENSE

For the six months ended 30 June

Borrowings 4,226,358 3,229,852
Bonds payable 577,814 645,484
Due to banks and other financial institutions 146,964 93,670
Financial assets sold under repurchase agreements 12,652 6,421
Others 132,061 53,673
Less: Interest capitalised on qualifying assets (260,960) (72,345)

4,834,889 3,956,755

Interest capitalised on qualifying assets in the six months ended 30 June 2023 included RMB260,960 thousand (2022: RMB72,345 thousand) on prepayments.

11 OTHER OPERATING EXPENSES

For the six months ended 30 June

Service fees of operating lease ship business 344,924 350,173
Taxes and surcharges 32,712 31,810
Business travel and transportation expenses 16,911 7,263
Auditor’s remuneration 5,983 7,091
Lease payments not included in the measurement of lease liabilities 5,035 4,594
Expenses and losses associated with repossession and maintenance of aircraft 82,559 57,150
Sundry expenses 266,985 200,372

755,109 668,453

12 NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

For the six months ended 30 June

Finance lease receivables 411,549 1,517,501
Accounts receivable 13,407 (217,553)
Straightline lease asset (149,154) 187,307
Other receivables 12,031 -

287,833 1,487,255

13 NET IMPAIRMENT LOSSES ON OTHER ASSETS

For the six months ended 30 June

Equipment held for operating lease businesses 171,546 822,580
Assets held-for-sale 5,655 -
Aircraft supplementary assets - 2,265

177,201 824,845




116 NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14 INCOME TAX EXPENSE

For the six months ended 30 June

Current income tax

PRC enterprise income tax 1,466,027 1,509,628
Income tax in other countries 3,225 3,422
Deferred income tax (796,397) (806,811)
Under provision in prior period 103 12,251
672,958 718,490

The applicable enterprise income tax rate is 25% (2022: 25%) for the Company and its subsidiaries established in mainland China, except for certain subsidiaries which are subject to the
preferential tax treatments, 16.5% (2022: 16.5%) for subsidiaries in Hong Kong, and 12.5% (2022:12.5%) for subsidiaries in Ireland. Tax arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

The reconciliation between the income tax expense at the statutory tax rate of 256% and the effective tax rate is as follows:

For the six months ended 30 June

Profit before tax 2,633,206 2,668,206
Tax at the statutory tax rate of 26% 658,302 667,052
Effect of different tax rates of group entities operating in jurisdictions other than PRC 9,157 37,620
Tax effect of expenses not deductible for tax purpose 2,401 3,798
Tax losses and deductible temporary difference not recognised 2,995 -
Utilisation of previously unrecognised tax losses - (2,231)
Under provision in prior period 103 12,251
Income tax expense for the period 672,958 718,490

15 EARNINGS PER SHARE

The calculation of basic earnings per share is as follows:

For the six months ended 30 June

Earnings:

Profit attributable to owners of the Company (RMB’000) 1,960,248 1,949,716
Number of shares:

Weighted average number of shares in issue ("000) 12,642,380 12,642,380
Basic earnings per share (RMB) " 0.16 0.15

o Basic earnings per share amounts are calculated by dividing the profit attributable to owners of the Company by the weighted average number of ordinary shares in issue during the six months ended 30
June 2023 and the six months ended 30 June 2022, respectively.

Diluted earnings per share amounts are the same as basic earnings per share amounts due to the absence of dilutive potential ordinary share during the six months ended 30 June 2023 and the six months
ended 30 June 2022.

16 CASH AND BANK BALANCES

Pledged and restricted bank deposits 2,510,807 2,435,561
Mandatory reserve deposits with central bank @ 394,610 366,046
Surplus reserve deposits with central bank © 178,773 179,769
Cash and bank balances 18,163,924 26,779,349

21,248,114 29,760,725

o The bank deposits amounting to approximately RMB2,347,547 thousand were pledged as collateral for the Group’s bank borrowings as at 30 June 2023 (31 December 2022: RMB2,262,687 thousand)
(Note 29).

The bank deposits amounting to approximately RMB163,260 thousand (31 December 2022: RMB172,874 thousand) were restricted for use, among which approximately RMB44,000 thousand was in
relation to the notes payable as at 30 June 2023 (31 December 2022: RMB44,000 thousand), and RMB119,260 thousand was in relation to others as at 30 June 2023 (31 December 2022: RMB128,874
thousand).

The Group places mandatory reserve deposits in the PBOC, which include RMB reserve deposits and foreign currency reserve deposits. These mandatory reserve deposits are not available for the Group’s
daily operations.

Surplus reserve deposits primarily represent deposits maintained with the PBOC in addition to the mandatory reserve deposits.
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17 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Measured at fair value:

Equity investment, listed 34,280 14,034
Equity investment, unlisted 94,936 117,860
Debt instrument 39,141 =

168,357 131,894

18 DERIVATIVE FINANCIAL INSTRUMENTS

The contractual/nominal amount and the fair value of the derivative financial instruments are set out below:

30 June 2023

Derivatives under hedge accounting:
Cash flow hedge - interest rate swaps 17,103,058 726,520 -

Derivatives not under hedge accounting:

Interest rate swaps 6,437,628 67,719 -
Foreign exchange swaps 5,238,705 13,681 (179,338)
Cross currency swaps 10,692,696 1,791 (272,465)

39,472,087 809,711 (451,803)

31 December 2022

Derivatives under hedge accounting:
Cash flow hedge - interest rate swaps 17,396,951 797,740 -

Derivatives not under hedge accounting:

Currency forwards 139,292 - (1,280)
Cross currency swaps 6,496,079 22,947 (27,008)
Foreign exchange swaps 905,398 20,091 -

24,937,720 840,778 (28,283)

The fair values of interest rate swaps, cross currency swaps, foreign exchange swaps and currency forwards as shown above are determined with reference to market-to-market values provided
by Bloomberg, Reuters and counterparties.

Hedge accounting has been applied for interest rate swaps that are assessed by the Group to be highly effective hedges.
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18 DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

The Group determines the economic relationship between the hedging instruments and the hedged items by matching the critical terms of interest rate swap contracts with the terms of
borrowing contracts (i.e., notional amount, expected payment date and interest rate). The hedge ratio (the ratio between the notional amount of the derivatives to the par value of the borrowings
being hedged) is determined to be 1:1. To measure the hedge effectiveness, the Group uses the hypothetical derivative method and compares the changes in the fair value of the hedging
instruments against the changes in fair value of the hedged items attributable to the hedged risks.

Hedge ineffectiveness can arise from:
. Differences in the timing of the cash flows of the borrowings and the hedging instruments;
. Different interest rate curves applied to discount the hedged items and hedging instruments; and

. Changes to the forecasted amounts of cash flows of hedged items and hedging instruments.

30 June 2023

Cash flow hedge
Interest rate swaps

usb 17,103,058 726,520 0.2680% to 3.2030% = 2023 to 2028

31 December 2022

Cash flow hedge
Interest rate swaps

usb 17,396,951 797,740 0.2680% to 3.2030% - 2028 to 2028

m The Group uses these interest rate swaps to hedge against the exposure to variability in cash flows from related borrowings which are pegged to USD London Inter-bank Offered Rates(“LIBOR”) or Secured
Overnight Financing Rate (“SOFR”). Under these interest rate swaps, the Group receives floating interest pegged to USD LIBOR or USD SOFR and pays fixed interest. These hedges are classified as cash
flow hedges and the effectiveness of the fair value changes of these interest rate swaps is recognised in hedging reserve, amounting to RMB (68,722) thousand during the period (2022: RMB894,174
thousand), net-of-tax, and the hedge ineffectiveness is recognised in profit or loss, which is immaterial in the period of 2023 and 2022.

Interest rate benchmark reform

Following the decision by global regulators to phase out the existing interest rate benchmarks and replace them with Risk Free Rates (‘RFRs”), the Group is evaluating the impact on its
existing hedge relationships. The Group has adopted the temporary reliefs provided by the amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform which enable the hedge
accounting of the Group to continue during the period of uncertainty, which is before the replacement of an existing interest rate benchmark with an RFR.

The table below indicates the nominal amount and weighted average maturity of derivatives in hedging relationships that may be affected by the interest rate benchmark reform, analysed by
interest rate benchmarks. The derivative hedging instruments provide a close approximation to the extent of the risk exposure that the Group manages through hedging relationships.

As at 30 June 2023 (Unaudited)

Interest rate swap:

USD LIBOR (3 months) 15,117,408 1.72
USD LIBOR (6 months) 179,200 0.42
15,296,608

As at 31 December 2022 (Audited)

Interest rate swap:
USD LIBOR (3 months) 17,197,067 2.3
USD LIBOR (6 months) 199,884 0.9

17,396,951
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19 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Measured at fair value:

Debt instrument 885,003 -
Certificates of deposit 490,085 1,464,986
1,375,088 1,464,986

20 ACCOUNTS RECEIVABLE

Operating lease receivables 2,122,417 1,719,859
Advances for finance lease projects @ 766,383 2,489,752
Other accounts receivable 112,113 67,463

3,000,913 4,277,074

Less: Allowances for impairment losses

- Allowances for operating lease receivables (818,560) (756,502)
— Allowance for advances for finance lease projects (8,809) (28,791)
- Allowance for other accounts receivable (5,361) (4,048)

2,168,183 3,487,733

" Maturity analysis of the operating lease receivables as at the end of the reporting period, based on the receivables due date and net of loss allowance, is as follows:

On demand/Deferred 739,785 308,283
Overdue within 1 month 211,340 278,452
Overdue 1 to 2 months 17,768 28,062
Overdue 2 to 3 months 13,608 12,527
Overdue over 3 months 321,356 336,033

1,303,857 963,357

The advances for finance lease projects arise from situations where the Group has already made payments to lessees, but the leased assets are under construction and the Group does not obtain the
ownership of such leased assets. Relevant contracts will take effect once the construction of such leased assets is completed and the terms of corresponding lease contract commences upon signing off
between the lessees and the Group. The advances for finance lease projects will then be transferred to finance lease receivables. Thus, ageing analysis of such advances was considered not meaningful.

The advances for finance lease projects with a carrying amount of approximately RMB757,574 thousand were pledged as collateral for the Group’s bank borrowings as at 30 June 2023 (31 December
2022: RMB464,480 thousand) (Note 29).

Movements of accounts receivable for the six months ended 30 June 2023 and the year ended 31 December 2022 are as follows:

Gross amount

Amount as at 1 January 2023 2,557,215 - - 1,719,859 4,277,074
Net (decrease)/increase (1,712,946) - - 327,478 (1,385,468)
Written-off - = = (20) (20)
Effect of foreign currency exchange differences 34,227 = = 75,100 109,327
Amount as at 30 June 2023 878,496 - = 2,122,417 3,000,913

Gross amount

Amount as at 1 January 2022 13,902 - - 2,338,378 2,352,280
Net increase/(decrease) 2,497,375 - - (728,758) 1,768,617
Written-off - - - (72,211) (72,211)
Effect of foreign currency exchange differences 45,938 - - 182,450 228,388

Amount as at 31 December 2022 2,657,215 - - 1,719,859 4,277,074
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20 ACCOUNTS RECEIVABLE (Continued)

Movements of allowances for impairment losses during the six months ended 30 June 2023 and the year ended 31 December 2022 are as follows:

Allowance for impairment losses

Amount as at 1 January 2023 32,839 - - 756,502 789,341
(Recovered)/charge for the period (18,976) - - 32,383 13,407
Written-off = = = (20) (20)
Effect of foreign currency exchange differences 307 = = 29,695 30,002
Amount as at 30 June 2023 14,170 - - 818,560 832,730

Allowance for impairment losses

Amount as at 1 January 2022 - - - 1,107,223 1,107,223
Charge/(recovered) for the year 32,415 - - (365,131) (332,716)
Written-off - - - (72,211) (72,211)
Effect of foreign currency exchange differences 424 - - 86,621 87,045
Amount as at 31 December 2022 32,839 - - 756,502 789,341

21 FINANCE LEASE RECEIVABLES

Finance lease receivables

Not later than one year 61,162,331 60,829,809
Later than one year and not later than five years 137,686,619 130,697,442
Later than five years 49,192,672 44,249,417
Gross amount of finance lease receivables 248,041,622 235,776,668
Less: Unearned finance income (36,919,558) (33,743,782)
Present value of minimum finance lease receivables 211,122,064 202,032,886
Less: Allowances for impairment losses (8,989,627) (8,538,603)
Carrying amount of finance lease receivables 202,132,437 193,494,283

Present value of minimum finance lease receivables

Not later than one year 51,083,450 51,311,657
Later than one year and not later than five years 118,382,806 112,880,748
Later than five years 41,655,808 37,840,481

211,122,064 202,032,886

The Group entered into finance lease arrangements for certain of its aircraft, ship equipment for infrastructure, transport and construction vehicle. The term range of finance leases is from 1 to 18
years.

The finance lease receivables with a carrying amount of approximately RMB1,314,145 thousand were pledged as collateral for the Group’s bank borrowings as at 30 June 2023 (31 December
2022: RMB2,727,320 thousand) (Note 29).

As at 30 June 2023, finance lease receivables with the carrying value of approximately RMB6,816,767 thousand were continued to be recognised under factoring arrangements entered into by
the Group (31 December 2022: RMB7,729,097 thousand) (Note 38).

The finance lease receivables were mainly with floating interest rates base on the benchmark interest rate of Loan Prime Rate (‘LPR”), or LIBOR. The interest rates of finance lease receivables
were adjusted periodically with reference to the benchmark interest rates.
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21 FINANCE LEASE RECEIVABLES (Continued)

Movements between stages during the six months ended 30 June 2023 and the year ended 31 December 2022 within finance lease receivables are as follows:

Present value of minimum finance lease receivables

Amount as at 1 January 2023 173,644,606 26,893,268 1,495,012 202,032,886
Movement within stages:

Move to stage 1 1,058,506 (1,058,506) - -

Move to stage 2 (3,561,338) 4,226,760 (665,422) =

Move to stage 3 - (1,010,719) 1,010,719 -
Net assets originated/(repayment) 10,018,571 (1,409,799) (12,237) 8,596,535
Recovery of finance lease receivables written off - - 176 176
Effect of foreign currency exchange differences and others 491,215 - 1,252 492,467
Amount as at 30 June 2023 181,651,560 27,641,004 1,829,500 211,122,064

Present value of minimum finance lease receivables

Amount as at 1 January 2022 178,257,871 19,144,924 1,059,048 198,461,843
Movement within stages:

Move to stage 1 2,026,760 (2,026,760) - -

Move to stage 2 (10,813,324) 10,818,324 - -

Move to stage 3 - (665,422) 665,422 -
Net assets originated/(repayment) 3,127,937 166,279 (28,655) 3,265,561
Transfer/written-off - (550,552) (215,663) (766,215)
Effect of foreign currency exchange differences 1,045,362 11,475 14,860 1,071,697
Amount as at 31 December 2022 173,644,606 26,893,268 1,495,012 202,032,886

Movements of allowances for impairment losses on finance lease receivables during the six months ended 30 June 2023 and the year ended 31 December 2022 are as follows:

Allowance for impairment losses

Amount as at 1 January 2023 3,627,708 3,429,895 1,481,000 8,538,603
Movement within stages:

Move to stage 1 54,840 (54,840) - -

Move to stage 2 (454,753) 776,403 (321,650) =

Move to stage 3 - (454,840) 454,840 -
Charge/(recovered) for the period 337,563 292,504 (218,518) 411,549
Recovery of finance lease receivables written off - - 176 176
Effect of foreign currency exchange differences 38,047 - 1,252 39,299
Amount as at 30 June 2023 3,603,405 3,989,122 1,397,100 8,989,627

Allowance for impairment losses
Amount as at 1 January 2022 3,085,915 3,504,853 999,522 7,590,290

Movement within stages:

Move to stage 1 245,076 (245,076) - -
Move to stage 2 (309,870) 309,870 - -
Move to stage 3 - (367,150) 367,150 -
Charge for the year 553,150 365,808 323,172 1,242,130
Transfer/written-off - (147,548) (215,663) (363,211)
Effect of foreign currency exchange differences 53,437 9,138 6,819 69,394

Amount as at 31 December 2022 3,627,708 3,429,895 1,481,000 8,638,603
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22 ASSETS HELD-FOR-SALE

Aircraft = 364,678

23 PREPAYMENTS

Prepayments for operating lease assets purchases " 12,289,396 11,651,036

o As at 30 June 2023, the balance of prepayments to Airbus S.A.S. and the Boeing Company are amounted to RMB6,395 million (31 December 2022: RMB6,714 million) and RMB2,188 million (31 December
2022: RMB1,836 million), respectively.

24 INVESTMENT PROPERTIES

Cost

At the beginning of the period/year 1,721,808 1,407,210
Disposals/written-off - (27,355)
Transfer from repossessed assets - 344,734
Transfer from property and equipment 101,260 -
Transfer to property and equipment - (2,781)
At the end of the period/year 1,823,068 1,721,808

Accumulated depreciation

At the beginning of the period/year (256,113) (225,022)
Charged for the period/year (20,185) (31,282)
Transfer from property and equipment (15,981) -
Transfer to property and equipment - 191
At the end of the period/year (292,279) (256,113)

Accumulated impairment

At the beginning of the period/year (428,750) (277,878)
Transfer from repossessed assets - (145,872)
At the end of the period/year (423,750) (423,750)

Net carrying amount

At the beginning of the period/year 1,041,945 904,310

At the end of the period/year 1,107,039 1,041,945

The Group recognised the operating lease income of approximately RMB61,433 thousand and RMB64,478 thousand from investment properties in the six months ended 30 June 2023 and
2022, respectively.

25 PROPERTY AND EQUIPMENT

Equipment held for operating lease businesses 115,625,059 105,799,049
Property and equipment held for administrative purposes 619,928 725,412

116,244,987 106,624,461
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25 PROPERTY AND EQUIPMENT (Continued)

Equipment held for operating lease businesses

Cost

As at 1 January 2023 101,421,149 34,765,299 65,133 136,251,581
Additions 4,872,871 3,731,938 206,328 8,811,137
Transferred from assets held-for-sale 382,192 = = 382,192
Disposals/written-off (1,127,628) = = (1,127,628)
Other 3,910,497 1,430,425 - 5,340,922
As at 30 June 2023 109,459,081 39,927,662 271,461 149,658,204

Accumulated depreciation

As at 1 January 2023 (20,496,108) (3,506,877) (1,035) (24,004,020)
Charge for the period (1,897,621) (913,350) (3,931) (2,814,902)
Transferred from assets held-for-sale (18,662) = = (18,662)
Disposals/written-off 568,687 = = 568,687
Other (801,454) (169,108) - (970,562)
As at 30 June 2023 (22,645,158) (4,589,335) (4,966) (27,239,459)

Accumulated impairment

As at 1 January 2023 (5,873,447) (575,065) - (6,448,512)
Charge for the period (171,546) - - (171,546)
Disposals/written-off 35,204 - - 35,204
Other (187,265) (21,567) = (208,832)
As at 30 June 2023 (6,197,054) (596,632) - (6,793,686)

Net carrying amount

As at 1 January 2023 75,051,594 30,683,357 64,098 105,799,049
As at 30 June 2023 80,616,869 34,741,695 266,495 115,625,059
Cost

As at 1 January 2022 82,403,395 28,270,238 264,035 110,937,668
Additions 13,015,080 4,570,969 65,133 17,651,182
Transfer from finance lease receivables - 550,652 - 550,552
Disposals/written-off (3,701,526) (671,062) (264,035) (4,636,623)
Other 9,704,200 2,044,602 - 11,748,802
As at 31 December 2022 101,421,149 34,765,299 65,133 136,251,581

Accumulated depreciation

As at 1 January 2022 (13,957,441) (1,756,134) (187,633) (15,901,208)
Charged for the year (3,626,478) (1,697,652) (1,033) (5,225,163)
Disposals/written-off 260,083 305,853 187,631 753,567
Other (3,172,272) (458,944) - (3,631,216)
As at 31 December 2022 (20,496,108) (3,506,877) (1,035) (24,004,020)

Accumulated impairment

As at 1 January 2022 (2,641,731) (324,432) - (2,966,163)
Charged for the year (2,953,231) (74,622) - (3,027,853)
Transfer from finance lease receivables - (147,548) - (147,548)
Disposals/written-off 67,340 61,527 - 128,867
Other (345,825) (89,990) - (435,815)
As at 31 December 2022 (5,873,447) (575,065) - (6,448,512)

Net carrying amount

As at 1 January 2022 65,804,223 26,189,672 76,402 92,070,297

As at 31 December 2022 75,051,594 30,683,357 64,098 105,799,049

m Other is mainly foreign currency translation.

As at 30 June 2023, the equipment held for operating lease businesses of the Group with net book values of approximately RMB39,436,795 thousand (31 December 2022: RMB38,797,903
thousand) and RMB1,098,456 thousand (31 December 2022: RMB1,092,143 thousand) were pledged as collateral for the Group’s bank borrowings (Note 29) and long-term payables,
respectively.
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25 PROPERTY AND EQUIPMENT (Continued)

Property and equipment held for administrative purposes

Cost

As at 1 January 2023 715,599 61,816 5,472 61,783 61,522 906,192
Additions - 9,453 - 128 - 9,581
Transfer to investment properties (101,260) - - - - (101,260)
Disposals/written-off - (11,378) - - - (11,378)
Other = 423 = 504 2,026 2,953
As at 30 June 2023 614,339 60,314 5,472 62,415 63,548 806,088

Accumulated depreciation

As at 1 January 2023 (99,667) (36,197) (4,466) (19,399) (21,051) (180,780)
Charge for the period (7,850) (5,634) (273) (4,800) (1,548) (20,105)
Transfer to investment properties 15,981 - - - - 15,981
Disposals/written-off - 255 - - - 255
Other @ - (401) - 472) (638) (1,511)
As at 30 June 2023 (91,536) (41,977) (4,739) (24,671) (23,237) (186,160)

Net carrying amount

As at 1 January 2023 615,932 25,619 1,006 42,384 40,471 725,412

As at 30 June 2023 522,803 18,337 733 37,744 40,311 619,928

Cost

As at 1 January 2022 786,158 33,921 5,472 19,066 71,627 916,244
Additions - 30,116 - 42,345 35 72,496
Transfer from investment properties 2,781 - - - - 2,781
Disposals/written-off (73,340) (3,321) - (261) (14,787) (91,709)
Other - 1,100 - 633 4,647 6,380
As at 31 December 2022 715,599 61,816 5,472 61,783 61,5622 906,192

Accumulated depreciation

As at 1 January 2022 (89,466) (17,675) (3,865) (14,192) (31,622) (156,820)
Charged for the year (10,229) (17,690) (601) (4,764) (3,017) (36,301)
Transfer from investment properties (270) - - - = (270)
Disposals/written-off 298 - - - 14,787 15,085
Other 1 - (832) - (443) (1,199) (2,474)
As at 31 December 2022 (99,667) (36,197) (4,466) (19,399 (21,051) (180,780)

Net carrying amount

As at 1 January 2022 696,692 16,246 1,607 4,874 40,005 759,424

As at 31 December 2022 615,932 25,619 1,006 42,384 40,471 725,412

u Other is mainly foreign currency translation.

As at 30 June 2023, the carrying value of property and equipment of the Group for which registration was not completed amounted to approximately RMB7,147 thousand (31 December 2022:
RMB?7,445 thousand). However, this registration process does not affect the rights of the Group to these assets.

As at 30 June 2023, in accordance with IAS 36 Impairment of Assets, aircraft were assessed for indicators of impairment, while ship and special equipment did not have indicators of impairment.
To aid in this assessment, the Group sought valuations from independent aircraft appraisal firms. These appraisers make assumptions and estimates with respect to the future valuations of
aircraft. For the purpose of recognition and measurement of an impairment loss, if it is determined that a test for impairment is required, each aircraft is tested individually by comparing its
carrying amount to the higher of its value in use and fair value less costs to sell.

Value in use is determined as the total discounted cash flows expected to be generated by an aircraft in the future. The estimated cash flows are discounted to their present value by using a
pre-tax discount rate that reflects current market assumptions of the time value of money and the risks specific to the asset in question. For the calculation of value in use, the weighted average
discount rates for 30 June 2023 were 6.30% (31 December 2022: 6.30%). Fair value less costs to sell is determined by the Group based on the most relevant of observable market information
from independent appraisal firms. In cases where the carrying value of the aircraft exceeded the higher of value in use and fair value less costs to sell, an impairment charge is recognised.
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The Group as a lessee

(@) Right-of-use assets
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The carrying amounts of the Group’s right-of-use assets and the movements during the period/year are as follows:

As at 1 January 2023
Additions
Depreciation charge

Foreign currency translation

As at 30 June 2023

141,184
1,464
(14,034)

4,651

133,265

As at 1 January 2022
Additions

Depreciation charge
Foreign currency translation

As at 31 December 2022

(b) Lease liabilities

154,492
2,602
(27,418)
11,608

141,184

The carrying amount of lease liabilities and the movements during the period/year are as follows:

Carrying amount at 1 January

New leases

Accretion of interest recognised during the period/year
Payments

Foreign currency translation
Carrying amount at the end of the period/year

Analysed into:
Within one year
In the second year
In the third to fifth year, inclusive

Beyond five years

147,234 172,141
1,828 2,502
3,466 7,154

(17,120) (45,537)
9,503 10,974

144,911 147,234

16,235 23,615

9,834 15,233
27,053 26,964
91,789 81,422

(c) The amounts recognised in profit or loss in relation to leases are as follows:

For the six months ended 30 June

Interest on lease liabilities

Depreciation charge of right-of-use assets

Expense relating to low-value assets and short-term leases

Total amount recognised in profit or loss

The Group as a lessor

3,466 3,683
14,034 13,366
5,036 4,694
22,535 21,643

The Group leases its investment properties (Note 24) and property and equipment (Note 25) consisting of aircraft, ship and special equipment under operating lease arrangements. The terms of
the leases generally require the lessees to pay security deposits and provide for periodic rent adjustments according to the then prevailing market conditions. Rental income recognised by the
Group during the period was RMB5,510,197 thousand (2022: RMB6,425,283 thousand), details of which are included in Note 4 to the financial statements.

As at 30 June 2023 and 31 December 2022, the undiscounted lease receivable by the Group in future periods under non-cancellable operating leases with its tenants are as follows:

Within one year

After one year but within two years
After two years but within three years
After three years but within four years
After four years but within five years

After five years

9,472,306 9,576,692
9,003,940 9,232,311
8,263,915 8,708,400
7,312,091 7,436,395
6,755,139 6,358,164
26,257,445 24,716,178

67,064,836 66,023,140
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27 DEFERRED TAXATION

Deferred income tax liabilities of RMB37 million (31 December 2022: RMB44 million) have not been recognised for the taxable temporary differences arising from undistributed profit of foreign
subsidiaries given that the timing of the reversal of the temporary difference is controlled by the Group and the directors of the Group are of the view that it is probable that the temporary
differences will not be reversed in the foreseeable future.

The effect of deductible losses not recognised as deferred income tax assets for the period ended 30 June 2023 are RMB1,758,277 thousand (31 December 2022: RMB1,762,952 thousand).

The tax losses are available within the period permitted by tax laws for offsetting against future taxable profits of the companies in which the losses arose. Deferred tax assets have not been
recognised in respect of the above items as it is not considered probable that taxable profits will be available against which the above items can be utilised.

The following are the major deferred tax assets/(liabilities) recognised and movements thereon for the six months ended 30 June 2023 and the year ended 31 December 2022:

Asat 1 January 2023 1,604,294 92440) 16,3% 5170 288,074 (695,005 2753 18012 (851,099) 289,935
(Charged)/credited to profit or loss 63462 60,539 3484 - 31,076 16477 (369) 14920 606,808 796,397
(Charged)/credited to other comprehensive income - 14,349 - 3,366) - - - - - 10,983
Foreign currency translation 672 (2922) - - 10,084 (26,459 - - 1 (18,624)
As at 30 June 2023 1,668,428 (20474) 18,880 1,804 299,234 (704,987) 2,164 293 (244,290) 1,078,691

Asat 1 January 2022 1,399,569 63937 9,267 6,291 12,467 (507,111) 2271 13,462 (1,183,556 (147,383
(Charged)/credited to profit or loss 200,332 7 6,109 - 131,686 (31,104) (738) 4550 330,468 646,020
(Charged)/credted to other comprehensive income - (159,702) - (1121) - - - - - (160,823)
Foreign currency translation 2,393 2,598 - - 13,921 (66,790) - - (1) (47,879
As at 31 December 2022 1,604,204 [92440) 15,39 5170 288,074 (695,005) 27538 18012 (851,099) 289,935

28 OTHER ASSETS

Maintenance right assets 785,130 832,735
Deductible value-added tax 598,118 465,308
Prepaid expenses 799,378 692,375
Straightline lease asset 1,568,921 1,570,264
Other receivables 356,365 442,480
Land use rights @ 367,363 372,063
Lease premium assets 196,015 190,179
Other intangible assets 21,681 22,805
Interest receivable 61,658 52,638
Notes receivable - 18,524
Prepaid income tax 22,480 26,360
Deposits for lease of business place 21,884 23,529
Aircraft supplementary assets 10,661 13,401

4,809,654 4,722,561

Less: Allowance for impairment losses

- Straightline lease asset (481,726) (613,897)
- Other receivables (35,736) (23,612)
- Aircraft supplementary assets (2,529) (2,438)
(519,991) (639,947)

4,289,663 4,082,614

m Straightline lease asset represents the difference amount between operating lease income recognised on straight-line basis and the contractual receivables and the movement of the impairment of it is
showing as follow:

At the beginning of the period/year 613,897 266,877
(Recovered)/charged for the period/year (149,154) 311,383
Effect of foreign currency exchange differences 16,983 35,637
At the end of the period/year 481,726 613,897

Land use rights of the Group is the medium-term (50 years) leasehold land in the PRC.
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29 BORROWINGS

Secured bank borrowings " 32,345,847 32,333,829
Factoring financing @ 6,734,000 7,104,143
Unsecured bank borrowings 208,262,623 207,444,685

247,342,470 246,882,657

@

Carrying amount repayable:

Within one year 187,312,907 187,670,246
More than one year, but not exceeding two years 47,080,141 44,300,211
More than two years, but not exceeding five years 10,474,011 12,333,935
More than five years 2,475,411 2,678,265

247,342,470 246,882,657

Secured bank borrowings

Secured bank borrowings were pledged by equipment held for operating lease businesses, finance lease receivables, accounts receivable and bank deposits with carrying amounts as follows:

Equipment held for operating lease businesses 39,436,795 38,797,903
Finance lease receivables 1,314,145 2,727,320
Accounts receivable 757,574 464,480
Bank deposits 2,347,547 2,262,687

43,856,061 44,252,390

The Group entered into finance lease receivables factoring arrangements and has recognised the cash received for the transfer as factoring financing, which was approximately RMB6,734,000 thousand as
at 30 June 2023 (31 December 2022: RMB7,104,043 thousand) (Note 38).

The exposure of the Group’s fixed-rate borrowings and the contractual maturity dates are as follows:

Fixed-rate borrowings:

Within one year 151,799,773 145,544,303
More than one year, but not exceeding five years 24,277,722 22,210,656
More than five years 521,513 527,622

176,599,008 168,282,581

In addition, the Group has floating-rate borrowings which carry interest based on LPR, LIBOR, SOFR or Term SOFR.
The ranges of effective interest rates (which approximate to contractual interest rates) on the Group’s borrowings are as follows:

Effective interest rate:

Fixed-rate borrowings (RMB) 2.09%-3.20% 1.85%-3.39%
Fixed-rate borrowings (USD) 2.52%-6.20% 1.10%-5.95%
Floating-rate borrowings (RMB) 1Y LPR -1.00%~-0.28% 1Y LPR - 1.05%~-0.28%

1M LIBOR/6M LIBOR/ 1M LIBOR/6M LIBOR/
Floating-rate borrowings (USD) 1M TSOFR/3M TSOFR/ 1M TSOFR/3M TSOFR/

SOFR+0.40%-2.80% SOFR+0.30%-2.80%
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30 ACCRUED STAFF COSTS

Salaries, bonus and allowances 167,142 196,105
Social welfare and others 51,828 67,695
208,970 263,800

31 BONDS PAYABLE

Guaranteed unsecured bonds 30,872,224 32,043,941
Unguaranteed unsecured bonds 5,011,980 4,828,113
35,884,204 36,872,054

The following table summarised the basic information of the Group’s bonds:

As at 30 June 2023

Issuer Currency Fixed coupon rate Maturity (Year)
ChiCnZ YDI:et\éelIopment Bank Financial Leasing usD 2.875% 2030 5,058,060 B 5,058,060
CDBL Funding 2 @ RMB 3.05% to 3.40% 2023 to 2024 1,100,000 1,100,000 -
HKD 1.40% to 4.85% 2024 2,858,138 2,858,138 -
usb 1.38% t0 5.77% 2024 to 2027 14,093,535 14,993,535 =
CDBL Funding 1 usD 1.50% to 4.25% 2023 to 2027 10,332,894 10,332,894 =
34,342,627 29,284,567 5,058,060
Issuer Currency Floating rate
SOFR +
CDBL Funding 2 usb Margin ranging from 2024 to 2025 1,661,934 1,661,934 -

0.85% to 1.00%

36,004,561 30,946,501 5,058,060

As at 31 December 2022

Issuer Currency Fixed coupon rate Maturity (Year)
Chg; YDLet\;elIopment Bank Financial Leasing UsD 2.875% 2030 4875.220 B 4,875,200
CDBL Funding 2 @ RMB 3.05% to 3.40% 2023 to 2024 900,000 900,000 -
HKD 1.20% to 1.40% 2023 to 2024 1,161,251 1,161,251 -
usD 1.20% to 3.125% 2023 to 2027 14,333,147 14,333,147 -
CDBL Funding 1 @ usb 1.50% to 4.25% 2023 to 2027 13,441,678 13,441,678 -
34,711,296 29,836,076 4,875,220
Issuer Currency Floating rate
SOFR +
CDBL Funding 2 @ usb Margin ranging from 2023 to 2025 2,298,318 2,298,318 -

0.85% to 1.00%

37,009,614 32,134,394 4,875,220

" As at 30 June 2023 and 31 December 2022, the bonds were unconditionally and irrevocably guaranteed by CDB Leasing (International) Company Limited or CDB Aviation Lease Finance Designated Activity
Company, with the benefit of a Keepwell and Asset Purchase Deed provided by the Company. CDB Leasing (International) Company Limited and CDB Aviation Lease Finance Designated Activity Company
are subsidiaries of the Group.

@ CDBL Funding 1 and CDBL Funding 2 are subsidiaries of the Group.
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32 OTHER LIABILITIES

Guaranteed deposits from lessees 7,602,903 7,242,270
Maintenance deposits from lessees 2,998,304 2,343,670
Accounts payable 9,851,211 2,985,877
Interest payable 1,837,339 1,446,263
Notes payable @ 2,863,536 3,252,356
Rent received in advance 2,034,483 2,052,502
Lease discount liabilities 402,273 406,198
Other payables 237,330 503,140
Deferred income 109,551 110,130
Lessor contributions 322,380 308,449
Straightline lease liabilities 206,899 163,035
Provisional value-added tax 1,493,872 1,251,913
Ship management fee payable 75,429 119,464
Dividends payable 1,006,547 -
Other taxes payable 51,239 49,339
Management consulting fees payable 16,019 34,312
Total 31,109,315 22,268,918

u An ageing analysis of the accounts payable as at the end of the reporting period, based on the payables due date, is as follows:

On demand 165,251 198,393
Within one year 9,287,749 2,353,241
In the second year 106,345 101,489
In the third to fifth year, inclusive 291,866 332,754

9,851,211 2,985,877

@ Notes payable is normally settled on one-year term.

33 SHARE CAPITAL

Registered, issued and fully paid:
par value RMB1.00 per share 12,642,380 12,642,380

34 HEDGING AND FAIR VALUE RESERVE

The movements of hedging and fair value reserve of the Group are set out below:

At the beginning of the period/year 696,692 (459,909)
Changes on hedging reserve (83,070) 1,316,119
Fair value changes on FVOCI 13,462 1,205
Income tax effects 10,983 (160,823)

At the end of the period/year 637,967 696,592
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35 GENERAL RESERVE

The general reserve comprise statutory reserve and reserve for general risk. The movements of general reserve of the Group are set out below:

Six months ended 30 June 2023

Statutory reserve 1,512,554 - 1,512,554
Reserve for general risk 5,279,710 - 5,279,710
6,792,264 - 6,792,264

Year ended 31 December 2022

Statutory reserve ! 1,119,170 393,384 1,612,554
Reserve for general risk @ 5,116,597 163,113 5,279,710
6,235,767 556,497 6,792,264

o Pursuant to the Company Law of the PRC and the articles of association of the Company and the subsidiaries in the PRC, 10% of the net profit of the Company and the subsidiaries in the PRC, as
determined under the relevant accounting rules and financial regulations applicable to enterprises in the PRC (‘PRC GAAP”), is required to be transferred to the statutory reserve until such time when this
reserve reaches 50% of the share capital of the relevant entities. The reserve appropriated can be used for expansion of business and capitalisation.

Prior to 1 July 2012, pursuant to the Financial Rules for Financial Enterprises-Implementation Guide (Caijin [2007] No. 23) issued by the MOF, in addition to the specific allowance for impairment losses, the
Company and the subsidiaries in the PRC are required to maintain a general reserve within equity, through the appropriation of profit determined under the PRC GAAP, which should not be less than 1% of
the period end balance of its risk assets. Starting from 1 July 2012 and onwards, pursuant to the Administrative Measures for the Provision of Reserve of Financial Enterprises (Caijin [2012] No. 20) issued
by the MOF, the Company and the subsidiaries in the PRC are required to maintain a general reserve at no less than 1.5% of its risk assets at the end of the reporting period.

36 RETAINED EARNINGS

The movements of retained earnings of the Group are set out below:

At the beginning of the period/year 11,226,551 9,608,601
Profit for the period/year 1,960,248 3,351,073
Appropriation to general reserve - (556,497)
Dividends (1,005,322) (1,176,626)
At the end of the period/year 12,181,477 11,226,551

37 DIVIDENDS

On 17 March 2023, the board of directors has decided to distribute a final dividend of RMBO0.7952 per 10 shares for the year ended 31 December 2022. The total share capital of the Group
amounted to 12,642,380,000, and the total amount of profit distribution amounted to RMB1,005,322,058. The proposed final dividend for the year has been approved by the shareholders at the
annual general meeting on 28 June 2023.
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38 TRANSFERS OF FINANCIAL ASSETS

Repurchase agreements

As at 30 June 2023, the Group entered into repurchase agreements with certain counterparties to sell the Group’s financial assets at fair value through other comprehensive income with carrying
amounts of approximately RMB1,375,088 thousand (31 December 2022: RMB488,665 thousand) (Note 19).

Sales and repurchase agreements are transactions in which the Group sells financial assets at fair value through other comprehensive income and simultaneously agree to repurchase it at the
agreed date and price. The repurchase prices are fixed and the Group is still exposed to substantially all the credit risks, market risks and rewards of these certificates of deposit sold. These
certificates of deposit are not derecognised from the financial statements but regarded as “collateral” for the liabilities because the Group and the Company retain substantially all the risks and
rewards of these certificates of deposit. The proceeds from selling such certificates of deposit are presented as financial assets sold under repurchase agreements. For all these arrangements,
the counterparties have recourse to the transferred financial assets.

The following tables provide a summary of carrying amounts related to transferred financial assets that are not derecognised in their entirety and the associated liabilities:

Carrying amount of transferred assets 1,375,088 488,665
Carrying amount of associated liabilities (1,307,466) (429,914)
Net position 67,622 58,751

Factoring arrangements

The Group entered into finance lease receivables factoring arrangements (the “Arrangements”) and transferred certain finance lease receivables to banks. Under the Arrangements, the banks
have recourse right and the Group has the obligation to reimburse the banks for loss of rental if any lessees have late and default payment. As the Group has not transferred the significant
risks relating to these transferred finance lease receivables, it continues to recognise in their full carrying amount and has recognised the cash received for the transfer as factoring financing.
The original carrying value of the finance lease receivables transferred under the Arrangements that have not been settled as at 30 June 2023 was approximately RMB6,884,926 thousand
(31 December 2022: RMB7,794,637 thousand).The carrying amount of the assets that the Group continued to recognise as at 30 June 2023 was approximately RMB6,816,767 thousand (31
December 2022: RMB7,729,097 thousand) (Note 21) and that of the associated liabilities as at 30 June 2023 was approximately RMB86,734,000 thousand (31 December 2022: RMB7,104,143
thousand) (Note 29).

39 CASH AND CASH EQUIVALENTS

For the purpose of the condensed consolidated statement of cash flows, cash and cash equivalents represent the following:

Cash and bank balances 21,248,114 29,760,725
Less:

- Pledged and restricted bank deposits 2,510,807 2,435,561

- Mandatory reserve deposits with central bank 394,610 366,046

- Other (! 1,813,159 2,298,318

16,629,638 24,660,800

m Other is mainly unpledged and unrestricted fixed deposits.

40 CONTINGENT LIABILITIES

As at 30 June 2023 and 31 December 2022, there were no significant legal proceedings outstanding against the Group. No provision has been made for pending assessments, lawsuits or
possible violations of contracts as the outcome cannot be reasonably estimated or management believes the probability of a loss is low or remote.

41 CAPITAL COMMITMENTS

Capital expenditures contracted by the Group as at 30 June 2023 and 31 December 2022 but are not yet to be recognised on the consolidated statements of financial position are as follows:

Acquisition of equipment held for operating lease businesses 35,548,608 37,333,106

42 FINANCE LEASE COMMITMENTS

Finance lease commitments 28,958,280 28,115,884

Finance lease commitments are in relation to finance lease contracts signed by the Group as lessor that are not yet effective and revocable as at 30 June 2023 and 31 December 2022.
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43 RELATED PARTY TRANSACTION

Parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control the party or exercise significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and the party are subject to common control. Related parties may be individuals or other entities.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

431 Parent Company
As at 30 June 2023, China Development Bank directly owned 64.4% of the share capital of the Company.
The Company is ultimately controlled by the PRC government and the Group operates in an economic environment currently predominated by entities controlled by the PRC government.
The Group had the following balances and entered into the following transactions with China Development Bank in its ordinary course of business:

The Group had the following balances with China Development Bank:

Bank balances 3,677,378 2,089,899
Derivative financial assets 7,038 15,173
Operating leases receivable - 5,053
Right-of-use assets 1,640 1,968
Bank borrowings 10,801,780 7,189,264
Derivative financial liabilities = 1,280
Lease liabilities 1,687 1,794
Interest payable 26,440 67,956
Other payable 658,131 295

The Group entered into the following transactions with China Development Bank:

For the six months ended 30 June

Interest income 17,431 458
Interest expense 106,674 87,708
Operating lease income 44,558 44,341
Net investment gains 5,686 6,592
Fee and commission expenses 23,600 15,567
Other operating expense 820 408

432 Key management personnel compensation

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Group, directly or indirectly, including directors
and executive officers. The following table shows the key management personnel compensation payable by the Group for the six months end 30 June of 2023 and 2022.

For the six months ended 30 June

Basic salaries and allowances 5,296 5,691
Bonuses 2,799 3,027
Employer’s contribution to pension schemes 640 1,438

8,735 10,056
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44 SEGMENT REPORTING

Information reported to the chief operating decision maker (hereinafter refer to as the “CODM”), being the board of directors of the Company, for the purposes of resource allocation and
assessment of segment performance focuses on the nature of services provided by the Group, which is also consistent with the Group’s basis of organisation, whereby the businesses
are organised and managed separately as individual strategic business unit that serves different markets. Segment information is measured in accordance with the accounting policies and
measurement criteria adopted by each segment when reporting to the board of directors of the Company, which are consistent with the accounting and measurement criteria in the preparation
of the interim condensed consolidated financial statements.

The Group’s operating segments are adjusted to five business segments as follows for the six months end 30 June of 2023 (the segment reporting for the six months end 30 June of 2022 and
31 December of 2022 has been adjusted accordingly):

a) Aircraft leasing: mainly engaged in the acquisition, leasing, management and disposal of commercial aircraft;

b)  Regional development leasing: mainly engaged in the leasing of urban and transportation facilities and key industrial equipment developed in service region supported by national policies;
) Ship leasing: mainly engaged in the leasing of ship;
d) Inclusive finance: mainly engaged in the leasing of vehicles and construction machinery; and

(i
(I
(c
(¢
(e)  Green energy and high-end equipment leasing: mainly engaged in the leasing of energy infrastructure and high-end equipment.

Segment assets or liabilities are allocated to each segment, excluding deferred tax assets or liabilities, and the segment result excludes income tax expense. Segment revenue, results, assets
and liabilities mainly include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Expenses of the headquarters are allocated according to the proportion of each segment’s net revenue (segment’s revenue deducting depreciation expenses of equipment held for operating
lease businesses). Assets and liabilities of the headquarters are allocated according to the proportion of each segment’s assets related to leasing business.

Inter-segment transactions, if any, are conducted with reference to the prices charged to third parties and there was no change in the basis during the six months ended 30 June 2023 and
2022.

The operating and reportable segment information provided to the CODM during the six months ended 30 June 2023 and 2022 is as follows:

Unaudited
For the six months ended 30 June 2023

Segment revenue and results

Finance lease income 2,929 3,019,067 420,781 893,052 960,924 5,296,753
Operating lease income 3,658,302 61,435 1,776,769 7,591 6,100 5,510,197
Segment revenue 3,661,231 3,080,502 2,197,550 900,643 967,024 10,806,950
Segment other income, gains and losses 317,736 141,287 491,961 43,346 45,818 1,040,148
Segment revenue and other income 3,978,967 3,221,789 2,689,511 943,989 1,012,842 11,847,098
Segment expenses (3,945,104) (1,870,372) (2,337,656) (583,611) (477,149) (9,213,892)
Profit before impairment losses and income tax 99,654 1,678,546 443,316 455,764 520,960 3,098,240
Profit before income tax 33,863 1,351,417 351,855 360,378 535,693 2,633,206
Unaudited

As at 30 June 2023

Segment assets and liabilities

Segment assets 98,030,218 131,697,939 53,954,996 32,695,348 45,587,739 361,966,240
Deferred tax assets 2,019,821
Group’s total assets 363,986,061
Segment liabilities 93,953,380 117,735,535 47,261,003 29,090,476 39,400,828 327,441,222
Deferred tax liabilities 941,130
Group’s total liabilities 328,382,352

For the six months ended 30 June 2023

Other segment information

Depreciation of investment properties - (20,185) - - - (20,185)
Depreciation of property and equipment (1,899,905) (8,925) (917,141) (3,110) (5,926) (2,835,007)
Depreciation of right-of-use assets (8,683) (2,680) (1,138) (685) (848) (14,034)
Amortisation (15,132) (8,363) (1,557) (937) (1,160) (27,149)

Impairment losses (65,791) (227,129) (91,461) (95,386) 14,733 (465,034)
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44 SEGMENT REPORTING (Continued)

The operating and reportable segment information provided to the CODM during the six months ended 30 June 2023 and 2022 is as follows (continued):

Restated
For the six months ended 30 June 2022

Segment revenue and results

Finance lease income 2,127 3,342,182 312,861 737,709 739,740 5,134,619
Operating lease income 3,504,488 66,854 2,853,941 - - 6,425,283
Segment revenue 3,506,615 3,409,036 3,166,802 737,709 739,740 11,559,902
Segment other income, gains and losses 183,881 128,520 503,500 32,335 26,580 874,816
Segment revenue and other income 3,690,496 3,537,556 3,670,302 770,044 766,320 12,434,718
Segment expenses (3,814,686) (2,980,241) (2,091,673) (439,169) (440,743) (9,766,512)
Profit before impairment losses and income tax 668,212 1,603,860 2,024,974 332,926 350,334 4,980,306
Profit before income tax (124,190) 557,315 1,678,629 330,875 325,577 2,668,206
Restated

As at 31 December 2022

Segment assets and liabilities

Segment assets 93,374,950 131,065,400 49,684,606 35,638,732 43,122,529 352,886,217
Deferred tax assets 1,831,030
Group’s total assets 354,717,247
Segment liabilities 88,914,136 117,320,579 43,600,152 31,609,657 37,448,183 318,892,707
Deferred tax liabilities 1,641,096
Group’s total liabilities 320,433,802
Unaudited

For the six months ended 30 June 2022

Other segment information

Depreciation of investment properties - (19,539) - - - (19,539)
Depreciation of property and equipment (1,720,201) (18,609) (736,095) (1,451) (1,554) (2,477,910)
Depreciation of right-of-use assets (8,091) (2,412) (1,843) (492) (528) (13,366)
Amortisation (22,005) (5,377) (2,392) (638) (687) (31,099)
Impairment losses (792,402) (1,046,545) (446,345) (2,051) (24,757) (2,312,100)

The Group’s non-current assets are mainly located in the PRC (country of domicile). The Group’s revenue is substantially derived from its operation in the PRC.
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45 FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets

Cash and bank balances 21,248,114 29,760,725
Financial assets at fair value through profit and loss 168,357 131,894
Derivative financial assets 809,711 840,778
Financial assets at fair value through other comprehensive income 1,375,088 1,464,986
Accounts receivable 2,168,183 3,487,733
Finance lease receivables 202,132,437 193,494,283
Other financial assets 1,491,366 1,469,826

229,393,256 230,650,225

Financial liabilities

Borrowings 247,342,470 246,882,657
Due to banks and other financial institutions 10,566,126 11,230,725
Derivative financial liabilities 451,803 28,283
Financial assets sold under repurchase agreements 1,307,466 429,914
Bonds payable 35,884,204 36,872,054
Lease liabilities 144,911 147,234
Other financial liabilities 26,810,998 18,235,801

322,507,978 313,826,668

46 FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF THE FINANCIAL INSTRUMENTS

46.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The Interim Financial Information should be read in conjunction with the annual financial statements for the year ended 31 December 2022,

There have been no changes in the risk management policies since year end.
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46 FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF THE FINANCIAL INSTRUMENTS (Continued)

46.2 Fair value estimation

46.2.1 Determination of fair value and valuation techniques

Some of the Group’s financial assets and liabilities are measured at fair value or with fair value disclosed for financial reporting purposes. The board of directors of the Company has
set up certain process to determine the appropriate valuation techniques and inputs for fair value measurements. The appropriateness of the process and the determination of fair
value are reviewed by the board of directors periodically.

The fair value of financial instruments with quoted prices for identical instruments is determined by the open market quotations. And those instruments are classified as level 1. As
level 2, the fair values have been determined based on present values and the discount rates used were adjusted for counterparty or own credit risk.

The Group uses valuation techniques to determine the fair value of financial instruments when it is unable to obtain the open market quotation in active markets, including:
. for interest rate swaps - the present value of the estimated future cash flows based on observable yield curves or third party bid prices on similar securities;

. for currency forwards,cross currency swaps, foreign exchange swap and debt investments - third party bid prices on similar securities; and

. for other financial instruments - third party provided the valuation results.

The main parameters used in discounted cash flow model include recent transaction prices, relevant interest yield curves.

If those parameters used in valuation techniques for financial instruments held by the Group, which are substantially observable and obtainable from active open market, the
instruments are classified as level 2.

For certain financial instruments, such as unlisted equity investments, are classified as level 3. The valuation of the unlisted equity investments is based on comparing comparable
listed companies in operating and financial index and then adjusted for non-liquidity.
46.2.2 Fair values of financial instruments that are not measured at fair value

Except as detailed in the following table, the directors of the Company consider that the carrying amounts of financial assets and financial liabilities recognised in the consolidated
financial statements approximate their fair values.

Bonds payable 35,884,204 36,872,054 34,643,614 35,399,151

Fair value hierarchy of bonds payable is Level 2 and its fair value is determined by the open market quotations or measured by the discounted cashflow model based on the current
income curve matching the residual maturity date.

Except for the above, the directors of the Company consider that the carrying amounts of financial assets and financial liabilities recorded at amortised cost in the Group’s
consolidated statements of financial position approximate their fair values.
46.2.3 Fair values of financial instruments that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are measured at fair value at the end of each reporting period. The following table gives information about how the fair
values of these financial assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

Fair value as at
Currency forwards (Note 18) Liabilities - 1,280 Level 2 Third party bid prices on similar securities.
Interest rate swaps (Note 18) Assets 794,239 797740 Level 2 Dlscolupled cash flow analysis using observable market inputs or third party bid prices on similar
securities.
Assets 1,791 22,947 . - - "
Cross Currency Swaps (Note 18) Liabilties 272,485 27,003 Level 2 Third party bid prices on similar securities.
) Assets 13,681 20,091 ; o - ”
Foreign exchange swap (Note 18) Liabilties 179,338 _ Level 2 Third party bid prices on similar securities.
Listed equity investments (Note 17) Assets 34,280 14,034 Level 1 Open market quotations
Unlisted equity investments (Note 17)  Assets 94.036 117,860 Level 3 Market compénson approalch:The va\u‘atlon of Fhe e(l]unly investment is baseld on comparmg B
comparable listed companies in operating and financial indexes and then adjusted for non-liquidity.
Debt investments (Note 17) Assets 39,141 - Level 2 Third party bid prices on similar securities.
FVOGI - debt nstrument (Nots 19) Assels 995,003 B Level 2 The va]uatwon of thgse bonds is based on the valuation results provided by China Central
Depository & Clearing Co Ltd.
FVOGI - certicates of deposit (Note 19] Assets 490,085 1464986 Level 2 The valuation of these bonds is based on the valuation results provided by China Central

Depository & Clearing Co Ltd.

47 CAPITAL MANAGEMENT

The Group’s objectives of managing its capital, which adopts a broader concept than the equity as presented on the consolidated statements of financial position, are:

. to comply with the capital requirements set by the regulators of the banking markets where the entities within the Group operates;

. to safeguard the Group's ability to continue as a going concern so as to provide returns for shareholders; and

. to maintain a strong capital base to support its business development.

Capital adequacy and the utilisation of regulatory capital are closely monitored by the management in accordance with the guidelines developed by the Basel Commission and relevant regulations
promulgated by the CBIRC. The Group files the required information to CBIRC quarterly. As at 30 June 2023, the capital adequacy ratio is 12.33% (31 December 2022: 12.46%).

48 EVENTS AFTER THE REPORTING PERIOD

There are no events after the reporting date that require disclosure in these financial statements.

49 COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform to the current period’s presentation.
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